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On June 3, 2022 correspondence was sent regarding Affordable Housing in York Region — 2021
Measuring and Monitoring Decision of Regional Council. Please note that data on Table 4 of Attachment
1 has since been updated and is now available for reference in the document attached.

On May 26, 2022 Regional Council made the following decision:

1. The Regional Clerk circulate this report to the Ministry of Municipal Affairs and Housing, Building
Industry and Land Development Association — York Chapter (BILD) and local municipalities.

Please contact Paul Bottomley at 1-877-464-9675 ext. 71530 if you have any questions with respect to
this matter.

Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 671
0: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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Affordable Housing is a Key Component
of Complete Communities

Complete communities include a full mix and range of housing options for people of all ages, abilities, and income levels.
Communities with housing options that meet the needs of residents and workers have associated positive economic,
environmental, and social outcomes. While affordability of new housing has always been a priority for York Region,
rapidly rising house prices prior to and during the COVID pandemic has resulted in the Region declaring a Housing
Affordability Crisis and forming a Housing Affordability Task Force. To help respond to the housing crisis, two strategies
are under development: the Affordable Private Market Housing Implementation Plan will identify action, advocacy, and
partnership approaches for the Region to take to help address affordability in the private market, and the Community
Housing Master Plan will contemplate a 40-year plan to fund and develop more community and non-profit homes across
York Region. Affordable housing monitoring through the exercise captured in this report provides a mechanism to gauge
the impact of any actions taken to address the housing crisis and allows for results-based accountability decision making.

Affordable housing monitoring is conducted each year

Provincial policy requires York Region to establish and implement affordable housing targets. The 2010 York Region
Official Plan requires that 35% of new housing in Regional Centres and Key Development Areas, and 25% of new housing
outside of those areas be affordable. Through the 2021 Draft York Region Official Plan, it is recommended that these
policies be updated to require 35% of new housing in Regional Centres and Major Transit Station Areas, and 25% of new
housing outside of those areas be affordable. The effect of the affordability policies in the existing and proposed Official
Plan is to direct more affordability to high density nodes well serviced by transit. The update in terminology aligns with
Provincial updates and direction.

The York Region Affordable Housing Measuring and Monitoring Guidelines establish a standardized approach to identify
and measure the supply of new affordable units to monitor progress each year in meeting the Official Plan affordable
housing targets and to help inform decision making around housing need. The methodology laid out in the Guidelines
was last updated in 2018. The Guidelines will be reviewed through a continuous improvement lens for the next
monitoring exercise, which will monitor the 2022 calendar year and be presented to Council in spring 2023. This review
will examine affordable housing targets, the methodology to set the affordable housing thresholds, and the approach to
monitoring new units.

Maximum affordable housing thresholds are
calculated annually for rental and ownership tenures

Affordable housing thresholds are calculated annually for both ownership and rental units, based on Provincial legislation
and definitions in the York Region context. The thresholds provide the upper limits of what is considered “affordable” from
a land use planning perspective. Ownership thresholds are used throughout this report to determine the affordability of
both new high density and ground related ownership housing supply. The affordable threshold for ownership housing

is the maximum price that households at the sixth decile of the income distribution can afford to pay and includes the
cost of a mortgage, mortgage insurance, and property taxes. It is assumed that the minimum allowable down payment

is provided' and that the Bank of Canada posted rate for a 5-year fixed mortgage is paid. As displayed in Figure 1, the
maximum ownership threshold for York Region in 2021 is $535,809 and based on a household income of $132,008.

'For CMHGinsured mortgage loans, individuals need a minimum down payment of 5% of the purchase price for the first $500,000,
10% of the portion of the house price that is greater than $500,000 and less than $1 million, and 20% down for the portion of the
purchase price that is over $1 million.
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Figure 1 York Region Household Income Distribution and Affordable Ownership Thresholds, 20212

Mid-range income

Household
income % $31,412  $49641 $68,539 $88,300 $109,185 $132,008 $158,990 $194,395 $253,367
of households 10% 20% 30% 40% 50% 60% 10% 80% 90%
\
Ist 2nd 3rd 4th ath bth 1th 8th 9th 10th
DECILE DECILE DECILE DECILE DECILE DECILE DECILE DECILE DECILE DECILE
L ,
Maximum $127,13  $200875  $277350  $357,312  $441825  $535809  $650320  $800513  $1,056,041
affordable e ——
housing price

Affordable housing Households that can afford
threshold price or above (40%)

Source: York Region Planning and Economic Development, 2022. Based on Statistics Canada, Bank of Ganada and Canada Mortgage and Housing Corporation data

The rental threshold identified in both the Affordable Housing Measuring and Monitoring Guidelines and the 2021 Draft Regional
Official Plan is 125% of region-wide average market rent by bedroom type. This threshold is used for negotiating affordability in
new developments. However, the affordability of new rental product can not be monitored due to data limitations. As such, this
exercise monitors the supply of new purpose-built rental units year over year, including community housing units, private purpose-
built rental units, and additional residential units (second suites) that have been registered with the local municipality.

2021 Local Maximum Affordable Ownership Housing Thresholds
Range from $431,994 to $535,809

Table 1 provides the maximum local municipal affordable ownership thresholds for 2021. The ownership affordability
thresholds are based on the Provincial definition set out in the Provincial Policy Statement, which benchmarks the maximum
affordable house price to the 6th decile of the household income distribution (i.e., the highest household income of the
lowest earning 60% of households). As average household incomes vary between local municipalities, ownership thresholds
are calculated both on a region-wide basis and by local municipality. Where the local municipal threshold exceeds the
regional threshold ($535,809), the Regional threshold is used for affordable housing commitment and monitoring purposes in
order to help achieve region-wide affordability. Where the local municipal threshold is below the regional threshold, the local
municipal threshold is used for affordable housing monitoring purposes. This helps to best reflect the local municipal context
and the incomes of residents, impacting how affordability is defined across York Region’s nine local cities and towns.

Table 1: 2021 Affordable Ownership Thresholds

Local Municipality Local Municipal Threshold Thresholds Used for Commitments and Monitoring

Aurora | $592,518 | $535,809

East Gwillmbury $571438 $535,809
Georgina | $431,994 | $431,994

King $662,630 $535,809
Markham | $511,151 | $511,151
Newmarket $527,634 $527,634
Richmond Hill | $512,898 | $512,898
Vaughan $593,616 $535,309
Whitchurch-Stouffille | $565,647 | $535,809

Source: York Region Planning and Economic Development, 2022. Based on Statistics Canada, Bank of Canada and Canada Mortgage and Housing Corporation data

2 The figure simplifies York Region's housing market and represents all households in York Region. The figure separates York Region's households
into ten separate decile groups based on household income, each decile representing 10% of the total household population.
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York Region’s Housing Affordability Targets are not being achieved with only 4%
Affordable New Units, Challenging Delivery of a Complete Communities

Table 2 displays the number and percentage of new affordable units in 2021 by local municipality and tenure based on
the thresholds in Figure 1. For monitoring purposes, all rental units are coded as affordable due to data limitations of
rents charged on new rental units. Average market rents reported by CMHC Rental Market Housing report are used to
establish the affordable rental housing thresholds and are evaluated in Table 5.

Table 2: New Affordable Housing Monitoring Analysis, 2021

Local Ownership Units Rental Units All Units
Municipality Total Units | Per cent Affordable | Total Rental Units Total Units Per cent Affordable
Aurora w2 | k0wt | 5 ow | 3%y
East Gwillimbury 468 0% (0) 6 474 1% (6)
Georgina s | wmoe | 12 o 5% (12)
King 167 0% (0) : 167 0% (0)
Markham | oes | mo | 16 oo 2% (16)
Newmarket 359 0% (10) 29 388 10% (39)
Rehmondil | 73 | 0@ | : om 0% (0
Vaughan 3,720 0% (0) 200 3,920 5% (200)
Whitchurch-Stouffile | 409 | 0%@ | 7 | owel 2% (1)
York Region 6,879 0% (10) 215 7154 4% (285)

Source: York Region Planning and Economic Development, 2022. Based on Teranet, RealNet and Canada Mortgage and Housing Corporation data

In previous years, the monitoring exercise yielded information on the number of bedrooms in the high-density portion

of the ownership analysis, allowing for commentary on the provision of affordable family-sized units. The data has been
re-packaged by Altus Group, and bedroom count information is no longer available. High density unit monitoring has
always been based on the median of the range of sale prices. Previous datasets provided the median sale price range
by bedroom type, whereas the 2021 dataset provides sale price range by development, resulting in fewer units being
captured as affordable as the smaller sized units are not isolated for monitoring purposes. Due to the repackaging of the
high-density data, some smaller sized affordable units may not have been captured, resulting in an under estimation of
overall affordability.
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Declining Affordability Continued in 2021, Impacting the Region’s Ability to Achieve
Growth Targets

Figure 2 provides an overview of the percentage of new ownership and rental units below the affordable thresholds
from 2013, when the Region began tracking affordability, to 2021. Affordability rates have continued a downward trend,
with only 4% of new units identified as affordable in 2021. Similar to recent years, in 2021 affordable housing options
were not consistently represented in all local municipalities and across all unit types and tenures.

Figure 2: New Units below York Region's Affordable Threshold, 2013 to 2021

46% =
8%
o | 14% 4%
-

2013 2014 2015 2016 2017 2018 2019 2020 2021

During 2021 it was identified that the Region is not achieving growth targets, in part due to the lack of affordable housing
options, which in turn impacts timing of infrastructure delivery and complete community initiatives. Council declared an
affordable housing crisis, and formed a Housing Affordability Task Force comprised of the Chairman and the mayors of
each local municipality. The Region has shown strong financial and policy support to do its part to help address housing
need. In order to enhance, focus and streamline support, comprehensive plans to address and fund housing need are
being developed through the upcoming Affordable Private Market Housing Implementation Plan

and Community Housing Master Plan.

Historically some affordable high density affordable units
were available for smaller sized households

Since affordable housing monitoring began in 2013, there had been increasing reliance on high density units to deliver
ownership affordability. In 2013, 35% of affordable ownership units were found in the ground related stock; this has
declined to 1% in 2019 and 2020. In 2021, 100% of the ownership affordability was found through ground related
product, however; this only accounted for 10 back to back townhouse units in the Town of Newmarket. While house
prices have been increasing disproportionately to incomes, some high-density units historically had remained under the
affordability thresholds. For the first time, in 2021 we are reporting almost no affordability in the ownership market due
to a combination of raising prices and the revised approach to monitoring units in the high density market because of
changes to how sales data is reported by Altus. As explained earlier, previous monitoring exercises included a bedroom
type analysis for the high-density stock. Bedroom type analysis monitoring began in 2014, when 48% of affordable units
were 1-bedroom or less; this increased to 99% in 2019 and 2020. The increased reliance on smaller sized (1-bedroom or
less) high density units to deliver ownership affordability options does not provide options for many residents, especially
given the increased prevalence of work at home jobs during the pandemic and the associated need for space.

AFFORDABLE HOUSING in YORK REGION - MEASURING and MONITORING | 2021



Purpose-built rental housing is key component to a healthy housing systems

As ownership housing prices rapidly increase, the importance of a healthy rental housing stock is heightened. As of 2016,
York Region had the lowest proportion of its housing stock in rental tenure in the GTHA at 14%. At that time, 62% of the
York Region rental stock was estimated to be in the secondary rental market, with 19% in high-rise developments and
43% in ground related units. Updated 2021 tenure statistics will be released and reported on later this year.

Due to data limitations, all rental units are reported as “affordable” for monitoring purposes. In 2021 there were 275
new purpose-built rental units, including 136 purpose built rental units in Vaughan, and 139 new registered secondary
suites region wide. Since 2015, the rental stock has delivered an increasing proportion of the total affordable supply,
from 4% in 2015 to 96% in 2021. This is not an indicator of an increase in rental supply, rather it is reflective of the decline
in ownership affordability over the period. There has been an average of approximately 240 new purpose-built rental
units® built per year since monitoring began in 2013, with variations year over year based on completion dates for single
developments. There are indicators of an increased interest in rental development, and 2,885 units are proposed in 15
buildings across the Region. The Draft York Region Official Plan includes a purpose-built rental target of 1,000 units per
year, with local municipal targets based on share of growth over the time period.

Lower income households have fewer housing options

Per Provincial direction, affordable ownership housing thresholds and analysis are benchmarked to the sixth decile of
the income distribution, which provides the highest household income of the lowest earning 60% of households. As the
ownership housing thresholds provide an upper limit, they do not address the need for an appropriate range of housing
for households with incomes below this limit. To understand housing need throughout the income spectrum, the Region
reviews affordability using thresholds that are affordable to 40% and 50% of households (units that are measured to the
fourth and fifth deciles on Figure 1). This evaluates depth of affordability for households below the upper threshold, and
identifies that affordability only applies to the highest earning households being monitored.

Based on this analysis, the 2021 maximum affordable price for the lowest earning 50% of households was $441,825,
and no new units fell below this price, a decline from 2% in 2020 and a further indicator of the erosion of affordability
over time.

Higher income households also face affordability challenges

To gain a better understanding of affordability challenges facing York Region residents and workers throughout the
income spectrum, the Regional also evaluates affordability for higher income households (Table 3).

When looking at higher income households, the percentage of affordable ownership units rose to only 3% for the
seventh income decile group, 43% for the eighth income decile group, and 76% for the ninth decile group. This analysis
helps to better understand the housing affordability challenges facing regional residents, showing that many of the units
that are affordable are only affordable to a portion of households in the upper income deciles. This analysis determines
that gaps in the housing market exist even for households beyond those identified by the provincial as in need of
affordable housing.

* Includes new private purpose built, community housing and registered additional residential units .
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Table 3: New Affordable Ownership Housing Supplemental Monitoring Analysis, 2021

Maximum Gross Maximum House Percent Units Sold
Monitoring Decile Household Income Price (Threshold) Under Threshold*
0%

4t pecile (Supplemental Analysis) $88,300 $357.312

5t Decile (Supplemental Analysis) $109,185 $441,825 0%
6 Decile (Primary Analysis) | $132,008 I R 0.15%

1" Decile (Supplemental Analysis) $158,990 $650,320 3%

8" Decile (Supplemental Anaysi) | $194,395 | $800,513 | 13%

9t Decile (Supplemental Analysis) $253,367 $1,056,041 76%

Source: York Region Planning and Economic Development, 2022. Based on Teranet, RealNet and Canada Mortgage and Housing Corporation data.
* Figures represent percent of units affordable within each decile. For example, 0.15% of new units were affordable to households in the 6th decile
and 76% of new units were affordable to households in the 9th decile.

As is shown through this breakdown, there is no point at which there is equilibrium between the number of households
to be housed and the availability of new affordable ownership housing. Even at the ninth decile, representing all but the
highest earning 10% of households, only 76% of new housing is affordable. The remaining 24% of new housing in 2021
was only affordable to households earning over $253,367.

New purpose-built rental units are limited

The affordability of new rental stock cannot be monitored due to data limitations regarding rents charged for new units.
As such, all new rental units are currently reported as “affordable”, and this analysis monitors the supply of new purpose-
built rental units. Most non-luxury purpose-built rental housing units would be affordable to mid-range income earners
and are reasonably considered affordable in York Region. Rental units include community housing, registered secondary
suites and purpose-built rental housing. In 2021, only 275 rental units were built in York Region. Of that total, 136 units
were private purpose-built rental housing, and the remaining 139 were registered secondary suites. In 2021, there were
no new community housing units built.

Rental condominiums also contribute to the rental stock, however, units in the secondary rental market are not monitored
through this analysis, as those units have already been monitored for ownership affordability. In 2021, approximately
31% of condominium units that permit rentals were rented out in the secondary market (approximately 15,000 units,

or approximately 25% of all condominiums in the Region). In general, the secondary market is more expensive than the
purpose-built rental market and offers less security of tenure. In 2021 the average rents for units in the secondary market
($2,214) exceeded the average affordable rental threshold ($1,803).

2021 Affordable Rent Thresholds range from $1,224 to $2,270

The Provincial definition of rental affordability is based on 100% average market rent (AMR), as determined by the annual
Canada Mortgage and Housing Corporation (CMHC) survey. In 2018, Regional Council endorsed the updated York Region
Affordable Housing Measuring and Monitoring Guidelines and an updated rental threshold of 125% AMR by bedroom
type. This higher threshold is a better reflection of rents that can reasonably be achieved in the private stock given that
the existing stock, which is used to form the threshold, is generally aged and not reflective of current building code and
amenity standards. Thresholds by bedroom type encourage affordability in all unit sizes, whereas the previous single
threshold approach drove affordability to smaller unit sizes. The maximum 2021 rental thresholds range from $1,224 for a
bachelor to $2,270 for a three-bedroom apartment (Table 4).
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To help increase the purpose-built rental supply, Council approved development charge deferrals for affordable purpose-
built rental buildings, subject to criteria. One of the criteria to access the program is that rents cannot exceed 175% AMR
by bedroom type, which based on the 2021 data is affordable to households in the 3rd (bachelor units) through 6th (3+
bedroom units) income deciles.

Table 4: Private Purpose-Built Average Market Rents by Bedroom Type, 2021

125% AMR

Beryr;: : 100% AMR (Affordable Threshold) 175% AMR
Bachelor $979 $1,224 $1,713
1 Bedroom $1,328 $1,660 $2,324
2 Bedrooms $1,506 $1,883 $2,636
3+ Bedrooms $1,816 $2,270 $3,178

Source: CMHC Rental Market Report 2021. Private Apartment Rent, Table 1.1.2.

For the first time since the affordable housing monitoring exercise began in 2013, average market rents have marginally
declined year over year for all but the larger 3+ bedroom units. Bachelor units declined from $995 to $979 (-1.6%),
1-bedroom units declined from $1,369 to $1,328 (-3.0%), 2-bedroom units declined from $1,537 to $1,506 (-2.0%) and 3+
bedroom units increased from $1,743 to $1,816 (4.2%). The decline in rents was not observed in other GTA municipalities.

The existing housing stock provides limited affordable housing options

When average resale prices are benchmarked against the affordable thresholds, there are limited affordable ownership
options in all municipalities. Table 5 provides at which decile resale housing is affordable on average by municipality and
structure type. The only resale product that is affordable based on the primary analysis to the sixth decile of the income
distribution is condominiums in East Gwillimbury. At the seventh decile, resale condominiums in King, Newmarket and
Richmond Hill are also affordable on average, and at the eighth decile, condominiums are affordable in all municipalities.
At the ninth decile (maximum household income of $253,367), there are some ground related products that are
affordable on average. Resale single detached housing is only affordable to the top earning 10% of households based on
average prices by local municipality.

AFFORDABLE HOUSING in YORK REGION - MEASURING and MONITORING | 2021
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Table 5: Resale Housing Market and Ownership Affordability by Income Decile, 2021

Municipality Sig%'&gﬁglily Semi-Detached Town/Row Condominium
Aurora 9th Decile 9th Decile 8th Decile
East Gwillimbury 9th Decile 9th Decile 6th Decile
Georgina 9th Decile 9th Decile 8th Decile
King 7th Decile
Markham 8th Decile
Newmarket 9th Decile 7th Decile
Richmond Hill 7th Decile
Vaughan 9th Decile 8th Decile
Whitchurch-Stouffville 8th Decile

Source: York Region Planning and Economic Development, 2022. Based on Teranet, RealNet/Altus and Canada Mortgage and Housing Corporation, and
Toronto Regional Real Estate Board data.

For the 2021 analysis, approximately 75% of ownership sales were in the resale market. Lack of affordability in the
resale market is one indicator of the rapidly rising price increases in the ownership housing market in comparison to
increases in incomes.

Rapidly rising home prices contribute to income inequality

Between 2020 and 2021 the average price of a resale home increased by over 20%. Increases in home prices outpace
increases in income, consumer goods and most other assets. As such, those that are homeowners have reaped financial
benefits not available to non-owner households, thus increasing the divide between the rich and the poor. Future work
to address housing challenges will focus on those that do not currently have a stake in the real estate market. This may
include enhancing home ownership opportunities or working to increase the supply of purpose-built rental housing.

The York Region Official Plan and 10-Year Housing and Homelessness Plan provide
a policy foundation to support more affordable housing options

The York Region Official Plan is being updated. The housing related policies in the updated Draft Regional Official Plan
streamline and enhance existing policies to align with Provincial direction and incorporate best practices. This policy
foundation is meant to support future work to address housing challenges. The Regional Official Plan focuses on land use
planning related approaches to affordability and is supplemented by the Region'’s 10-Year Housing and Homelessness
Plan, which provides a roadmap to help ensure residents have access to a range of housing options and services at all
ages and stages of their lives.
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Atfordable Housing Implementation Plans are under development

To identify and potentially fund on the ground approaches to housing affordability, two plans are currently under
development:

1. The Affordable Private Market Housing Implementation Plan will identify actions, advocacy and partnership
approaches to address private market housing gaps in the short, medium, and long term.

2. The Community Housing Master Plan will contemplate a 40-year plan to fund and develop more community
and non-profit homes across the Region.

These Plans will work hand in hand to help identify solutions to affordability challenges in both the community housing
(non-profit) and private segments of the housing market.

Updates to the Affordable Housing Measuring and Monitoring Guidelines are
planned for 2023

Updates to the methodology used for the housing affordability analysis communicated through this report are planned
for 2023. The updated method will strive to provide a more fulsome analysis by type, size, tenure and degree of
affordability. The update will also work to better tie affordability to household incomes and what people can afford. This
will allow for better assessment of the impact of proposed approaches to address housing affordability that are identified
through the Community Housing Master Plan and Affordable Private Market Housing Implementation Plan.

The three main elements of the monitoring exercise are listed below, and will be reviewed for potential updates:

1. Targets: The Draft York Region Official Plan requires that 35% of new housing in Major Transit Station Areas and
Regional Centres be affordable, and that 25% new housing outside of those areas be affordable. The targets will
be reviewed for overall appropriateness and more nuanced approaches may be considered

2. Affordability Thresholds: The method to establish the affordable housing thresholds will be reviewed, and the
incorporation of utility and/or condo fees will be considered. Tying rental thresholds to household incomes rather
than to market averages will be considered

3. Monitoring: The method to monitor new ownership and rental units will be reviewed and updated approaches
will be explored

The updated 2021 census base data is anticipated to be delivered in time to inform the affordable housing monitoring
update, which will evaluate the 2022 calendar year and be made available in spring 2023.
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220 Algonquin Boulevard East, Timmins, ON P4N 1B3

www.timmins.ca

June 9, 2022

Association of Municipalities of Ontario
200 University Avenue, Suite 801
Toronto, Ontario

M5H 3C6

Re: Mandatory Firefighter Certifications

Attached please find a resolution from the City of Timmins with respect to Mandatory Firefighter
Certifications.

Sincerely,

Kristin Murray
Deputy Mayor

CC:

7

Town of Newmarket
Ontario Small Urban Municipalities

LEGISLATIVE SERVICES

INCOMING MAIL | REFD

TO

COPY
7O

JUN 21 2022

\kv’
gg TIMMINS
“ PmN. | Pymiens. | VU
Office of the Mayor

Telephone: (705) 360-2611
E-mail: mayor@timmins.ca
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The Corporation of the City of Timmins

RESOLUTION

Moved by Councillor Whissell 22-165

Seconded by Councillor Auger

BE IT RESOLVED THAT Council supports the attached resolution from the Town of Newmarket
regarding Mandatory Firefighter Certifications.

CARRIED

CERTIFIED TRUE COPY
OF RESOLUTION 22-165

AN

Stepl‘(ﬁglmateer, C\d‘y’CIerk

Date: _June 7, 2022
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Legislative Services
Town of Newmarket

‘ 1 395 Mulock Drive clerks@newmarket.ca
P.O. Box 328 Station Main tel.: 905-895-5193

Newmarket, ON L3Y 4X7 fax: 905-953-5100
Newmarket

May 24, 2022

Sent via email: amo@amo.on.ca

Attn: Association of Municipalities Ontario

RE: Mandatory Firefighter Certifications

| am writing to advise you that at the Council meeting held on May 9, 2022,
Council adopted the following recommendations regarding the above
referenced matter:

Whereas municipal governments provide essential services to
the residents and businesses in their communities; and,

Whereas the introduction of new provincial policies and programs
can have an impact on municipalities; and,

Whereas municipal governments are generally supportive of
efforts to modernize and enhance the volunteer and full-time fire
services that serve Ontario communities; and,

Whereas the Association of Municipalities of Ontario (AMO)
believes in principle that fire certification is a step in the right
direction, it has not endorsed the draft regulations regarding
firefighter certification presented by the Province; and,

Whereas municipalities and AMO are concerned the thirty-day
consultation period was insufficient to fully understand the effects
such regulations will have on municipal governments and their
fire services; and,

Whereas fire chiefs have advised that the Ontario firefighter
certification process will create additional training and new costs
pressures on fire services; and,

Whereas the Ontario government has not provided any indication
they will offer some form of financial support to deliver this
service; and,

Whereas AMO, on behalf of municipal governments, in a letter to
Solicitor General Jones dated February 25, 2022, made
numerous comments and requests to address the shortcomings
in the draft regulations.



D

Newmarket
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Legislative Services

Town of Newmarket

395 Mulock Drive clerks@newmarket.ca
P.O. Box 328 Station Main tel.. 905-895-5193
Newmarket, ON L3Y 4X7 fax: 905-953-5100

Therefore be it resolved,

1.

Yours sincerely,

Jaclyn Grossi

Acting Deputy Clerk

Copy:

That the Town of Newmarket does hereby support
AMO's recommendations; and,. :

That the Town of Newmarket does hereby call on the
Solicitor General of Ontario to work with AMO, municipal
governments and fire chiefs across Ontario to address
the funding concerns raised so that municipalities can
continue to offer high quality services to their
communities; and,

That a copy of this Motion be sent to the Association of
Municipalities of Ontario (AMO), the Ontario Small
Urban Municipalities (OSUM), and all Ontario
municipalities for their consideration

Ontario Small Urban Municipalities
All Ontario municipalities
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7058695049 TOWNSHIP OF BALDWIN 20 11:06:34a.m. 06-22-2022

The Corporation of the

TOWNSHIP OF BALDWIN

11 Spooner Street
MCKERROW, ONTARIO POP 1MO
TEL: (705) 869-0225  FAX: (705) 869-5049
CLERK: Karin Bates — karin@baldwin.ca

)
MOVED BY: K <./6( M DATE: June 13, 2022
SECONDE@, st /é 2 —&F > MOTION NO. 20.04

NOW THEREFORE BE IT RESOLVED THAT: council supports the resolution
adopted on May 9, 2022 by the Town of Newmarket regarding mandatory
firefighter certifications.

Carried V/ Defeated Mayor %

RECORDED VOTE FOR AGAINST

Vern Gorham

David Fairbairn

Jo-Anne Boucher

Ray Maltais

Bert McDowell

'I/‘Ii



/‘ The Corporation of the Township of
La Corporation du Canton de
// )Dubreuuvme

Prenez le temps de vivre Experience the Freedom

June 13, 2022

Town of Newmarket

395 Mulock Drive

P.O. Box 328, Station Main
Newmarket, Ontario L3Y 4X7

RE: Mandatory Firefighter Certifications

At its regular meeting of June 8, 2022, our Municipal Council passed the following resolution:

22-158 Moved by:  Councillor L. Lévesque
Seconded by: Councillor H. Perth

Whereas that the Council of the Corporation of the Township of Dubreuilville hereby wishes to
receive and support the attached letter dated May 24, 2022 from the Town of Newmarket with

regards to a request for support concerning Mandatory Firefighter Certifications.

Carried

Sincerely,

q@ﬁj@(w’“\
Brigitte 1%;/’”

Administrative Assistant

Enclosure Resolution No. 158

23 rue des Pins « C.P. / P.O. Box 367, Dubreuilville, Ontario, Canada POS@1 BO
DT (705) 884-2340 &= (705) 884-2626 Ve township@dubreuilville.ca & www.dubreuilville.ca & utm 16u681716 5358011



COUNCIL RESOLUTION

Lue

Moved By:

Lelone’

Seconded By:

22

///‘)Dubremlvme

Prenez le temps de vivre Experience the Freedom

DATE: June 8, 2022

Resolution No. 2-ls%

Whereas that the Council of the Corporation of the Township of Dubreuilville hereby wishes to
receive and support the attached letter dated May 24, 2022 from the Town of Newmarket with
regards to a request for support concerning Mandatory Firefighter Certifications.

Carried Defeated Deferred
RECORDED VOTE: YES NO
Councillor Chantal Croft
Councillor Héléne Perth

Councillor Luc Lévesque
Councillor Gérard Lévesque
Mayor Beverly Nantel

Declaration of Pecuniary Interest and General Nature Thereof:
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Legislative Services
Town of Newmarket

‘ ) 395 Mulock Drive clerks@newmarket.ca
P.O. Box 328 Station Main tel.. 905-895-5193

Newmarket, ON L3Y 4X7 fax: 905-953-5100
Newmarket

May 24, 2022

Sent via email: amo@amo.on.ca

Attn: Association of Municipalities Ontario

RE: Mandatory Firefighter Certifications

| am writing to advise you that at the Council meeting held on May 9, 2022,
Council adopted the following recommendations regarding the above
referenced matter:

Whereas municipal governments provide essential services to
the residents and businesses in their communities; and,

Whereas the introduction of new provincial policies and programs
can have an impact on municipalities; and,

Whereas municipal governments are generally supportive of
efforts to modernize and enhance the volunteer and full-time fire
services that serve Ontario communities; and,

Whereas the Association of Municipalities of Ontario (AMO)
believes in principle that fire certification is a step in the right
direction, it has not endorsed the draft regulations regarding
firefighter certification presented by the Province; and,

Whereas municipalities and AMO are concerned the thirty-day
consultation period was insufficient to fully understand the effects
such regulations will have on municipal governments and their
fire services; and,

Whereas fire chiefs have advised that the Ontario firefighter
certification process will create additional training and new costs
pressures on fire services; and,

Whereas the Ontario government has not provided any indication
they will offer some form of financial support to deliver this
service; and,

Whereas AMO, on behalf of municipal governments, in a letter to
Solicitor General Jones dated February 25, 2022, made
numerous comments and requests to address the shortcomings
in the draft regulations.



aQ

Newmarket
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Legislative Services

Town of Newmarket

395 Mulock Drive clerks@newmarket.ca
P.O. Box 328 Station Main tel.: 905-895-5193
Newmarket, ON L3Y 4X7 fax: 905-953-5100

Therefore be it resolved,

1.

Yours sincerely,

% e
Jaclyn Grossi

Acting Deputy Clerk

Copy:

That the Town of Newmarket does hereby support
AMOQO’s recommendations; and,

That the Town of Newmarket does hereby call on the
Solicitor General of Ontario to work with AMO, municipal
governments and fire chiefs across Ontario to address
the funding concerns raised so that municipalities can
continue to offer high quality services to their
communities; and,

That a copy of this Motion be sent to the Association of
Municipalities of Ontario (AMO), the Ontario Small
Urban Municipalities (OSUM), and all Ontario
municipalities for their consideration

Ontario Small Urban Municipalities
All Ontario municipalities
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DISTRICT OF PARRY SOUND
56 ONTARIO STREET ) (705) 382-3332
PO BOX 533 {(705) 382-2954
BURK’S FALLS, ON;-- v . i Fax: (705) 382-2068

POA1C0 Email: admin@armourtownship.ca

Website: www.armourtownship.ca

JUN 2 1 2022 RECEIVED
Towe of Mowmariaoy
June 15, 2022 N mzmm%ﬁg; y JUN 2 120
ACCOUNTING

Town of Newmarket

395 Mulock Drive

P.O. Box 328 Station Main
Newmarket, ON

L3Y 4X7

Re: Support Resolution

At its meeting held on June 14, 2022, the Township of Armour passed Resolution #20

A copy of Council's Resolution dated is attached for your consideration.

Sincerely,

o el

Danika McCann
Administrative Assistant
(Enclosed)
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CORPORATION OF THE TOWNSHIP OF ARMOUR

RESOLUTION

Date: June 14, 2022 Motion # _ o2 ¢/

That the Council of the Township of Armour supports the Town of Newmarket in requesting that
the Province work with AMO, municipal governments and fire chiefs across Ontario to address the
funding concerns raised by the implementation of the new mandatory firefighter certification so
that municipalities can continue to offer high quality fire services to their communities.

Moved by: Blakelock, Rod O Seconded by: Blakelock, Rod

O
Brandt, Jerry Q/ Brandt, Jerry |
MacPhail, Bob O MacPhail, Bob O
Ward, Rod ] Ward, Rod IE!/
Whitwell, Wendy [ : Whitwell, Wendy O
QQar,rjed
Defeated

Declaration of Pecuniary interest by:

Recorded vote requested by:

Recorded Vote:
Blakelock, Rod

Brandt, Jerry
MacPhail, Bob
Ward, Rod
Whitwell, Wendy

ooooog



ONTARIO ENERGY BOARD NOTICE
TO CUSTOMERS OF ENBRIDGE GAS INC.

Enbridge Gas Inc. has applied to dispose of
the balances of certain deferral and variance accounts.

Learn more. Have your say.

If the application is approved as filed, a typical residential customer of Enbridge Gas Inc. will see the
following one-time billing adjustment, effective January 1, 2023:

EGD Rate Zone (former Enbridge Gas Distribution Inc. customers)

¢ Residential Rate 1 Sales Service and Direct Purchase customers will see a one-time billing
charge of $5.01, effective January 1, 2023.

Union Rate Zone (former Union Gas Limited customers)

e Union South Residential Rate M1 Sales Service customers will see a one-time billing charge of
$9.34, effective January 1, 2023.

¢ Union South Residential Rate M1 Direct Purchase customers will see a one-time billing charge
of $1.91, effective January 1, 2023.

¢ Union North-West Residential Rate 01 Sales Service and Direct Purchase customers will
receive a one-time billing credit of $17.33, effective January 1, 2023.

¢ Union North-East Residential Rate 01 Sales Service and Direct Purchase customers will see a
one-time billing charge of $7.78, effective January 1, 2023.

Other customers, including businesses, may also be affected.

Under the OEB-approved Earnings Sharing Mechanism, Enbridge Gas Inc. is required to
share with customers any earnings that are 150 basis points over the OEB-approved

return on equity. Enbridge Gas Inc. says that its 2021 earnings were below the 150 basis
point threshold and as a result it is not proposing to share any earnings with customers.

THE ONTARIO ENERGY BOARD WILL HOLD A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider Enbridge Gas’s application. During
this hearing, which could be an oral or written hearing, we will review Enbridge Gas’s 2021 earnings and
the deferral account balances that are requested for disposition. We will also hear questions and
arguments from individuals that have registered to participate (called intervenors) in the OEB’s hearing. At
the end of this hearing, the OEB will decide whether to approve Enbridge Gas’s request to dispose of the
deferral account balances.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest.
Our goal is to promote a financially viable and efficient energy sector that provides you with reliable energy
services at a reasonable cost.

BE INFORMED AND HAVE YOUR SAY
You have the right to information regarding this application and to be involved in the process.
e You can review Enbridge Gas’s application on the OEB’s website now
e You can file a letter with your comments, which will be considered during the hearing
e You can become an intervenor. As an intervenor, you can ask questions about Enbridge Gas’s
application and make arguments on whether the OEB should approve Enbridge Gas’s request.
Apply by July 8, 2022 or the hearing will go ahead without you and you will not receive any further
notice of the proceeding
¢ At the end of the process, you can review the OEB’s decision and its reasons on our website

The OEB intends to consider cost awards in this proceeding that are in accordance with the Practice
Direction on Cost Awards and only in relation to the following:

1) The review of the following deferral and variance accounts:

EGD Rate Zone (former Enbridge Gas Distribution Inc.) Accounts
e Storage and Transportation Deferral Account

Transactional Services Deferral Account

Unaccounted for Gas Variance Account

Average Use True-Up Variance Account

Deferred Rebate Account

Transition Impact of Accounting Changes Deferral Account

OEB Cost Assessment Variance Account

Dawn Access Costs Deferral Account
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Union Rate Zones (former Union Gas Limited) Accounts
Upstream Transportation Optimization Deferral Account
Unabsorbed Demand Costs Variance Account
Short-Term Storage and Other Balancing Services
Normalized Average Consumption Deferral Account
Deferral Clearing Variance Account Variance Account
OEB Cost Assessment Variance Account

Parkway West Project Costs Deferral Account

Lobo D/Bright C/Dawn H Compressor Project Costs Deferral Account
Panhandle Reinforcement Project Costs Deferral Account
e Unaccounted for Gas Volume Variance Account

e Unaccounted for Gas Price Variance Account

Enbridge Gas Inc. Accounts
e Tax Variance - Accelerated Capital Cost Allowance — Enbridge Gas Inc.
e Integrated Resource Planning Operating Costs Deferral Account

2) The review of Enbridge Gas Inc.’s 2021 earnings, earnings sharing calculations and the 2021
Performance Scorecard.

3) The review of the methodology for the allocation and disposition of the deferral and variance account
balances.

LEARN MORE

These proposed charges relate to Enbridge Gas’s distribution services. The above referenced billing
adjustment will appear as a separate line on your bill. Our file number for this case is EB-2022-0110. To
learn more about this hearing, find instructions on how to file a letter with your comments or become an
intervenor, or to access any document related to this case, please select the file number EB-2022-0110
from the list on the OEB website: www.oeb.ca/notice. You can also phone our Public Information Centre
at 1-877-632-2727 with any questions.

ORAL VS. WRITTEN HEARINGS

There are two types of OEB hearings — oral and written. Enbridge Gas has applied for a written hearing.
The OEB will determine at a later date whether to proceed by way of a written or oral hearing. If you think
an oral hearing is needed, you can write to the OEB to explain why by July 8, 2022.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record
and the OEB website. However, your personal telephone number, home address and email address will be
removed. If you are a business, all your information will remain public. If you apply to become an
intervenor, all information will be public.

This rate hearing will be held under section 36 of the Ontario Energy Board Act, 1998, S.0O. 1998, c.15,
Schedule B.

» Ontario | Commission
/ﬁ\ Energy | de I'énergie
mn o  Board | de I'Ontario

Ontario
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ENBRIDGE

June 17, 2022

VIA RESS AND EMAIL

Nancy Marconi
Registrar
Ontario Energy Board

29

tel 519-365-5376
Technical Manager Richard.Wathy@enbridge.com
Regulatory Applications EGIRegulatoryProceedings@enbridge.com
Regulatory Affairs

P. O. Box 2001
50 Keil Drive North
Chatham, ON N7M 5M1

2300 Yonge Street, 27" Floor

Toronto, ON M4P 1E4

Dear Nancy Marconi:

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (OEB) File No.: EB-2022-0110
2021 Utility Earnings and Disposition of Deferral & Variance Account
Balances Application and Evidence

Further to the submission filed on May 31, 2022, enclosed please find the following updated

exhibits:

Exhibit

Correction

B-3-1, Page 2 and 6

The 2021 Actual balance for Corporate Shared Services and
Compensation and Benefits were misstated, resulting in an incorrect $ and
% change for those categories. There was no impact on Total Utility O&M.

An updated Table 1 and Appendix A has been provided.

In the event that you have any questions on the above or would like to discuss in more detail,
please do not hesitate to contact me.

Sincerely,

(Original Digitally Signed)

Richard Wathy

Technical Manager, Regulatory Applications

cc.: D. Stevens (Aird & Berlis)
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Filed: 2022-06-10
EB-2022-0110

EXHIBIT LIST
A — Overview and Introduction
Exhibit Tab  Schedule Contents
A 1 Exhibit List
2 Application
3 Overview and Approvals Required

B- Utility Results and Earning Sharing

2021 Earnings Sharing Amount and
Determination Process

Return on Rate Base & Equity and
Earning Sharing Determination

Utility Income Tax

Utility Rate Base and Continuity

Capital Structure and Cost of Capital

Reconciliation of Audited Income to

Delivery Revenue by Service Type and

Exhibit Tab Schedule  Contents
B 1
1
2 Utility Income

3
4

Schedules
5
6

Corporate
2 1

Rate Class
2

Total Customers and Revenue by Service
Type and Rate Class

Exhibit A
Tab 1
Page 1 of 5
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Filed: 2022-06-10
EB-2022-0110

B- Utility Results and Earning Sharing

Exhibit Tab Schedule

Contents

B 2 3
4

3 1

2

3

Revenue from Regulated Storage and
Transportation of Gas

Other Revenue
Operating and Maintenance Expense
Capital Expenditure

Summary of Capital Cost Allowance

C- Enbridge Gas Inc 2021 Deferral and Variance Accounts

Exhibit Tab Schedule

Contents

C 1

Enbridge Gas Inc Deferral and Variance
Accounts

Deferral and Variance Actual and Forecast
Balances

Summary of Accounting Policy Changes
Deferral Account

Calculation of Bill C-97 Accelerated
CCA Impact on TVDA

Exhibit A
Tab 1
Page 2 of 5
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Filed: 2022-06-10

EB-2022-0110

Exhibit A
Tab 1
Page 3 of 5
D - EGD Rate Zone Deferral and Variance Accounts
Exhibit Tab Schedule  Contents
D 1 Deferral & Variance Accounts Requested
for Clearance — EGD Rate Zone
1 Breakdown of the Storage and
Transportation Deferral Account
2 Breakdown of Transactional Services
Revenue by Type of Transaction
3 2021 UAFVA
4 Breakdown of the Average Use True-up
Variance Account
5 Storage RFP Letter
6 Storage RFP Summary (Redacted)
E — Union Rate Zones Deferral and Variance Accounts
Exhibit Tab Schedule Contents
E 1 Deferral & Variance Accounts Requested for
Clearance — Union Rate Zones
1 Breakdown of Upstream Transportation
Optimization Deferral Account
2 Breakdown of Short Term Storage Deferral

Account

Appendix A — 2021 Storage Space and
Deliverability

3 Summary of Non-Utility Storage Balances
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Filed: 2022-06-10

EB-2022-0110

Exhibit A
Tab 1
Page 4 of 5
E — Union Rate Zones Deferral and Variance Accounts
Exhibit Tab Schedule Contents
E 1 4 Allocation of Short Term Peak Storage
Revenues between Utility/Non-Utility
5 Breakdown of Deferral Clearing Variance
Account
6 Calculation of Balances by Rate Class in the

NAC Deferral Account

7 Calculation of Allocation of Short Term
Transportation Revenues to the Lobo D / Bright
C / Dawn H Compressor Project Cost Deferral

Account
F — Rate Allocation
Exhibit Tab Schedule Contents
F 1 Allocation and Disposition of 2020 Deferral and

Variance Account Balances

1 Split of EGI Account Balances to Rate Zones

2 1 EGD - Unit Rate and Type of Service
2 EGD - Balances to be Cleared
3 EGD - Classification and Allocation of Deferral

and Variance Account Balances
4 EGD - Allocation by Type of Service
5 EGD - Unit Rate by Type of Service

6 EGD - Bill Adjustment for Typical Customers



F — Rate Allocation
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Updated: 2022-06-10

EB-2022-0110
Exhibit A

Tab 1

Page 5 of 5

Union — Unit Rate and Type of Service

Union - Balances to be Cleared

Union — Classification and Allocation of Deferral

Variance Account Balances

Union - Unit Rates for Disposition

Union - Bill Adjustment for Typical Customer

2021 Scorecard Results

OEB Scorecard

Exhibit Tab Schedule Contents
F 3 1
2
3
4
5
G — OEB Scorecard
Exhibit Tab Schedule Contents
G 1
1
H — IRP Annual Report
Exhibit Tab Schedule Contents
H 1

IRP Annual Report and IRP Technical Working

Group Report

/u



35

Filed: 2022-05-31
EB-2022-0110
Exhibit A

Tab 2

Page 1 of 5

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule. B);

AND IN THE MATTER OF an Application by Enbridge
Gas Inc. for an order or orders clearing certain
commodity and non-commodity related deferral or
variance accounts.

APPLICATION

1. Enbridge Gas Distribution Inc. (referred to in the evidence as EGD, Enbridge or the
Company) and Union Gas Limited (referred to in the evidence as Union or the
Company) (together the Utilities) were Ontario corporations incorporated under the
laws of the Province of Ontario carrying on the business of selling, distributing,
transmitting and storing natural gas within the meaning assigned in the Ontario
Energy Board Act, 1998 (the Act). In the August 30, 2018 EB-2017-0306/0307
Decision and Order (the MAADs Decision), the Ontario Energy Board (OEB)
approved the amalgamation of the Ultilities, as well as a five-year deferred rebasing

term during which a price cap rate-setting model would apply.

2. Effective January 1, 2019 the Utilities amalgamated to become Enbridge Gas Inc.
(Enbridge Gas). Following amalgamation, Enbridge Gas has maintained the
existing rates zones of EGD and Union (the EGD, Union North West, Union North
East and Union South rate zones).! Enbridge Gas has also maintained most of the

existing deferral and variance accounts for each Rate Zone.

T Collectively the Union North West, Union North East and Union South rates zones are referred to as
“Union rate zones”. Union North West and Union North East are collectively referred to as “Union North”.
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Filed: 2022-05-31

EB-2022-0110

Exhibit A

Tab 2

Page 2 of 5

3. Enbridge Gas, the Applicant, hereby applies to the OEB, pursuant to Section 36 of

the Ontario Energy Board Act, 1998, for an Order or Orders approving the

clearance or disposition of amounts recorded in certain deferral or variance

accounts.

Earnings Sharing

4. In the MAADs Decision, the OEB approved, among other things, an asymmetrical
earnings sharing mechanism (ESM) during the deferred rebasing period, where
each year any earnings in excess of 150 basis points over the OEB-approved
return on equity (ROE) would be shared 50/50 between the Utilities and
ratepayers.

5. In 2021, Enbridge Gas’s actual utility earnings did not exceed the OEB-approved
ROE by more than 150 basis points. Accordingly, no ESM amount is proposed to
be shared with ratepayers.

Enbridge Gas Inc.

6. The OEB has approved several deferral and variance accounts that relate to
Enbridge Gas as a whole (and not to specific Rate Zone(s)). These accounts are
listed at Exhibit C, Tab 1, Schedule 1.

7. Enbridge Gas proposes to clear the 2021 balance in the Tax Variance Deferral
Account (TVDA). Enbridge Gas is not seeking approval to clear any part of the
balance in the Accounting Policy Changes Deferral Account (APCDA), in the
Covid-19 Emergency Incremental Cost Deferral Account (COVEICDA) and in the
Incremental Capital Module Deferral Account (ICMDA). Details on these accounts
are presented in this application for information purposes. The balances in these

accounts will be brought forward for clearance in a future application.
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Filed: 2022-05-31
EB-2022-0110
Exhibit A

Tab 2

Page 3 of 5

EGD Rate Zone
8. As approved in the MAADs Decision and the 2019 Rates Case (EB-2018-0305),

Enbridge Gas has maintained substantially the same deferral and variance

accounts for the EGD rate zone as during its 2014-2018 Custom IR term.

9. Enbridge Gas seeks approval to clear the final balances of certain EGD rate zone
deferral and variance accounts for 2021 as set out at Exhibit C, Tab 1, Schedule 1.

Union Rate Zones
10. As approved in the MAADs Decision and the 2019 Rates Case (EB-2018-0305),

Enbridge Gas has maintained substantially the same deferral and variance

accounts for the Union Rate Zones as during its 2014-2018 IR term.

11. Enbridge Gas seeks approval to clear the final balances of certain Union rate
zones deferral and variance accounts for 2021 as set out at Exhibit C, Tab 1,
Schedule 1.

Relief Requested

12. Enbridge Gas therefore applies to the OEB for such final, interim or other orders as
may be necessary or appropriate for the clearance or disposition of the 2021
deferral and variance accounts requested in Exhibit C, Tab 1, Schedule 1. The
proposed manner of disposition is described at Exhibit F. Enbridge Gas proposes
to clear the balances in these accounts with the first available QRAM application

following the OEB’s approval, as early as January 1, 2023.

13. Enbridge Gas requests that certain information included at Exhibit D, Tab 1,
Schedule 6 be treated as confidential under the OEB’s Practice Direction on
Confidential Filings. Equivalent information has been treated as confidential in prior

deferral and variance account clearance proceedings.



14.

15.

16.

17.

18.
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Filed: 2022-05-31
EB-2022-0110
Exhibit A

Tab 2

Page 4 of 5

Enbridge Gas requests that this proceeding be heard in writing.

Enbridge Gas further applies to the OEB pursuant to the provisions in the Act and
the OEB’s Rules of Practice and Procedure for such final, interim or other Orders
and directions as may be appropriate in relation to the Application and the proper

conduct of this proceeding.

This Application is supported by written evidence. This evidence may be amended

from time to time as required by the OEB, or as circumstances may require.

The persons affected by this application are the customers resident or located in
the municipalities, police villages and First Nations reserves served by Enbridge
Gas, together with those to whom Enbridge Gas sells gas, or on whose behalf
Enbridge Gas distributes, transmits or stores gas. It is impractical to set out in this
application the names and addresses of such persons because they are too

numerous.

Enbridge Gas requests that a copy of every document filed with the OEB in this

proceeding be served on the Applicant and Applicant’s counsel, as follows:

The Applicant:

Mr. Richard Wathy
Technical Manager, Regulatory Applications
Enbridge Gas Inc.

Address for personal service Enbridge Gas Inc.
P. O. Box 2001
50 Keil Drive North
Chatham, ON N7M 5M1

Telephone: 519-365-5376
Fax: (519) 436-4641
Email: Richard.Wathy@enbridge.com

EGIRequlatoryproceedings@enbridge.com



mailto:Richard.Wathy@enbridge.com
mailto:EGIRegulatoryproceedings@enbridge.com
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Filed: 2022-05-31
EB-2022-0110
Exhibit A

Tab 2

Page 5 of 5

-and —

The Applicant’s counsel:

Mr. David Stevens
Aird & Berlis LLP

Address for personal service Brookfield Place, P.O. Box 754

and mailing address: Suite 1800, 181 Bay Street
Toronto, Ontario M5J 2T9

Telephone: 416-863-1500

Fax: 416-863-1515

Email: dstevens@airdberlis.com

DATED: May 31, 2022, at Chatham, Ontario

ENBRIDGE GAS INC.

[Original digitally signed by]

Richard Wathy
Technical Manager, Regulatory
Applications


mailto:dstevens@airdberlis.com
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Filed: 2022-05-31
EB-2022-0110
Exhibit A

Tab 3

Page 1 of 3

Plus Appendix

2021 DEFERRAL ACCOUNT DISPOSITION AND EARNINGS SHARING
OVERVIEW AND APPROVALS REQUESTED

1. Enbridge Gas Inc. (Enbridge Gas) is applying to the Ontario Energy Board (OEB)
pursuant to section 36 of the OEB Act for approval to dispose and recover certain
2021 deferral and variance account final balances for Enbridge Gas, and the
Enbridge Gas Distribution (EGD) and Union Gas (Union)! rate zones. Enbridge Gas
is also presenting the 2021 earnings sharing mechanism (ESM) calculations for the

amalgamated utility.

2. The evidence in this Application is organized as follows:
Exhibit A: Overview and Introduction
Exhibit B: 2021 Utility Results and Earnings Sharing Amount
Exhibit C: Enbridge Gas Inc. 2021 Deferral and Variance Accounts
Exhibit D: EGD Rate Zone Deferral and Variance Accounts
Exhibit E: Union Rate Zones Deferral and Variance Accounts
Exhibit F: Rate Allocation
Exhibit G: OEB Scorecard
Exhibit H: IRP Annual Report (to be filed at a later date)

3. Enbridge Gas proposes that the impacts which result from the disposition of 2021
deferral and variance account balances be implemented with the first available
QRAM application following the OEB’s approval, as early as January 1, 2023, to align
with other rate changes implemented through the Quarterly Rate Adjustment
Mechanism (QRAM).

" “Union rate zones” collectively refers to Union North West, Union North East and Union South.
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. Relief requested

. Enbridge Gas seeks approval to clear the final balances of certain Enbridge Gas,
EGD rate zone, and Union rate zones 2021 deferral and variance accounts. The
balances of the 2021 deferral and variance accounts are set out at Exhibit C, Tab 1,
Schedule 1. For ease of reference, a copy of Exhibit C, Tab 1, Schedule 1 is attached
at Appendix A to this exhibit.

Explanations for the balances in each account are set out at Exhibit C (Enbridge Gas
Inc.), Exhibit D (EGD rate zone) and Exhibit E (Union rate zones). The evidence also
indicates which accounts Enbridge Gas does not seek to clear in this proceeding.
The proposed clearance methodology for the accounts being cleared is set out at
Exhibit F.

. In the MAADs Decision (EB-2017-0306/0307), the OEB approved, among other
things, an asymmetrical earnings sharing mechanism (ESM) during the 2019-2023
deferred rebasing period, where each year any earnings in excess of 150 basis
points over the OEB-approved return on equity (ROE) would be shared 50/50
between Enbridge Gas and ratepayers.

. Enbridge Gas’s actual 2021 utility earnings did not exceed the OEB-approved ROE
by more than 150 basis points. Accordingly, no ESM amount is proposed to be

shared with ratepayers.

. Disposition of deferral and variance accounts

. Integration of the legacy billing systems for EGD and Union Gas enables Enbridge
Gas to dispose of balances in the 2021 deferral and variance accounts as a one-time

adjustment for all customers. Enbridge Gas proposes to dispose of the 2021 deferral
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and variance accounts as a one-time adjustment for all general service, in-franchise

contract and ex-franchise rate classes.
9. The proposed approach to the one-time adjustment is consistent between the EGD
and Union rate zones and, subject to OEB approval as to timing, will be disposed of

as part of the January 2023 bills that customers receive in Febraury 2023.

3. Parkway west project costs account interim disposition

10.Enbridge Gas is seeking interim disposition of the 2021 balance in the Parkway West
Project Costs Deferral Account (179-136), consistent with the 2016 to 2020 deferral
and variance account disposition proceedings. In the 2016 deferral account
proceeding, the OEB noted that “all parties agreed that the 2016 balance in the
Parkway West Project Costs Account should be disposed of only on an interim basis
to allow the OEB to perform a prudence review of the capital overspend prior to final
disposition of the balance in the account.”? Consistent with this direction, Enbridge
Gas will seek approval of the final disposition of this account as part of a subsequent
proceeding when all the project costs have been incurred and the prudence of the

project costs are assessed.

2 EB-2017-0091 Updated Settlement Agreement Proposal, page 12.
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Account Description

EGD Rate Zone Commodity Related Accounts

Storage and Transportation D/A
Transactional Services D/A
Unaccounted for Gas V/A

Total commodity related accounts

EGD Rate Zone Non Commaodity Related Accounts

Average Use True-Up V/A

Gas Distribution Access Rule Impact D/A
Deferred Rebate Account

Transition Impact of Accounting Changes D/A
Electric Program Earnings Sharing D/A

Open Bill Revenue V/A

Ex-Franchise Third Party Billing Services V/A
RNG Injection Service V/A

OEB Cost Assessment V/A

Dawn Access Costs D/A

Pension and OPEB Forecast Accrual vs. Actual Cash Payment Di

Total EGD Rate Zone (for clearance)

Union Rate Zones Gas Supply Accounts

Upstream Transportation Optimization

Spot Gas Variance Account

Unabsorbed Demand Costs Variance Account

Base Service North T-Service TransCanada Capacity
Total Gas Supply Accounts

Union Rate Zones Storage Accounts

Short-Term Storage and Other Balancing Services

Union Rate Zones Other Accounts

Normalized Average Consumption

Deferral Clearing Variance Account

OEB Cost Assessment Variance Account
Unbundled Services Unauthorized Storage Overrun
Gas Distribution Access Rule Costs

Conservation Demand Management

Parkway West Project Costs
Brantford-Kirkwall/Parkway D Project Costs

Lobo C Compressor/Hamilton-Milton Pipeline Project Costs
Lobo D/Bright C/Dawn H Compressor Project Costs
Burlington-Oakville Project Costs

Panhandle Reinforcement Project Costs

Sudbury Replacement Project

Parkway Obligation Rate Variance

Unauthorized Overrun Non-Compliance Account
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ENBRIDGE GAS

DEFERRAL & VARIANCE ACCOUNT
ACTUAL & FORECAST BALANCES

Account
Acronym

2021 S&TDA
2021 TSDA
2021 UAFVA

2021 AUTUVA
2021 GDARIDA
2021 DRA

2021 TIACDA
2021 EPESDA
2021 OBRVA
2021 EXFTPBSVA
2021 RNGISVA
2021 OEBCAVA
2021 DACDA

2021 P&OPEBFAVACPDVA

OEB Account Number

179-131
179-107
179-108
179-153

179-70

179-133
179-132
179-151
179-103
179-112
179-123
179-136
179-137
179-142
179-144
179-149
179-156
179-162
179-138
179-143

Pension and OPEB Forecast Accrual vs. Actual Cash Payment Di 179-157

Unaccounted for Gas Volume Variance Account
Unaccounted for Gas Price Variance Account
Total Other Accounts

Total Union Rate Zones (for clearance)

EGI Accounts

Earnings Sharing D/A

Tax Variance - Accelerated CCA - EGI

IRP Operating Costs Deferral Account

IRP Capital Costs Deferral Account

Expansion of Natural Gas Distribution Systems V/A

Total EGI Accounts (for clearance)
Total Deferral and Variance Accounts (for clearance)

Not Being Requested for Clearance

Accounting Policy Changes D/A - Pension - EGI
Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Tax Variance - Integration Capital Additions - EGI

Tax Variance - Integration Capital Additions - EGI
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
Impacts Arising from the COVID-19 Emergency D/A - EGI
Impacts Arising from the COVID-19 Emergency D/A - EGI

Total of Accounts not being requested for clearance

179-135
179-141

179-382
179-383
179-385
179-386
179-380

179-120
179-120
179-120
179-120
179-383
179-383

2020 ICMDA
2021 ICMDA
179-159
179-159
179-159

2020 IACEDA
2021 IACEDA

2021
2021
2021
2021

2021

2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021

2021
2021
2021
2021
2021

2021
2019
2020
2021
2020
2021
2020
2021
2019
2020
2021
2020
2021

Col. 1

Forecast for clearance at
January 1, 2023

Principal
($000's)

7,942.5
(3,904.1)
753.9
4,792.2

14,934.3
4,359.4
4,435.8

2,550.3
1,968.0

33,040.0

8,616.3

(1,665.6)
83.5
7,034.2

3,576.9

18,997.4
(3,120.4)
907.1

(603.3)
(45.0)
24.0
(112.1)
(51.0)
(3,162.0)

20,501.3
3,358.3
36,694.3

47,305.4

(19,162.6)
57.7

(19,104.9)

61,240.5

169,431.8
(1,749.5)
(14,789.5)
(13,864.6)
(3,736.3)
(10,462.6)
(254.0)
1755
(6,869.6)
(5,615.4)
(14,353.4)
1,377.5
34.3

99,324.2

Col. 2

Interest
($000's)

97.0

(35.4)
45
66.2

135.5

53.5

32.5

239.4
(45.3)
1.4

(6.4)
(0.4)
0.4
(3.6)
(0.5)
(35.9)

(1,345.6)
176.9
31.8

(977.8)

(894.6)

(227.2)
0.5

(226.7)

(816.7)

(52.8)
(249.4)
(168.8)

(28.6)

(80.0)

(3.2)
20
(196.1)

(91.9)

(147.2)
20.3
0.4

(995.3)
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Col. 3 Col.4
Total Reference
($000's)

8,039.5 D-1, Page 2
(3,939.6) D-1, Page 4

758.4 D-1, Page 6
4,858.4

15,069.8 D-1, Page 10

- D-1, Page 23

4,412.9 D-1, Page 12
4,435.8 D-1, Page 1

- D-1, Page 23

- D-1, Page 23

- D-1, Page 23

- D-1, Page 23

2,581.8 D-1, Page 13

1,985.9 D-1, Page 16

- D-1, Page 23

33,344.6

8,694.5 E-1, Page 6
- E-1, Page 58
(1,693.9) E-1, Page 1
84.4 E-1, Page 52
7,085.0

3,609.4 E-1, Page 8

19,236.8
(3,165.7)
9185

- E-1, Page 58
- E-1,Page 58
(609.7) E-1, Page 25
(45.4) E-1, Page 29
24.4 E-1, Page 41
(115.7) E-1, Page 44
(51.5) E-1, Page 47
(3,197.9) E-1, Page 53
- E-1, Page 58
- E-1, Page 58
- E-1, Page 58
(1,345.6) E-1, Page 56
20,678.2 E-1, Page 31
3,390.1 E-1, Page 38
35,716.5

46,410.8

- C-1,Page 1
(19,389.8) C-1, Page 12
58.2 C-1,Page 15

- C-1,Page1

- C-1,Page 1

(19,331.6)

60,423.8

169,431.8 C-1, Page 2
(1,802.3) C-1, Page 2
(15,038.9) C-1, Page 2
(14,033.4) C-1, Page 2
(3,764.8) C-1, Page 12
(10,542.7) C-1, Page 12
(257.2) C-1, Page 1
177.5 C-1, Page 1
(7,065.7) C-1, Page 1
(5,707.2) C-1, Page 1
(14,500.6) C-1, Page 1
1,397.8 C-1, Page 1
34.7 C-1,Page 1

98,328.9
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2021 ENBRIDGE GAS INC. EARNINGS SHARING AMOUNT
AND DETERMINATION PROCESS

For the year ended December 31, 2021, Enbridge Gas Inc. (Enbridge Gas, or the
Company) is not in an earnings sharing position, as its achieved return on rate base
and return on equity are below the threshold required for sharing. The earnings
sharing calculation is shown at Exhibit B, Tab 1, Schedule 1, while supporting
schedules that show the calculation of utility rate base, utility income and taxes, and
the utility capital structure components, are contained in the balance of the

B Exhibits. Exhibit B, Tab 1, Schedule 6 sets out a reconciliation of audited income

to corporate income.

The earnings sharing amount was determined in accordance with the following
prescribed methodology as identified within the EB-2017-0306/0307 OEB Decision
and Order, dated August 30, 2018, at pages 28 and 29, and within the
EB-2017-0306 pre-filed evidence at Exhibit B, Tab 1, at pages 42 and 43:

e if in any calendar year during the deferred rebasing term, Enbridge Gas’s
actual utility ROE is more than 150 basis points above the OEB-approved
ROE for that year (updated annually by the OEB), then the resultant amount
shall be shared equally (i.e., 50/50) between Enbridge Gas and its
ratepayers;

e for the purposes of the ESM, Enbridge Gas shall calculate its earnings using
generally accepted accounting principles (GAAP) consistent with its external
reporting, including the regulatory rules prescribed by the OEB from time to
time;

e all revenues and costs that would otherwise be included in a cost of service

application shall be included in the earnings sharing calculation.
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3. While the threshold or benchmark for Enbridge Gas'’s earnings sharing has changed
from that of each legacy utility, the general process followed for calculating earnings

sharing amounts is consistent with each utilities prior incentive regulation terms.

4. As articulated above, within Exhibit B, Tab 1, Schedule 1, the Company has

calculated earnings for sharing in two ways for confirmation purposes.

5. In part A), a return on rate base method is shown, while in part B), a return on equity
from a deemed equity embedded within rate base perspective is shown. Column 2
within the exhibit provides references indicating where additional evidence in support
of the determination of the amounts in the calculation can be found. Column 3

contains results shown in millions of dollars, or percentages.

1. Part A)
6. The level of utility income, $846.5 million (Line 4) divided by the level of utility rate

base, $14,216.1 million (Line 5) generates a utility return on rate base of 5.954%
(Line 6).

7. When compared to the Company’s required rate of return for ESM determination, of
6.167% (Line 7), as determined within the capital structure required in support of the
determined rate base amount (inclusive of the 150 basis point deadband on ROE
before earnings sharing is triggered), there is a resulting deficiency of 0.213%

(Line 8) on total rate base.

8. As shown in Lines 9 through 11, the deficiency of 0.213% multiplied by the rate base
of $14,216.1 million, produces a net under earnings or deficiency of $30.3 million,
which from a pre-tax perspective ($30.3 million divided by the reciprocal, 73.5%, of

" Enbridge Gas Distribution Inc. (EGD) and Union Gas Limited (Union).
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the corporate tax rate which is 26.5%), results in a $41.2 million gross amount of
under earnings, and therefore nothing to be shared equally between ratepayers and

the Company. Column 2 provides supporting evidence references.

2. Part B) (Confirming the Calculated Earnings Sharing)

9. Net utility income applicable to common equity is first determined.

10.The $889.6 million (Line 14) of utility income before income tax, less utility taxes of
$43.1 million (Line 19), produces the $846.5 million of utility income used in part A)
above (at Line 4).

11.1n order to determine utility net income applicable to a deemed common equity
percentage within rate base, all long term debt, short term debt and preference
share costs must also be reduced against the part A) $846.5 million utility income.

12. These reductions are shown at Lines 15, 16 and 17 which, along with the utility
income tax reduction already mentioned and shown at Line 19, results in a net

income applicable to common equity of $473.3 million, shown at Line 20.

13.The $473.3 million, divided by the deemed common equity level of $5,117.8 million
(Line 21, calculated as 36% of the $14,216.1 million rate base) produces a return on
equity of 9.249% (Line 23). When comparing the 9.249% achieved return on equity
to the threshold ROE percentage of 9.840% (Line 22), which is the OEB-approved
formula return on equity for 2021 of 8.340% plus the 150 basis point deadband
before sharing, there is a deficiency in ROE of 0.591% (Line 24).

14.The 0.591% multiplied by the common equity level of $5,117.8 million (Line 21)
produces a net under earnings or deficiency of $30.3 million, which from a pre-tax

perspective ($30.3 million divided by the reciprocal, 73.5%, of the corporate tax



47
Filed: 2022-05-31

EB-2022-0110
Exhibit B

Tab 1

Page 4 of 5

rate), results in a $41.2 million gross amount of under earnings, and therefore
nothing to be shared equally between ratepayers and the Company. Column 2

provides supporting evidence references.

3. Process Description

15. The calculation of utility earnings and any earnings sharing requirement starts with
financial results contained within the Enbridge Gas corporate trial balance. The
Company notes that corporate trial balance includes the elimination of transactions
between each of the rate zones. This predominantly relates to the elimination of
regulated and unregulated storage and transmission revenues that would have been
reflected in the Union rate zones, offset by a corresponding elimination of gas costs
that would have been reflected for the EGD rate zone. This reflects the fact that
from a corporate perspective, EGD rate zone delivery revenues are contributing to
the costs of Union rate zones regulated and unregulated storage and transmission

services.

16.From there, in order to calculate the utility rate base, income, and capital structure
results, and supporting evidence exhibits, various adjustments, regroupings or
eliminations are required. This is accomplished by following and applying regulatory
rules as prescribed by the OEB and the standards associated with cost of service
rate related accounting processes. Examples are:
e determination of rate base amounts using the average of monthly averages
value concept,
e elimination of corporate interest expense due to the treatment of interest
expense as embedded in the capital structure balanced to rate base; and,
e elimination of corporate income taxes due to the determination of income

taxes specific to utility results.
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17.1n addition, Enbridge Gas has made the appropriate adjustments in relation to non-
standard legacy EGD and Union rate regulated items which the OEB has either
decided in the past or are required in order to determine an appropriate utility return

on equity. Examples are:

e rate base disallowance from EBRO 473 and 479 Decisions (Mississauga
Southern Link project amounts),

e exclusion of non-utility or unregulated activities; and,

e elimination of approved shareholder incentives (such as Demand Side
Management incentives, amounts related to Transactional Services, short-

term storage, and net optimization incentives, and amounts related to Open
Bill program incentives).
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Col. 1 Col. 2 Col. 3

Line

No. Description Reference Actual

1. Part A) Return on Rate Base & Revenue (Deficiency) / Sufficiency

($Millions) & (%'s)

2. Utility Income before Income Tax (Ex. B, Tab 1, Sch. 2) 889.6
3. Less: Income Taxes (Ex. B, Tab 1, Sch. 3) 43.1
4.  Utility Income 846.5
5. Utility Rate Base (Ex. B, Tab 1, Sch. 4) 14,216.1
6. Indicated Return on Rate Base % (line 4 / line 5) 5.955%
7. Less: Required Rate of Return % (Ex. B, Tab 1, Sch. 5) 6.167%
8. (Deficiency) / Sufficiency % -0.213%
9. Net Earnings (Deficiency) / Sufficiency (line 5 x line 8) (30.2)
10. Provision for Income Taxes 10.9
11. Gross Earnings (Deficiency) / Sufficiency (line 9/73.5%) (41.1)
12.  50% Earnings sharing to ratepayers (if line 11 > 1, line 11 x 50%) -
13. Part B) Return on Equity & Revenue (Deficiency) / Sufficiency

14. Utility Income before Income Tax (Ex. B, Tab 1, Sch. 2) 889.6
15. Less: Long Term Debt Costs (Ex. B, Tab 1, Sch. 5) 371.3
16. Less: Short Term Debt Costs (Ex. B, Tab 1, Sch. 5) 1.9
17. Less: Cost of Preferred Capital (Ex. B, Tab 1, Sch. 5) 0.0
18. Net Income before Income Taxes 516.5
19. Less: Income Taxes (Ex. B, Tab 1, Sch. 3) 43.1
20. Net Income Applicable to Common Equity (line 18 - line 19) 473.4
21.  Common Equity (Ex. B, Tab 1, Sch. 5) 5,117.8
22. Approved ROE (including deadband before earning sharing) % (Board-approved + 150bp) 9.840%
23. Achieved Rate of Return on Equity % (line 20 / line 21) 9.249%
24. Resulting (Deficiency) / Sufficiency in Return on Equity % -0.591%
25. Net Earnings (Deficiency) / Sufficiency (line 21 x line 24) (30.2)
26. Provision for Income Taxes (10.9)
27. Gross Earnings (Deficiency) / Sufficiency (line 25/ 73.5%) (41.1)
28. 50% Earnings sharing to ratepayers (if line 27 > 1, line 27 x 50%) -
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Col. 1 Col. 2 Col. 3 Col. 4
Unregulated Utility
Corporate Storage Adjustments Income
Line
No. Reference (a) (b) (c) (d) = (a)-(b)+(c)
($Millions)
1. Gas sales and distribution (Ex. B, Tab 2, Sch. 2) 4,513.2 - (32.6) (i) 4,480.6
2. Transportation (Ex. B, Tab 2, Sch. 3) 143.0 0.4 (0.8) (ii) 142.0
3. Storage (Ex. B, Tab 2, Sch. 3) 159.7 153.6 (0.1) (iii) 6.0
4. Other operating revenue (Ex. B, Tab 2, Sch. 4) 64.3 1.8 (13.4) (iv) 49.1
5. Otherincome (Ex. B, Tab 2, Sch. 4) 7.2 - (6.3) (viii) 0.9
6. Total operating revenue 4,887.4 155.8 (63.1) 4,678.5
7. Gas costs 2,146.2 20.2 (15.4) (i) 2,110.6
8. Operation and maintenance (Ex. B, Tab 3, Sch. 1) 938.6 18.5 (4.0) (v) 916.2
9. Depreciation and amortization expense 676.8 14.9 (22.6) (vi) 639.3
10. Fixed financing costs 6.3 - 0.5 (vii) 6.8
11. Municipal and other taxes 117.9 1.8 - 116.1
12. Cost of service 3,885.8 55.4 (41.5) 3,788.9
13. Utility income before income taxes 889.6
14. Income tax expense (Ex. B, Tab 1, Sch. 3) 43.1
15. Utility income 846.5
Notes on Adjustments:
(i) Reclassification of Union rate zone optimization revenue as a cost of gas reduction (15.4)
Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.2)
(32.6)
(i) Elimination of the Union rate zone shareholder portion of net optimization activity (before tax) (0.8)
(i)  Elimination of the Union rate zone shareholder portion of net short-term storage revenue (before tax) (0.1)
(iv) Adjust EGD rate zone OBA costs to reflect EB-2013-0099 approved unit costs agreed to be used for determining net revenue (4.3)
Elimination of EGD rate zone Open Bill shareholder incentive 0.3
Elimination of EGD rate zone shareholder portion of transactional service revenues (1.8)
Elimination of demand-side management incentive (6.9)
Elimination of EGD rate zone net revenue from ABC T-service, considered to be non-utility (0.8)
(13.4)
(v)  Elimination of donations (3.6)
Elimination of EB-2021-0204 Assurance of Voluntary Compliance amount (0.1)
Elimination of non-utility costs and expenses relating to support of the EGD rate zone ABC T-service program (0.3)
(4.0)
(vi)  Eliminate amortization of PPD (purchase price discrepancy) (22.5)
Eliminate depreciation on disallowed Mississauga Southern Link amounts (EBRO 473 & 479) (0.1)
(22.6)
(vii) Interest on security deposits held during the year and included in elimination of corporate interest exp. Expense incurred to
reduce bad debt. The average amount of the security deposit held during the year is applied as a reduction to the allowance for
working capital in rate base 0.5
(viii) Elimination of interest income from investments not included in utility rate base (0.1)
Elimination of interest income from affiliates (1.6)
Elimination of the revenue indemnification received from Enbridge Inc. related to a non-utility Corporate tax planning Part VI.1 tax
transfer to EGI 46

(6.3)
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CALCULATION OF EGI UTILITY TAXABLE INCOME AND INCOME TAX EXPENSE

2021 ACTUAL

Col. 1 Col. 2 Col. 3
Line
No. Federal Provincial Combined
($Millions)  ($Millions) ($Millions)
1. Utility income before income taxes 889.6 889.6
Add
2. Depreciation and amortization 639.3 639.3
3. Accrual based pension and OPEB costs 37.6 37.6
4.  Other non-deductible items 0.3 0.3
5. Total Add Back 677.2 677.2
6. Sub-total 1,566.9 1,566.9
Deduct
7. Capital cost allowance 829.4 8294
8. Items capitalized for regulatory purposes 152.9 152.9
9.  Amortization of share/debenture issue expense 0.4 04
10. Amortization of C.D.E. and C.0.G.P.E - -
11. Other 6.3 6.3
12. Cash based pension and OPEB costs 421 421
13. Total Deduction 1,031.1 1,031.1
14. Taxable income 535.8 535.8
15. Income tax rates 15.00% 11.50%
16. Tax provision excluding interest shield 80.4 61.6 142.0
Tax shield on interest expense
17. Rate base 14,216.1
18. Return component of debt 2.62%
19. Interest expense 3731
20. Combined tax rate 26.50%
21. Income tax credit (98.9)
22. Total utility income taxes 431
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EGI UTILITY RATE BASE
2021 ACTUAL
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Col. 1 Col. 2
Line 2021 2020
No. Actual Actual
($Millions) ($Millions)
Property, Plant, and Equipment
1. Gross property, plant, and equipment 21,522.4 20,5821
2. Accumulated depreciation (7,994.0) (7,571.2)
3. Net property, plant, and equipment 13,528.4 13,010.8
Allowance for Working Capital
4. Materials and supplies 92.5 82.2
5. ABC receivable (15.5) (22.3)
6. Customer security deposits (68.9) (81.8)
7. Prepaid expenses 4.7 3.1
8. Balancing gas 59.5 59.5
9. Gasin storage 594.7 487.5
10. Working cash allowance 20.9 23.0
11. Total Working Capital 687.7 551.2
12. Utility Rate Base 14,216.1 13,562.0

EB-2022-0110
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Schedule 4
Page 1 of 8
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EGI UTILITY PROPERTY, PLANT, AND EQUIPMENT
SUMMARY STATEMENT - AVERAGE OF MONTHLY AVERAGES

2021 ACTUAL

Filed: 2022-05-31
EB-2022-0110
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Schedule 4

Page 2 of 8

Col. 1 Col. 2 Col. 3
Gross Net
Property, Property,
Line Plant, and Accumulated Plant, and
No. Equipment Depreciation Equipment
($Millions) ($Millions) ($Millions)
EGD Rate Zone

1. Underground storage plant 485.6 (148.5) 337.1

2. Distribution plant 9,640.8 (3,070.8) 6,570.0

3. General plant 660.6 (493.6) 167.0

4. Plant held for future use 1.7 (1.4) 0.2

5. EGD Rate Zone Total 10,788.6 (3,714.3) 7,074.3

Union Rate Zones

6. Intangible plant 1.7 (1.3) 0.4

7. Local storage plant 32.0 (17.8) 14.2

8. Underground storage plant 831.3 (335.4) 495.9

9. Transmission plant 3,767.4 (1,188.6) 2,578.8

10. Distribution plant - Southern operations 3,529.2 (1,515.5) 2,013.7
11. Distribution plant - Northern and Eastern operations 2,134.6 (980.1) 1,154.5
12. General plant 437.6 (241.0) 196.7
13. Union Rate Zones Total 10,733.8 (4,279.7) 6,454 .1
14. EGI Total 21,522.4 (7,994.0) 13,528.4
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EGI UTILITY GROSS PLANT
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2021 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Opening Closing Utility Average of
Line Balance Balance Regulatory Balance Monthly
No. Dec.2020  Additions Retirements Dec.2021 Adjustment Dec.2021 Averages

($Millions)  ($Millions)  ($Millions)  ($Millions)  ($Millions)  ($Millions)  ($Millions)
EGD Rate Zone Underground Storage Plant

1. Land and gas storage rights (450/451) 47.6 1.3 - 48.9 (1.0) 47.9 46.6
2. Structures and improvements (452) 31.5 0.6 - 32.1 (0.1) 32.0 315
3. Wells (453) 70.0 22.4 - 92.4 - 92.4 71.0
4. Well equipment (454) 12.6 0.7 - 13.4 - 13.4 12.7
5. Field Lines (455) 115.4 12.3 - 127.7 - 127.7 115.9
6. Compressor equipment (456) 159.7 36.4 - 196.2 (0.5) 195.7 164.3
7. Measuring and regulating equipment (457) 11.2 - - 11.2 - 11.2 11.2
8. Base pressure gas (458) 32.4 - - 32.4 - 32.4 32.4
9. Sub-Total 480.5 73.8 - 554.3 (1.5) 552.7 485.6

EGD Rate Zone Distribution Plant

10. Renewable Natural Gas (461) - - - - - - -

1. Land (470) 53.7 0.5 - 54.2 - 54.2 54.0
12. Offers to purchase (470) - - - - - - -

13. Land rights intangibles (471) 63.8 - - 63.8 - 63.8 63.8
14. Structures and improvements (472) 151.0 471 4.7) 193.4 (0.3) 193.1 155.1
15. Services, house reg & meter install. (473/474) 3,306.0 204.9 (9.9) 3,501.0 - 3,501.0 3,372.2
16. Mains (475) 4,727.4 158.0 735 4,958.8 (2.2) 4,956.6 4,780.5
17. NGV station compressors (476) 5.5 (0.3) - 5.2 - 5.2 5.2
18. Measuring and regulating equip. (477) 684.7 22.6 (8.8) 698.5 (0.5) 698.0 693.5
19. Meters (478) 519.6 29.0 (21.3) 527.3 - 527.3 516.5
20. Sub-Total 9,511.7 461.7 28.9 10,002.2 (3.1) 9,999.2 9,640.8

EGD Rate Zone General Plant

21. Lease improvements (482) 0.1 (0.0) - 0.1 (0.2) (0.1) (0.1)
22. Office furniture and equipment (483) 21.0 (0.2) - 20.7 - 20.7 20.5
23. Transportation equipment (484) 61.7 5.1 (1.4) 65.4 (0.1) 65.4 59.4
24, NGV conversion kits (484) 2.9 (0.0) - 2.9 - 2.9 2.8
25. Heavy work equipment (485) 20.2 29 - 23.1 - 23.1 20.3
26. Tools and work equipment (486) 59.3 0.6 - 59.8 - 59.8 58.4
27. Rental equipment (487) 1.8 (0.0) - 1.8 - 1.8 1.8
28. NGV rental compressors (487) 20.2 (12.4) - 7.8 - 7.8 19.2
29. NGV cylinders (484 and 487) 1.0 (0.4) - 0.6 - 0.6 0.6
30. Communication structures & equip. (488) 3.7 (0.1) (1.8) 1.8 - 1.8 2.6
31. Computer equipment (490) 32.1 23 (7.2) 271 - 271 30.3
32. Software Aquired/Developed (491) 254.3 3.5 (23.5) 234.2 - 234.2 243.4
33. CIS (491) 1271 10.9 (124.1) 13.8 - 13.8 111.2
34. WAMS (489) 92.1 (2.2) - 89.9 - 89.9 90.0

35. Sub-Total 697.4 9.8 (158.0) 549.2 (0.3) 548.9 660.6
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EGD Rate Zone Plant held for future use
36. Inactive services (102) 1.7 - - 1.7 - 1.7 1.7
37. EGD Rate Zone Total 10,691.2 545.3 (129.1)  11,107.3 (4.8) 11,102.5 10,788.6
Union Rate Zones Intangible Plant
38. Franchises and consents (401) 1.2 - - 1.2 - 1.2 1.2
39. Other intangible plant (402) 0.5 - - 0.5 - 0.5 0.5
40. Sub-Total 1.7 - - 1.7 - 1.7 1.7
Union Rate Zones Local Storage Plant
41. Land (440) 0.0 - - 0.0 - 0.0 0.0
42. Structures and improvements (442) 5.2 0.7 - 5.9 - 5.9 5.2
43. Gas holders - storage (443) 4.6 0.8 - 5.4 - 5.4 4.6
44, Gas holders - equipment (443) 20.2 0.0 - 20.2 - 20.2 20.2
45. Regulatory Overheads 1.8 0.3 - 2.1 - 2.1 1.9
46. Sub-Total 31.8 1.8 - 33.6 - 33.6 32.0
Union Rate Zones Underground Storage Plant
47. Land (450) 7.2 24 - 9.6 - 9.6 7.3
48. Land rights (451) 32.0 - - 32.0 - 32.0 32.0
49. Structures and improvements (452) 69.3 0.9 - 70.2 - 70.2 69.4
50. Wells (453) 48.0 1.1 - 49.1 - 49.1 48.5
51. Field Lines (455) 50.6 0.5 - 51.1 - 51.1 50.8
52. Compressor equipment (456) 470.1 29 - 473.0 - 473.0 470.6
53. Measuring and regulating equipment (457) 86.4 (23.6) - 62.8 - 62.8 85.5
54. Base pressure gas (458) 36.2 - - 36.2 - 36.2 36.2
55. Regulatory Overheads 18.1 3.6 - 21.7 - 21.7 19.4
56. Sub-Total 817.9 (12.1) - 805.8 - 805.8 819.7
Union Rate Zones Transmission Plant
57. Land (460) 82.2 25 - 84.7 - 84.7 82.6
58. Land rights (461) 67.5 0.9 - 68.3 - 68.3 67.6
59. Structures & improvements (462/463/464) 166.3 0.8 - 167.1 - 167.1 166.3
60. Mains (465) 1,954.5 61.9 (4.1) 2,012.3 - 2,012.3 1,963.6
61. Compressor equipment (466) 942.6 3.0 - 945.7 - 945.7 943.4
62. Measuring & regulating equipment (467) 321.0 45.0 - 366.0 - 366.0 325.7
63. Line Pack Gas 7.5 0.0 - 7.5 - 7.5 75
64. Regulatory Overheads 200.1 314 - 2315 - 2315 210.7
65. Sub-Total 3,741.6 145.5 (4.1) 3,883.1 - 3,883.1 3,767.4
Union Rate Zones Distribution Plant - Southern Operations
66. Land (470) 12.6 4.1 - 16.7 - 16.7 15.3
67. Land rights (471) 8.9 0.2 - 9.1 - 9.1 8.9
68. Structures and improvements (472) 139.6 6.6 - 146.2 - 146.2 140.9
69. Services - metallic (473) 128.4 24 (0.3) 130.5 - 130.5 129.2
70. Services - plastic (473) 956.7 411 (1.8) 996.0 - 996.0 974.7
71. Regulators (474) 97.1 13.4 (5.8) 104.8 - 104.8 102.6
72. House regulators & meter installations (474) 76.9 10.3 - 87.2 - 87.2 78.1
73. Mains - metallic (475) 581.8 103.5 (0.9) 684.3 - 684.3 598.0
74. Mains - plastic (475) 706.4 44.4 (0.5) 750.3 - 750.3 721.0
75. Measuring & regulating equipment (477) 60.3 131 - 73.4 - 73.4 61.4
76. Meters (478) 373.3 214 (3.3) 391.4 - 391.4 380.8
77. Regulatory Overheads 315.2 40.4 - 355.6 - 355.6 329.9
78. Sub-total 3,457.2 300.8 (12.7) 3,7454 - 3,7454 3,540.8
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Union Rate Zones Distribution Plant - Northern & Eastern Operations
79. Land (470) 5.0 0.3 - 5.3 - 5.3 52
80. Land rights (471) 10.6 0.3 - 10.9 - 10.9 10.7
81. Structures and improvements (472) 68.6 2.9 - 71.4 - 71.4 69.1
82. Services - metallic (473) 110.1 14 0.2) 111.2 - 111.2 110.5
83. Services - plastic (473) 489.6 17.0 (0.8) 505.8 - 505.8 495.6
84. Regulators (474) 39.0 0.8 (2.1) 37.7 - 37.7 39.2
85. House regulators & meter installations (474) 415 0.7 - 423 - 423 41.7
86. Mains - metallic (475) 680.5 40.2 (0.8) 719.9 - 719.9 688.0
87. Mains - plastic (475) 238.7 7.9 (0.2) 246.3 - 246.3 240.5
88. Measuring & regulating equipment (477) 151.3 4.2 - 155.5 - 155.5 152.2
89. Meters (478) 96.8 6.3 (0.9) 102.2 - 102.2 97.3
90. Regulatory Overheads 173.1 32.5 - 205.6 - 205.6 184.5
91. Sub-total 2,104.7 114.4 (5.0 2,2141 - 2,214.1 2,134.6
Union Rate Zones General Plant

92. Land (480) 0.5 - - 0.5 - 0.5 0.5
93. Structures & improvements (482) 73.8 16.3 - 90.2 - 90.2 78.4
94. Office furniture and equipment (483) 10.1 0.0 (0.9) 9.3 - 9.3 10.0
95. Office equipment - computers (483) 129.2 53.0 (69.1) 113.1 - 1131 140.1
96. Transportation equipment (484) 64.6 6.4 (5.1) 65.9 - 65.9 64.7
97. Heavy work equipment (485) 19.2 23 (0.5) 21.0 - 21.0 19.3
98. Tools and work equipment (486) 39.2 2.2 (6.1) 35.3 - 35.3 38.8
99. NGV fuel equipment (487) 3.2 1.3 - 4.5 - 45 3.3
100.  Communication equipment (488) 14.3 0.1 (4.9) 9.4 - 9.4 13.0
101.  Regulatory Overheads 64.3 15.8 (9.8) 70.3 - 70.3 69.4
102. Sub-total 418.6 97.4 (96.5) 419.5 - 419.5 437.6
103. Union Rate Zones Total 10,573.6 647.9 (118.3)  11,103.2 - 11,103.2 10,733.8
104. EGI Total 21,264.7 1,193.2 (247.4) 22,2105 (4.8) 22,2057 21,522.4




57 Filed: 2022-05-31
EB-2022-0110

Exhibit B

Tab 1

Schedule 4

Page 6 of 8

EGI UTILITY PLANT
CONTINUITY OF ACCUMULATED DEPRECIATION
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2021 ACTUAL

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8
Opening Costs Closing Utility Average of
Line Balance Net of Balance Regulatory  Balance Monthly
No. Dec.2020 Additions Retirements Proceeds Dec.2021 Adjustment Dec.2021 Averages

($Millions) ($Millions)  ($Millions)  ($Millions)  ($Millions)  ($Millions)  ($Millions)  ($Millions)
EGD Rate Zone Underground Storage Plant

1. Land and gas storage rights (451) (26.6) (0.5) - - (27.1) - (27.1) (26.8)
2. Structures and improvements (452) (2.3) (0.6) - - (2.9) 0.1 (2.8) (2.5)
3. Wells (453) (14.3) (1.2) - - (15.5) - (15.5) (14.8)
4. Well equipment (454) (7.8) (0.8) - - (8.6) - (8.6) (8.1)
5. Field Lines (455) (32.2) (1.8) - - (34.0) - (34.0) (33.1)
6. Compressor equipment (456) (53.2) (4.5) - - (57.7) 0.3 (57.4) (55.0)
7. Measuring and regulating equipment (457) (7.9) (0.3) - - (8.3) - (8.3) (8.1)
8. Sub-Total (144.2) (9.7) - - (154.0) 0.3 (153.6) (148.5)
EGD Rate Zone Distribution Plant
9. Renewable Natural Gas (461) - - - - - - - -
10. Land rights intangibles (471) (5.7) (0.8) - - (6.5) - (6.5) (6.1)
11. Structures and improvements (472) (42.9) (10.2) 4.7 - (48.3) 0.3 (48.0) (42.7)
12. Services, house reg & meter install. (473/47: (1,104.3) (76.4) 9.9 28.4 (1,142.4) - (1,142.4) (1,126.2)
13. Mains (475) (1,295.9) (109.4) (73.5) 16.9 (1,461.9) 2.2 (1,459.7) (1,322.2)
14. NGV station compressors (476) (3.3) (0.3) - - (3.6) - (3.6) (3.4)
15. Measuring and regulating equip. (477) (252.4) (15.1) 8.8 0.7 (257.9) 0.5 (257.4) (254.4)
16. Meters (478) (303.2) (41.0) 21.3 0.0 (323.0) - (323.0) (315.7)
17. _Sub-Total (3,007.7) (253.1) (28.9) 46.1 (3,243.6) 3.0 (3,240.5) (3,070.8)
EGD Rate Zone General Plant
18. Lease improvements (482) (0.1) 0.0 - - (0.1) 0.2 0.1 0.1
19. Office furniture and equipment (483) (12.6) (1.9) - - (14.4) - (14.4) (13.4)
20. Transportation equipment (484) (32.2) (5.3) 1.4 (0.1) (36.3) 0.1 (36.3) (33.7)
21. NGV conversion kits (484) 0.4 (0.3) - - 0.2 - 0.2 0.3
22. Heavy work equipment (485) (6.0) (0.6) - - (6.6) - (6.6) (6.3)
23. Tools and work equipment (486) (22.3) (1.9) - - (24.1) - (24.1) (23.0)
24. Rental equipment (487) (1.1) 0.0 - - (1.1) - (1.1) (1.1)
25. NGV rental compressors (487) (2.7) 0.2 - - (2.4) - (2.4) (3.3)
26. NGV cylinders (484 and 487) (0.5) (0.0) - - (0.5) - (0.5) (0.5)
27. Communication structures & equip. (488) (1.4) 0.2) 1.8 - 0.1 - 0.1 (0.6)
28. Computer equipment (490) (31.6) (1.9) 7.2 - (26.4) - (26.4) (29.8)
29. Software Aquired/Developed (491) (229.9) (6.9) 235 - (213.3) - (213.3) (230.5)
30. CIS (491) (127.1) (18.3) 1241 - (21.3) - (21.3) (109.9)
31. WAMS (489) (38.4) (8.1) - - (46.4) - (46.4) (42.0)
32. Sub-Total (505.5) (45.2) 158.0 (0.1) (392.7) 0.3 (392.5) (493.6)
EGD Rate Zone Plant held for future use
33. Inactive services (102) (1.4) (0.0) - - (1.4) - (1.4) (1.4)
34. EGD Rate Zone Total (3,658.8) (308.0) 129.1 46.0 (3,791.7) 3.6 (3,788.1) (3,714.3)
Union Rate Zones Intangible Plant
35. Franchises and consents (401) (0.9) (0.1) - - (1.0) - (1.0) (1.0)
36. Other intangible plant (402) (0.3) (0.2) - - (0.5) - 5)

37. Sub-Total (1.2) (0.3) - - (1.5) - (1.5) (1.3)
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38. Structures and improvements (442) (2.7) (0.1) - 0.2 (2.7) - (2.7) (2.7)
39. Gas holders - storage (443) (3.8) (0.1) - - (3.9) - (3.9) (3.9)
40. Gas holders - equipment (443) (10.3) (0.7) - 0.0 (11.0) - (11.0) (10.6)
41. Regulatory Overheads (0.5) (0.1) - - (0.6) - (0.6) (0.5)
42. Sub-Total (17.3) (1.0) - 0.2 (18.2) - (18.2) (17.8)
Union Rate Zones Underground Storage Plant
43. Land rights (451) (18.1) 0.7) - - (18.8) - (18.8) (18.4)
44. Structures and improvements (452) (42.1) 1.7) - - (43.9) - (43.9) (43.0)
45, Wells (453) (33.0) (1.2) - - (34.2) - (34.2) (33.6)
46.  Field Lines (455) (28.4) (1.2) - - (29.6) - (29.6) (29.1)
47. Compressor equipment (456) (155.6) (12.6) - 0.0 (168.2) - (168.2) (161.9)
48. Measuring & regulating equipment (457) (44.3) 1.2 - 0.1 (43.0) - (43.0) (45.4)
49. Regulatory Overheads (3.6) (0.5) - - (4.1) - (4.1) (4.0)
50. Sub-Total (325.1) (16.7) - 0.1 (341.7) - (341.7) (335.4)
Union Rate Zones Transmission Plant
51. Land rights (461) (18.1) (1.2) - - (19.3) - (19.3) (18.7)
52. Structures & improvements (462/463/464) (43.5) (3.4) - 0.1 (46.8) - (46.8) (45.1)
53.  Mains (465) (662.8) (38.9) 4.1 0.4 (697.3) - (697.3) (682.0)
54. Compressor equipment (466) (293.9) (30.5) - 0.0 (324.3) - (324.3) (309.1)
55. Measuring & regulating equipment (467) (104.0) (12.2) - 0.0 (116.2) - (116.2) (108.4)
56. Regulatory Overheads (22.8) (5.2) - - (28.0) - (28.0) (25.3)
57. Sub-Total (1,145.1) (91.4) 4.1 0.5 (1,231.9) - (1,231.9)  (1,188.6)
Union Rate Zones Distribution Plant - Southern Operations
58.  Land rights (471) (2.3) (0.1) - - (2.4) B (2.4) (2.3)
59. Structures and improvements (472) (44.3) (3.1) - 0.0 (47.4) - (47.4) (45.8)
60.  Services - metallic (473) (107.3) (3.6) 0.3 1.8 (108.8) - (108.8) (108.7)
61.  Services - plastic (473) (428.6) (24.5) 1.8 6.8 (444.5) - (444.5) (437.2)
62.  Regulators (474) 41.7) (4.8) 5.8 - (40.8) - (40.8) (43.1)
63. House regulators & meter installations (474) (30.1) (2.2) - 0.0 (32.3) - (32.3) (31.2)
64.  Mains - metallic (475) (363.6) (16.8) 0.9 3.6 (375.9) - (375.9) (370.5)
65.  Mains - plastic (475) (285.4) (16.6) 0.5 0.5 (300.9) - (300.9) (293.3)
66. Measuring & regulating equipment (477) (21.5) (2.4) - 0.3 (23.6) - (23.6) (22.4)
67.  Meters (478) (106.8) (14.5) 3.3 (0.1) (118.0) - (118.0) (112.0)
68. Regulatory Overheads (44.5) (9.4) - - (53.9) - (53.9) (48.9)
69. Sub-Total (1,476.1) (98.1) 12.7 13.1 (1,548.5) - (1,548.5)  (1,515.5)
Union Rate Zones Distribution Plant - Northern & Eastern Operations
70. Land rights intangibles (471) 4.3) (0.2) - - (4.5) - (4.5) (4.4)
71. Structures and improvements (472) (26.7) 1.7) - - (28.3) - (28.3) (27.5)
72.  Services - metallic (473) (78.6) (3.6) 0.2 0.5 (81.4) - (81.4) (80.2)
73.  Services - plastic (473) (219.0) (12.9) 0.8 0.4 (230.7) - (230.7) (225.3)
74.  Regulators (474) (15.6) (1.8) 2.1 (0.0) (15.3) - (15.3) (16.1)
75. House regulators & meter installations (474) (16.5) (1.2) - 0.0 (17.7) - (17.7) (17.1)
76.  Mains - metallic (475) (348.4) (20.7) 0.8 15 (366.9) - (366.9) (358.3)
77.  Mains - plastic (475) (114.2) (5.7) 0.2 0.0 (119.6) - (119.6) (117.0)
78. Measuring & regulating equipment (477) (77.3) (5.7) - 0.3 (82.7) - (82.7) (80.0)
79.  Meters (478) (25.5) (3.9) 0.9 0.0 (28.6) - (28.6) (26.9)
80. Regulatory Overheads (24.8) (5.2) - - (30.0) - (30.0) (27.3)
81. Sub-Total (950.9) (62.7) 5.0 2.7 (1,005.9) - (1,005.9) (980.1)
Union Rate Zones General Plant
82. Structures & improvements (482) (15.7) (1.6) - - (17.3) - (17.3) (16.5)
83. Office furniture and equipment (483) (6.4) (0.7) 0.9 0.0 (6.2) - (6.2) (6.6)
84. Office equipment - computers (483) (90.5) (25.2) 69.1 - (46.6) - (46.6) (96.3)
85. Transportation equipment (484) (48.1) (8.7) 5.1 (1.2) (52.8) - (52.8) (50.8)
86. Heavy work equipment (485) (5.3) (1.3) 0.5 - (6.2) - (6.2) (5.8)
87. Tools and work equipment (486) (20.8) (2.4) 6.1 - (17.2) - (17.2) (21.1)
88. NGV fuel equipment (487) (1.4) (0.1) - - (1.6) - (1.6) (1.5)
89. Communication equipment (488) (9.4) (0.7) 4.9 - (5.1) - (5.1) (8.5)
90. Regulatory Overheads (31.0) (6.3) 9.8 - (27.5) - (27.5) (33.9)
91. Sub-Total (228.7) (47.1) 96.5 (1.2) (180.5) - (180.5) (241.0)
92. Union Rate Zones Total (4,144.3) (317.4) 118.3 15.4 (4,328.1) - (4,328.1)  (4,279.7)
93. EGI Total (7,803.2) (625.4) 247.4 61.4 (8,119.8) 3.6 (8,116.2)  (7,994.0)
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2021 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8
Materials Customer Working
Line and ABC Security Prepaid Balancing Gas in Cash
No. Supplies  Receivable Deposits Expenses Gas Storage Allowance Total
($Millions)  ($Millions) ($Millions) ($Millions)  ($Millions)  ($Millions)  ($Millions)  ($Millions)
1. January 1 87.5 (14.7) (78.3) (0.4) 59.5 657.3 20.9 731.8
2. January 31 88.2 (9.5) (71.3) (11.0) 59.5 558.1 20.9 634.7
3. February 88.6 (15.2) (71.2) (4.0) 59.5 426.1 20.9 504.6
4. March 89.8 (34.9) (71.3) 3.7 59.5 325.3 20.9 392.8
5. April 92.4 (26.5) (71.2) 7.0 59.5 308.0 20.9 389.9
6. May 92.8 (25.6) (72.4) 6.7 59.5 360.6 20.9 4424
7. June 94.4 (31.1) (66.2) 7.5 59.5 475.2 20.9 560.1
8. July 95.7 (15.3) (66.6) 4.0 59.5 569.9 20.9 668.0
9. August 98.4 (9.2) (66.7) 9.0 59.5 664.2 20.9 776.0
10. September 91.9 (12.2) (66.0) 11.8 59.5 762.0 20.9 867.8
11. October 93.4 2.2 (65.8) 13.3 59.5 984.0 20.9 1,107.4
12. November 94.8 3.5 (65.9) 8.6 59.5 926.4 20.9 1,047.7
13. December 91.4 (10.0) (65.1) (0.8) 59.5 895.1 20.9 990.9
14. Avg. of monthly avgs. 92.5 (15.5) (68.9) 47 59.5 594.7 20.9 687.7
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EGI SUMMARY OF CAPITAL STRUCTURE & COST OF CAPITAL
2021 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5
(Col. 1x Col. 3)
Line Utility Capital Structure Return Interest
No. Principal Component Cost Rate Component & Return
($Millions) % % % ($Millions)
1. Long and Medium-Term Debt 8,505.3 59.83 4.37 2.612 371.3
2. Short-Term Debt 593.1 417 0.31 0.013 1.9
3.  Total Debt 9,098.3 64.00 2.625
4.  Preference Shares - - - - -
5. Common Equity 5,117.8 36.00 9.84 3.542 503.6
6. Total Rate Base 14,216.1 100.00 6.167 876.7
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Col. 1 Col. 2 Col. 3
Average of
Line Monthly Carrying
No. Averages Cost
($Millions) ($Millions)
Long and Medium-Term Debt
1.  Debt Summary 8,833.5 381.1
2. Unamortized Finance Costs (103.3) -
3.  (Profit)/Loss on Redemption - -
4. 8,730.2 381.1
5.  Percentage Allocation of Debt to Unregulated 2.58% (224.9) (9.8)
6. Net Regulated Long and Medium-Term Debt 8,505.3 371.3
7. Calculated Cost Rate 4.37%
Short-Term Debt
8.  Calculated Cost Rate 0.31%
Preference Shares
9.  Preference Share Summary - -
10. Unamortized Finance Costs - -
11.  (Profit)/Loss on Redemption - -
12. - -
13. Calculated Cost Rate 0.00%
Common Equity
14. Board Formula ROE 8.34%
15.  Threshold before earnings sharing 1.50%
16. ROE for earnings sharing determination 9.84%



EGI SUMMARY STATEMENT OF PRINCIPAL
AND CARRYING COST OF

Col. 1 Col. 2 Col. 3
Average of
Line  Coupon Monthly Averages Effective Carrying
No. Rate Maturity Date Principal Cost Rate Cost
($Millions) ($Millions)
Medium Term Notes
1. 8.85% October 2, 2025 20.0 8.97% 1.8
2. 7.60% October 29, 2026 100.0 8.09% 8.1
3. 6.65% November 3, 2027 100.0 6.71% 6.7
4. 6.10% May 19, 2028 100.0 6.16% 6.2
5. 6.05% July 5, 2023 100.0 6.38% 6.4
6. 6.90% November 15, 2032 150.0 6.95% 10.4
7. 6.16% December 16, 2033 150.0 6.18% 9.3
8. 5.21% February 25, 2036 300.0 5.18% 15.5
9. 4.77% December 17, 2021 167.7 5.31% 8.9
10.  4.95% November 22, 2050 200.0 4.99% 10.0
1. 4.95% November 22, 2050 100.0 4.73% 4.7
12. 4.50% November 23, 2043 200.0 4.20% 8.4
13.  3.15% August 22, 2024 215.0 3.24% 7.0
14.  4.00% August 22, 2044 215.0 3.89% 8.4
15. 4.00% August 22, 2044 170.0 4.44% 7.5
16.  3.31% September 11, 2025 400.0 3.62% 14.5
17.  2.50% August 5, 2026 300.0 3.42% 10.3
18.  3.51% November 29, 2047 300.0 3.53% 10.6
19.  2.37% August 9, 2029 400.0 3.23% 12.9
20. 3.01% August 9, 2049 300.0 3.03% 9.1
21. 2.90% April 1, 2030 600.0 3.41% 20.4
22.  3.65% April 1, 2050 600.0 3.67% 22.0
23.  2.35% September 1, 2031 138.5 2.94% 4.1
24. 3.20% September 1, 2051 124.0 3.22% 4.0
25. 8.65% November 10, 2025 125.0 8.77% 11.0
26. 5.46% September 11, 2036 165.0 5.49% 9.1
27. 4.85% April 25, 2022 125.0 4.91% 6.1
28. 6.05% September 2, 2038 300.0 6.10% 18.3
29.  5.20% July 23, 2040 250.0 5.27% 13.2
30. 4.88% June 21, 2041 300.0 4.92% 14.8
31.  3.79% July 10, 2023 250.0 3.87% 9.7
32.  276% June 2, 2021 83.3 2.85% 24
33. 4.20% June 2, 2044 250.0 4.24% 10.6
34. 4.20% June 2, 2044 250.0 4.27% 10.7
35.  3.19% September 17, 2025 200.0 3.26% 6.5
36. 2.81% June 1, 2026 250.0 2.87% 7.2
37. 3.80% June 1, 2046 250.0 3.84% 9.6
38. 3.59% November 22, 2047 250.0 3.64% 9.1
39. 2.88% November 22, 2027 250.0 2.95% 7.4
40. 8,748.5 372.7
Long-Term Debentures
41. 9.85% December 2, 2024 85.0 9.910% 8.4
42. 85.0 8.4
43.  Total Term Debt 8,833.5 381.1
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EGI UNAMORTIZED DEBT DISCOUNT AND EXPENSE

AVERAGE OF MONTHLY AVERAGES
2021 ACTUAL

Col. 1

Unamortized

Line Debt Discount
No. and Expense
($Millions)

1. January 1 100.9
2. January 31 99.8
3. February 98.8
4. March 97.7
5. April 96.7
6. May 95.6
7. June 94.6
8. July 93.5
9. August 92.5
10. September 121.8
1. October 120.5
12. November 119.2
13. December 118.1
14. Average of Monthly Averages 103.3
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RECONCILIATION OF AUDITED EGI INCOME (PER FINANCIAL STATEMENTS)

TO CORPORATE INCOME FOR UTILITY INCOME DETERMINATION PURPOSES

2021 ACTUAL

Filed: 2022-05-31
EB-2022-0110
Exhibit B

Tab 1

Schedule 6

Page 1 of 1

Col. 1 Col. 2 Col. 3 Col. 4
Audited Corporate
Income Income
Line (as per Financial (as per Utility
no.  ($ millions) Statements) Income Schedule) Variance Reference
Operating Revenues
1. Gas sales and distribution 3,996.4 4,513.2
2. Storage, transportation and other 896.7 -
3. Transportation - 143.0
4. Storage - 159.7
5. Other operating revenue - 64.3
6. Other Income 42.9 7.2
7. Total operating revenue 4,936.0 4,887.4 (48.6) (a)
Operating Expenses
8. Gas Costs 2,146.2 2,146.2 -
9. Operation and maintenance 1,105.1 938.6 (166.5) (b)
10. Depreciation and amortization expense 676.8 676.8 -
11. Fixed financing costs - 6.3 6.3 (c)
12. Municipal and other taxes - 117.9 117.9 (d)
13.  Cost of service 3,928.1 3,885.8 (42.3)
14.  Income before interest and income taxes 1,007.9 1,001.6 (6.3)
15.  Interest and financing expenses 393.9 - (393.9) (e)
16.  Income before income taxes 614.0 1,001.6 387.6
17.  Income taxes 62.9 - (62.9) f)
18.  Net Income 551.1 1,001.6 450.5
Col. 2 - Corporate income as reported in Exhibit B, Tab 1, Schedule 2, Column 1
a) Audited Total Operating Revenue 4,936.0
Reclassify pension related other revenue to O&M (36.0)
Reclassify EGD rate zone Open Bill and ABC T-service O&M against program revenues in other revenue (12.8)
Reclassify other expenses out of other income to O&M 0.2
Corporate Total Operating Revenue 4,887.4
b) Audited Operation and Maintenance 1,105.1
Reclassify pension related other revenue to O&M (36.0)
Reclassify Municipal & Property Taxes out of O&M (117.9)
Reclassify EGD rate zone Open Bill and ABC T-service O&M against program revenues in other revenue (12.8)
Reclassify other expenses out of other income to O&M 0.2
Corporate Operation and Maintenance 938.6
c) Audited Fixed Financing Costs -
Reclassify fixed financing costs from interest and financing expenses 6.3
Corporate Fixed Financing Costs 6.3
d) Audited Municipal and Other Taxes -
Reclassify Municipal and other taxes included within O&M costs 117.9
Corporate Municipal and Other Taxes 117.9
e) Audited Interest and Financing expenses 393.9
Reclassify fixed financing costs from interest and financing expenses (6.3)
Elimination of interest expense and the amortization of debt issue and discount costs (387.6)
which are determined through the regulated capital structure )
Corporate Interest and Financing expenses -
f) Audited Income Taxes 62.9
Elimination of corporate income taxes which will be calculated on a utility stand-alone basis (62.9)

Corporate Income Taxes
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ENBRIDGE GAS INC.

FOR THE YEAR ENDED DECEMBER 31, 2021
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6
Revenues
($ Millions)

Line
No. Sales ABC-T ABC-Unbundled Bundled-T T-Service Total

1 General Service

2 Rate 1 920.6 16.4 0.0 (0.0) 0.0 937.0
3 Rate 6 288.5 78.0 0.0 28.4 0.0 394.9
4 Rate 9 0.0 0.0 0.0 0.0 0.0 0.0
5 Total EGD Rate Zone 1,209.1 94.4 0.0 28.4 0.0 1,331.8
6 Rate M1 463.7 16.9 0.0 1.4 0.0 482.0
7 Rate M2 33.0 20.7 0.0 14.2 0.0 67.9
8 Rate 01 173.9 7.4 0.0 0.9 0.0 182.2
9 Rate 10 10.5 5.8 0.0 44 0.2 21.0
10 Total Union Rate Zones 681.1 50.9 0.0 20.9 0.2 753.1
1 Total General Service 1,890.2 145.3 0.0 49.3 0.2 2,084.9
12 Wholesale - Utility

13 Rate M9 0.7 0.0 0.0 1.0 0.0 1.7
14 Rate M10 0.0 0.0 0.0 0.0 0.0 0.0
15 Total Wholesale - Utility 0.7 0.0 0.0 1.0 0.0 1.7
16 Contract Sales

17 Rate 100 0.6 0.3 0.0 1.1 0.0 2.0
18 Rate 110 26 4.6 0.0 24.0 0.0 31.2
19 Rate 115 0.0 0.0 0.0 5.4 0.0 5.4
20 Rate 125 0.0 0.0 0.0 0.0 11.9 11.9
21 Rate 135 0.2 0.2 0.0 1.2 0.0 1.5
22 Rate 145 0.0 0.1 0.0 1.5 0.0 1.7
23 Rate 170 0.1 0.2 0.0 26 0.0 29
24 Rate 200 3.2 0.0 0.0 1.6 0.0 4.9
25 Rate 300 0.0 0.0 0.0 0.0 0.1 0.1
26 Rate 315 0.0 0.0 0.0 0.0 0.0 0.0
27 Total EGD Rate Zone 6.7 5.4 0.0 37.4 11.9 61.5
28 Rate M4 4.0 23 0.0 26.5 0.0 32.8
29 Rate M7 23 0.5 0.0 20.7 0.0 23.4
30 Rate 20 0.8 0.1 0.0 3.0 20.7 24.7
31 Rate 100 0.0 0.0 0.0 0.0 115 115
32 Rate T-1 0.0 0.0 0.0 0.0 13.9 13.9
33 Rate T-2 0.0 0.0 0.0 0.0 75.9 75.9
34 Rate T-3 0.0 0.0 0.0 0.0 7.2 7.2
35 Rate M5 0.2 0.2 0.0 22 0.0 25
36 Rate 25 27 0.0 0.0 0.4 27 5.8
37 Rate 30 0.0 0.0 0.0 0.0 0.0 0.0
38 Total Union Rate Zones 9.9 31 0.0 52.8 131.9 197.7
39 Total Contract Sales 16.6 8.5 0.0 90.3 143.9 259.2
40 Subtotal 1,907.5 153.8 0.0 140.6 1441 2,345.9
41 Accounting Adjustments:

42 EGI Tax Variance (18.0)
43 EGI Accounting Policy Change (16.2)
44 EGD Average Use / Normalized Average Consumption 9.9
45 EGD Dawn Access COS (DACDA) 2.0
46 EGD Incremental Capital Module 0.2
47 EGD LRAM 0.0
48 EGD Federal Carbon Program 0.7
49 EGD Greenhouse Gas Emissions Administration 0.1
50 Union Average Use / Normalized Average Consumption 16.0
51 Union Incremental Capital Module (14.0)
52 Union Capital Pass-through (4.4)
53  Union LRAM 0.7
54  Union Federal Carbon Program 1.5
55 Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.2)

Total Utility Revenue 2,307.3
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DELIVERY REVENUE BY SERVICE TYPE, RATE CLASS AND SERVICE CLASS

ENBRIDGE GAS INC.

FOR THE YEAR ENDED DECEMBER 31, 2020

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6
Revenues
($ Millions)

Line
No. Sales ABC-T ABC-Unbundled Bundled-T T-Service Total

1 General Service

2 Rate 1 912.6 19.9 0.0 0.0 0.1 932.6
3 Rate 6 284.9 81.3 0.0 0.0 28.4 394.6
4 Rate 9 0.0 0.0 0.0 0.0 0.0 0.0
5 Total EGD Rate Zone 1,197.5 101.2 0.0 0.0 28.5 1,327.3
6 Rate M1 448.2 18.7 (0.0) 1.3 0.0 468.1
7 Rate M2 335 21.2 0.0 14.3 0.0 69.0
8 Rate 01 171.7 85 0.0 1.0 0.0 181.2
9 Rate 10 10.7 6.1 0.0 5.2 0.3 22.4
10 Total Union Rate Zones 664.1 54.5 (0.0) 21.8 0.3 740.7
11 Total General Service 1,861.6 155.7 (0.0) 21.8 28.8 2,068.0
12 Wholesale - Utility

13 Rate M9 0.6 0.0 0.0 0.9 0.0 1.6
14 Rate M10 0.0 0.0 0.0 0.0 0.0 0.0
15 Total Wholesale - Utility 0.7 0.0 0.0 0.9 0.0 1.6
16 Contract Sales

17 Rate 100 0.6 0.2 0.0 0.0 0.7 1.5
18 Rate 110 26 2.8 0.0 0.0 211 26.5
19 Rate 115 0.3 0.0 0.0 0.0 5.1 5.4
20 Rate 125 0.0 0.0 115 0.0 0.0 115
21 Rate 135 0.1 0.1 0.0 0.0 1.1 1.3
22 Rate 145 0.0 0.1 0.0 0.0 1.0 1.1
23 Rate 170 0.1 0.2 0.0 0.0 23 25
24 Rate 200 3.1 0.0 0.0 0.0 14 45
25 Rate 300 0.0 0.0 0.1 0.0 0.0 0.1
26 Rate 315 0.0 0.0 0.0 0.0 0.0 0.0
27 Total EGD Rate Zone 6.7 3.4 11.6 0.0 32.7 54.4
28 Rate M4 35 1.7 0.0 26.4 0.0 31.6
29 Rate M7 1.6 0.3 0.0 16.8 0.0 18.8
30 Rate 20 Storage 0.0 0.0 0.0 0.0 0.0 0.0
31 Rate 20 Transportation 0.9 0.1 0.0 2.7 21.2 25.0
32 Rate 100 Storage 0.0 0.0 0.0 0.0 0.0 0.0
33 Rate 100 Transportation 0.0 0.0 0.0 0.0 11.3 11.3
34 Rate T-1 Storage 0.0 0.0 0.0 0.0 1.4 1.4
35 Rate T-1 Transportation 0.0 0.0 0.0 0.0 12.2 12.2
36 Rate T-2 Storage 0.0 0.0 0.0 0.0 7.2 7.2
37 Rate T-2 Transportation 0.0 0.0 0.0 0.0 66.9 66.9
38 Rate T-3 Storage 0.0 0.0 0.0 0.0 1.4 1.4
39 Rate T-3 Transportation 0.0 0.0 0.0 0.0 5.8 5.8
40 Rate M5 0.1 0.1 0.0 2.0 0.0 23
41 Rate 25 1.1 0.0 0.0 0.0 28 3.8
42 Rate 30 0.0 0.0 0.0 0.0 0.0 0.0
43 Total Union Rate Zones 7.3 2.3 0.0 47.9 130.1 187.6
44  Total Contract Sales 14.0 5.7 11.6 47.9 162.7 241.9
45 Subtotal 1,876.3 161.4 11.6 70.7 191.6 2,311.5
46 Accounting Adjustments:

47 EGI Tax Variance (13.4)
48 EGI Accounting Policy Change (14.0)
49 EGD Average Use/ Normalized Average Consumption (2.5)
50 EGD Dawn Access Cost 21
51 EGD Incremental Capital Module (0.3)
52 EGD Transactional Services Revenue 12.0
53 EGD LRAM 0.0
54 EGD Federal Carbon Program 0.6
55 EGD Greenhouse Gas Emissions Administration 0.2
56 EGD Reverse 2019 Gas Supply Plan Cost Consequences reversed (3.9)
57 EGD Elimination of 2019 Gas Supply Plan Cost Consequences reversal 3.9
58 Union Average Use/ Normalized Average Consumption 6.7
59 Union Parkway Obligation Rate Variance 0.0
60 Union Incremental Capital Module (5.6)
61 Union Capital Pass-through (1.1)
62 Union LRAM 14
63 Union Federal Carbon Program 1.2
64 Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues 17.7)
66 Miscellaneous 0.7

Total Utility Revenue 2,281.9
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9
Customer Meters Throughput Volumes Revenues
Line (10°Mm°) ($ Millions)
No. Sales T-Service Total Sales T-Service Total Sales T-Service Total
1 General Service
2 Rate 1 2,064,173 34,054 2,098,227 4,665,992 82,730 4,748,722 1,749.7 18.5 1,768.3
3 Rate 6 147,546 22,416 169,962 2,740,101 1,698,331 4,438,432 775.8 144.3 920.1
4 Rate 9 2 0 2 3 0 3 0.0 0.0 0.0
5 Total EGD Rate Zone 2,211,721 56,470 2,268,191 7,406,097 1,781,061 9,187,158 2,525.6 162.8 2,688.3
6 Rate M1 1,140,908 29,855 1,170,763 2,728,007 169,080 2,897,087 853.1 18.3 871.4
7 Rate M2 4,749 3,206 7,955 526,743 587,121 1,113,864 109.2 35.0 144.2
8 Rate 01 351,562 10,059 361,621 871,182 58,759 929,941 364.2 12.8 3771
9 Rate 10 1,369 878 2,247 148,728 163,067 311,794 40.9 20.0 60.9
10 Total Union Rate Zones 1,498,588 43,998 1,542,586 4,274,660 978,026 5,252,686 1,367.4 86.1 1,453.5
1" Total General Service 3,710,309 100,468 3,810,777 11,680,756 2,759,087 14,439,844 3,893.0 248.9 4,141.9
12 Wholesale - Utility
13 Rate M9 1 3 4 15,903 74,193 90,096 3.0 1.0 4.0
14 Rate M10 2 0 2 320 0 320 0.1 0.0 0.1
15 Total Wholesale - Utility 3 3 6 16,223 74,193 90,415 3.1 1.0 4.1
16  Contract Sales
17 Rate 100 6 10 16 12,899 21,095 33,994 29 1.8 4.7
18 Rate 110 110 305 415 83,260 1,018,629 1,101,890 16.6 40.4 57.0
19 Rate 115 2 15 17 1,002 386,695 387,697 0.2 8.2 8.3
20 Rate 125 0 4 4 0 707,660 707,660 0.0 1.9 1.9
21 Rate 135 7 35 42 2,624 60,488 63,112 0.6 1.6 22
22 Rate 145 5 15 20 0 24,785 24,785 0.0 19 19
23 Rate 170 1 22 23 6,302 249,399 255,701 1.1 12 23
24 Rate 200 1 0 1 137,779 54,230 192,010 27.8 24 30.2
25 Rate 300 0 2 2 0 269 269 0.0 0.1 0.1
26 Rate 315 0 0 0 0 0 0 0.0 0.0 0.0
27 Total EGD Rate Zone 132 408 540 243,868 2,523,251 2,767,118 49.2 69.4 118.6
28 Rate M4 37 190 227 56,304 554,504 610,808 12.0 28.8 40.8
29 Rate M7 5 56 61 31,987 654,366 686,353 6.7 212 279
30 Rate 20 5 54 59 8,464 629,136 637,600 29 30.6 33.5
31 Rate 100 0 12 12 0 958,587 958,587 0.0 1.5 1.5
32 Rate T-1 0 39 39 0 453,007 453,007 0.0 13.9 13.9
33 Rate T-2 0 25 25 0 4,700,474 4,700,474 0.0 76.0 76.0
34 Rate T-3 0 1 1 0 241,187 241,187 0.0 72 72
35 Rate M5 4 34 38 4,043 59,468 63,511 0.8 23 3.1
36 Rate 25 37 30 67 79,188 64,709 143,898 15.6 3.1 18.8
37 Rate 30 0 0 0 0 0 0 0.0 0.0 0.0
38 Total Union Rate Zones 88 441 529 179,987 8,315,439 8,495,425 38.0 194.7 232.7
39 Total Contract Sales 220 849 1,069 423,854 10,838,690 11,262,544 87.2 264.1 351.3
40 Subtotal 3,710,532 101,320 3,811,852 12,120,833 13,671,970 25,792,803 3,983.3 514.0 4,497.3
41 Accounting Adjustments:
42 EGI Tax Variance (18.0)
43  EGI Accounting Policy Change (16.2)
44  EGD Average Use / Normalized Average Consumption 15.4
45 EGD Dawn Access COS (DACDA) 20
46  EGD Incremental Capital Module 0.2
47 EGDLRAM 0.0
48 EGD Federal Carbon Program 0.7
49 EGD Greenhouse Gas Emissions Administration 0.1
50 EGD Transactional Services Revenue 12.0
51 Union Average Use / Normalized Average Consumption 19.0
52 Union Incremental Capital Module (14.0)
53  Union Capital Pass-through (4.4)
54  Union LRAM 0.7
55  Union Federal Carbon Program 1.5
56  Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.2)
57  Miscellaneous 14
58 Total Utility Revenue 4,480.6
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9
Customer Meters Throughput Volumes Revenues
Line (10°M°) ($ Millions)
No. Sales T-Service Total Sales T-Service Total Sales T-Service Total
1 General Service
2 Rate 1 2,064,173 34,054 2,098,227 4,930,993 86,477 5,017,470 1,810.6 18.9 1,829.5
3 Rate 6 147,546 22,416 169,962 2,899,533 1,806,248 4,705,781 807.3 152.6 959.9
4 Rate 9 2 0 2 3 0 3 0.0 0.0 0.0
5 Total EGD Rate Zone 2,211,721 56,470 2,268,191 7,830,529 1,892,725 9,723,254 2,617.9 171.6 2,789.5
6 Rate M1 1,140,908 29,855 1,170,763 2,901,101 179,808 3,080,909 881.4 18.7 900.1
7 Rate M2 4,749 3,206 7,955 559,108 623,195 1,182,303 114.6 36.8 151.4
8 Rate 01 351,562 10,059 361,621 935,043 63,066 998,109 3815 13.4 395.0
9 Rate 10 1,369 878 2,247 157,870 173,090 330,960 43.0 21.1 64.1
10 Total Union Rate Zones 1,498,588 43,998 1,542,586 4,553,121 1,039,160 5,592,281 1,420.5 90.1 1,510.6
11 Total General Service 3,710,309 100,468 3,810,777 12,383,650 2,931,885 15,315,535 4,038.4 261.6 4,300.1
12 Wholesale - Utility
13 Rate M9 1 3 4 15,903 74,193 90,096 3.0 1.0 4.0
14 Rate M10 2 0 2 320 0 320 0.1 0.0 0.1
15 Total Wholesale - Utility 3 3 6 16,223 74,193 90,415 3.1 1.0 4.1
16  Contract Sales
17 Rate 100 6 10 16 12,899 21,095 33,994 29 1.8 47
18 Rate 110 110 305 415 83,587 1,020,335 1,103,922 16.7 40.4 57.1
19 Rate 115 2 15 17 1,011 386,733 387,744 0.2 8.2 8.4
20 Rate 125 0 4 4 0 707,660 707,660 0.0 11.9 11.9
21 Rate 135 7 35 42 2,624 60,488 63,112 0.6 1.6 22
22 Rate 145 5 15 20 29 24,912 24,941 0.0 1.9 1.9
23 Rate 170 1 22 23 6,302 250,441 256,744 1.1 1.3 23
24 Rate 200 1 0 1 145,763 54,230 199,994 291 24 31.5
25 Rate 300 0 2 2 0 269 269 0.0 0.1 0.1
26 Rate 315 0 0 0 0 0 0 0.0 0.0 0.0
27 Total EGD Rate Zone 132 408 540 252,216 2,526,164 2,778,379 50.5 69.5 120.0
28 Rate M4 37 190 227 56,304 554,504 610,808 12.0 28.8 40.8
29 Rate M7 5 56 61 31,987 654,366 686,353 6.7 21.2 27.9
30 Rate 20 5 54 59 8,464 629,136 637,600 29 30.6 33.5
31 Rate 100 0 12 12 0 958,587 958,587 0.0 115 1.5
32 Rate T-1 0 39 39 0 453,007 453,007 0.0 13.9 13.9
33 Rate T-2 0 25 25 0 4,700,474 4,700,474 0.0 76.0 76.0
34 Rate T-3 0 1 1 0 241,187 241,187 0.0 7.2 72
35 Rate M5 4 34 38 4,043 59,468 63,511 0.8 23 3.1
36 Rate 25 37 30 67 79,188 64,709 143,898 15.6 3.1 18.8
37 Rate 30 0 0 0 0 0 0 0.0 0.0 0.0
38 Total Union Rate Zones 88 a4 529 179,987 8,315,439 8,495,425 38.0 194.7 232.7
39 Total Contract Sales 220 849 1,069 432,202 10,841,602 11,273,805 88.5 264.1 352.7
40  Subtotal 3,710,532 101,320 3,811,852 12,832,075 13,847,680 26,679,755 4,130.0 526.8 4,656.8
41 Accounting Adjustments:
42  EGI Tax Variance (18.0)
43  EGI Accounting Policy Change (16.2)
44  EGD Average Use / Normalized Average Consumption 15.4
45 EGD Dawn Access COS (DACDA) 2.0
46  EGD Incremental Capital Module 0.2
47 EGD LRAM 0.0
48 EGD Federal Carbon Program 0.7
49  EGD Greenhouse Gas Emissions Administration 0.1
50 EGD Transactional Services Revenue 12.0
51 Union Average Use / Normalized Average Consumption 19.0
52 Union Incremental Capital Module (14.0)
53 Union Capital Pass-through (4.4)
54 Union LRAM 0.7
55  Union Federal Carbon Program 15
56  Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.2)
57  Miscellaneous 14
58 Total Utility Revenue
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9
Customer Meters Throughput Volumes Revenues
Line (10°M°) ($ Millions)
No. Sales T-Service Total Sales T-Service Total Sales T-Service Total
1 General Service
2 Rate 1 2,020,078 44,454 2,064,531 4,789,664 104,740 4,894,404 1,618.2 28.4 1,646.6
3 Rate 6 145,283 23,801 169,084 2,810,280 1,840,046 4,650,326 663.4 187.5 850.9
4 Rate 9 2 0 2 127 0 127 0.0 0.0 0.0
5 Total EGD Rate Zone 2,165,363 68,254 2,233,617 7,600,071 1,944,786 9,544,857 2,281.6 215.9 2,497.5
6 Rate M1 1,128,040 35,176 1,163,216 2,815,940 187,938 3,003,878 7725 19.9 792.4
7 Rate M2 4,324 3,571 7,895 571,025 633,316 1,204,341 99.3 35.6 134.8
8 Rate 01 347,480 12,515 359,995 913,225 69,511 982,736 340.3 14.5 354.8
9 Rate 10 1,156 982 2,138 155,265 187,391 342,656 371 219 58.9
10 Total Union Rate Zones 1,481,000 52,244 1,533,244 4,455,454 1,078,157 5,533,611 1,249.1 91.9 1,341.0
1" Total General Service 3,646,363 120,498 3,766,861 12,055,525 3,022,943 15,078,468 3,530.7 307.8 3,838.5
12 Wholesale - Utility
13 Rate M9 1 3 4 16,236 72,529 88,765 25 0.9 3.5
14 Rate M10 2 0 2 360 0 360 0.1 0.0 0.1
15 Total Wholesale - Utility 3 3 6 16,596 72,529 89,125 2.6 0.9 3.5
16  Contract Sales
17 Rate 100 2 7 9 9,142 10,969 20,111 1.8 12 3.0
18 Rate 110 57 279 335 71,781 909,360 981,141 9.6 36.4 45.9
19 Rate 115 1 19 20 728 377,311 378,039 0.2 76 7.8
20 Rate 125 4 0 4 0 523,436 523,436 0.0 1.4 1.4
21 Rate 135 5 36 40 1,785 63,502 65,287 0.4 16 2.0
22 Rate 145 3 19 22 628 22,768 23,396 0.3 13 1.6
23 Rate 170 3 18 21 4,843 242,587 247,430 0.6 0.7 14
24 Rate 200 1 0 1 137,358 52,115 189,473 23.1 24 255
25 Rate 300 2 0 2 0 262 262 0.0 0.1 0.1
26 Rate 315 0 0 0 0 0.0 0.0
27 Total EGD Rate Zone 77 377 454 226,265 2,202,309 2,428,574 36.0 62.6 98.7
28 Rate M4 35 201 236 56,325 565,055 621,380 9.9 28.1 38.0
29 Rate M7 4 49 53 28,488 589,884 618,372 4.7 171 218
30 Rate 20 Storage 0 0 0 0 0 0 0.0 25 25
31 Rate 20 Transportation 4 53 57 9,423 769,053 778,476 3.1 27.5 30.6
32 Rate 100 Storage 0 0 0 0 0 0 0.0 0.0 0.0
33 Rate 100 Transportation 0 12 12 0 996,605 996,605 0.0 1.3 1.3
34 Rate T-1 Storage 0 0 0 0 0 0 0.0 14 14
35 Rate T-1 Transportation 0 39 39 0 430,312 430,312 0.0 12.2 12.2
36 Rate T-2 Storage 0 0 0 0 0 0 0.0 72 72
37 Rate T-2 Transportation 0 25 25 0 4,017,975 4,017,975 0.0 66.9 66.9
38 Rate T-3 Storage 0 0 0 0 0 0 0.0 14 14
39 Rate T-3 Transportation 0 1 1 0 264,209 264,209 0.0 5.8 5.8
40 Rate M5 5 33 38 2,712 59,105 61,817 0.4 21 26
41 Rate 25 38 26 64 29,990 62,848 92,838 5.0 28 7.8
42 Rate 30 0 0 0 0 0 0 0.0 0.0 0.0
43 Total Union Rate Zones 86 439 525 126,938 7,755,045 7,881,983 231 186.2 209.4
44  Total Contract Sales 163 816 979 353,203 9,957,354 10,310,557 59.2 248.8 308.0
45  Subtotal 3,646,529 121,318 3,767,846 12,425,324 13,052,825 25,478,150 3,592.5 557.6 4,150.1
46  Accounting Adjustments:
47  EGI Tax Variance (13.4)
48  EGI Accounting Policy Change (14.0)
49  EGD Average Use/ Normalized Average Consumption (4.6)
50 EGD Dawn Access Cost 21
51 EGD Incremental Capital Module (0.3)
52 EGD Transactional Services Revenue 12.0
53 EGD LRAM 0.0
54  EGD Federal Carbon Program 0.6
55  EGD Greenhouse Gas Emissions Administration 0.2
56 EGD Reverse 2019 Gas Supply Plan Cost Conseguences reversed (3.9)
57  EGD Elimination of 2019 Gas Supply Plan Cost Consequences reversal 3.9
58  Union Average Use/ Normalized Average Consumption 7.2
59  Union Parkway Obligation Rate Variance 0.0
60  Union Incremental Capital Module (5.6)
61 Union Capital Pass-through (1.1)
62 Union LRAM 14
63  Union Federal Carbon Program 1.2
64  Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues 17.7)
66  Miscellaneous 0.7
67 Total Utility Revenue 4,118.8
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Col. 1 Col.2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9
Customer Meters Throughput Volumes Revenues
Line (10°M°) ($ Millions)
No. Sales T-Service Total Sales T-Service Total Sales T-Service Total
1 General Service
2 Rate 1 2,020,078 44,454 2,064,531 4,925,067 107,556 5,032,623 1,650.3 28.7 1,679.0
3 Rate 6 145,283 23,801 169,084 2,919,935 1,887,608 4,807,543 686.1 190.5 876.6
4 Rate 9 2 0 2 127 0 127 0.0 0.0 0.0
5 Total EGD Rate Zone 2,165,363 68,254 2,233,617 7,845,129 1,995,164 9,840,293 2,336.4 219.2 2,555.6
6 Rate M1 1,128,040 35,176 1,163,216 2,966,369 197,978 3,164,348 801.4 20.3 821.7
7 Rate M2 4,324 3,571 7,895 595,912 660,918 1,256,830 104.1 36.9 141.0
8 Rate 01 347,480 12,515 359,995 954,899 72,683 1,027,582 352.7 15.0 367.6
9 Rate 10 1,156 982 2,138 160,473 193,677 354,151 38.4 22.6 61.0
10 Total Union Rate Zones 1,481,000 52,244 1,533,244 4,677,654 1,125,257 5,802,911 1,296.5 94.8 1,391.3
1 Total General Service 3,646,363 120,498 3,766,861 12,522,783 3,120,421 15,643,204 3,632.9 314.0 3,946.9
12 Wholesale - Utility
13 Rate M9 1 3 4 16,236 72,529 88,765 25 0.9 3.5
14 Rate M10 2 0 2 360 0 360 0.1 0.0 0.1
15 Total Wholesale - Utility 3 3 6 16,596 72,529 89,125 2.6 0.9 3.5
16  Contract Sales
17 Rate 100 2 7 9 9,142 10,969 20,111 1.8 1.2 3.0
18 Rate 110 57 279 335 71,936 910,575 982,511 9.6 36.4 46.0
19 Rate 115 1 19 20 730 377,426 378,156 0.2 76 7.8
20 Rate 125 4 0 4 0 523,436 523,436 0.0 1.4 11.4
21 Rate 135 5 36 40 1,785 63,502 65,287 0.4 1.6 20
22 Rate 145 3 19 22 628 22,937 23,565 0.3 1.3 1.6
23 Rate 170 3 18 21 4,847 243,184 248,031 0.6 0.7 14
24 Rate 200 1 0 1 142,758 52,433 195,190 240 24 264
25 Rate 300 2 0 2 0 262 262 0.0 0.1 0.1
26 Rate 315 0 0 0 0 0.0 0.0
27 Total EGD Rate Zone 77 377 454 231,825 2,204,724 2,436,549 36.9 62.7 99.6
28 Rate M4 35 201 236 56,325 565,055 621,380 9.9 281 38.0
29 Rate M7 4 49 53 28,488 589,884 618,372 4.7 171 218
30 Rate 20 Storage 0 0 0 0 0 0 0.0 25 25
31 Rate 20 Transportation 4 53 57 9,423 769,053 778,476 3.1 275 30.6
32 Rate 100 Storage 0 0 0 0 0 0 0.0 0.0 0.0
33 Rate 100 Transportation 0 12 12 0 996,605 996,605 0.0 1.3 11.3
34 Rate T-1 Storage 0 0 0 0 0 0 0.0 14 14
35 Rate T-1 Transportation 0 39 39 0 430,312 430,312 0.0 12.2 12.2
36 Rate T-2 Storage 0 0 0 0 0 0 0.0 72 7.2
37 Rate T-2 Transportation 0 25 25 0 4,017,975 4,017,975 0.0 66.9 66.9
38 Rate T-3 Storage 0 0 0 0 0 0 0.0 14 14
39 Rate T-3 Transportation 0 1 1 0 264,209 264,209 0.0 5.8 5.8
40 Rate M5 5 33 38 2,712 59,105 61,817 0.4 21 26
41 Rate 25 38 26 64 29,990 62,848 92,838 5.0 28 7.8
42 Rate 30 0 0 0 0 0 0 0.0 0.0 0.0
43 Total Union Rate Zones 86 439 525 126,938 7,755,045 7,881,983 231 186.2 209.4
44  Total Contract Sales 163 816 979 358,763 9,959,769 10,318,532 60.1 248.9 309.0
45  Subtotal 3,646,529 121,318 3,767,846 12,898,142 13,152,718 26,050,861 3,695.6 563.8 4,259.4
46  Accounting Adjustments:
47  EGI Tax Variance (13.4)
EGI Elimination of 2018 Tax Variance 0.0
48 EGI Accounting Policy Change (14.0)
49 EGD Average Use/ Normalized Average Consumption (4.6)
50 EGD Dawn Access Cost 2.1
51 EGD Incremental Capital Module (0.3)
EGD Elimination of 2018 Earnings Sharing Adjustment 0.0
52 EGD Transactional Services Revenue 12.0
53 EGD LRAM 0.0
54 EGD Federal Carbon Program 0.6
55 EGD Greenhouse Gas Emissions Administration 0.2
56 EGD Reverse 2019 Gas Supply Plan Cost Consequences (3.9)
57 EGD Elimination of 2019 Gas Supply Plan Cost Consequences reversal 3.9
58  Union Average Use/ Normalized Average Consumption 72
59  Union Parkway Obligation Rate Variance 0.0
60  Union Incremental Capital Module (5.6)
61  Union Capital Pass-through (1.1)
62  Union LRAM 14
63  Union Federal Carbon Program 1.2
64  Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.7)
66 Miscellaneous 0.7
67 Total Utility Revenue 4,224.3
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EGI REVENUE FROM REGULATED STORAGE
& TRANSPORTATION OF GAS
2021 ACTUAL
Line 2020 2021
No. Particulars ($000s) Actual Actual
Revenue from Regulated Storage Services:
1 C1 Off-Peak Storage 1,002 433
2 Supplemental Balancing Services 1,016 640
3 Gas Loans 1 1
4 C1 Short Term Firm Peak Storage 2,715 1,536
5 Short Term Storage and Balancing Services Deferral 907 3,577
6 Rate 325: Transmission, Compression, & Storage 1,988 2,169
7 Less: Elimination of charges between EGD and Union rate zones (2,000) (2,226)
8 Total Regulated Storage Revenue Net of Deferral 5630 $ 6,130
Revenue from Regulated Transportation Services:

9 M12 Transportation 206,677 206,637
10 M12-X Transportation 21,335 21,527
1 C1 Long Term Transportation 20,882 19,934
12 Rate 332: Gas Transmission 17,804 18,107
13 C1 Short Term Transportation 5,698 7,226
14 Gross Exchange Revenue 999 1,729
15 Rate 331: Gas Transmission 259 165
16 M13 Local Production 122 157
17 M16 Transportation 1,089 926
18 M17 transportation 109 545
19 S&T:Transportation Carbon Facility Collection 1,931 2,692
20 Other S&T Revenue 1,580 1,440
21 Less: Elimination of charges between EGD and Union rate zones (136,155) (138,489)
22 Total Regulated Transportation Revenue Net of Deferral 142,330 $ 142,597
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EGI UTILITY OTHER REVENUE AND OTHER INCOME
2021 ACTUALS

Col. 1 Col. 2

2020 2021

Line Utility Utility

No. Particulars Revenue Revenue

($Millions) ($Millions)

1. Late Payment Penalties 20.8 19.9
2. Account Opening Charges 9.8 11.1
3. Other Billing Revenue 3.0 3.2
4. Customer Billing Revenue 33.6 341
5. Open Bill Revenue 5.4 54
Distributor Consolidated Billing and Direct
6. Purchase Administration Charges 24 2.3
7. Mid Market Transactions 1.1 1.2
8. CNG Rental Revenue 1.8 1.8
9. Other Operating Revenue 3.4 4.2
10.  Total Other Revenue 47.7 49.1
11.  Other Income 4.5 0.9

12.  Total Other Revenue and Other Income 52.2 50.0




73

Filed: 2022-05-31
EB-2022-0110
Exhibit B

Tab 3

Schedule 1

Page 1 of 6

UTILITY O&M

1. This evidence explains the drivers in the Utility Operating and Maintenance (O&M)
expense change from 2021 to 2020.

2. The Utility O&M schedule for 2021 preserves the presentation from the 2020 ESM
Proceeding (EB-2021-0149) to provide transparency to all expense categories and
in particular, segregating Corporate Shared Services (CSS), Demand Side
Management (DSM), and Integration-related costs. The Company recognizes that
this O&M presentation is useful to inform stakeholders about operating costs, and as
such, has maintained the presentation to allow the driver explanations to be
comparable between years.

3. Table 1 presents 2021 O&M expenses relative to the prior year. As in 2020,
Enbridge Gas provided an appendix reconciling O&M results presented in the format
of Table 1 compared to formats previous to 2019. Please refer to Appendix A for the
reconciliation for 2021 results and presentation. Given the fact that Enbridge Gas
now has three years of historical information presented in the format in Table 1, it is
proposed that the reconciliation in Appendix A is no longer required or useful for the
remaining deferred rebasing years of 2022 and 2023. Enbridge Gas requests
approval to not provide the Appendix A reconciliation going forward after this

proceeding.

4. Overall, O&M expenses decreased by $32.3 million primarily due to the non-
recurrence of the one-time severance costs for voluntary workforce departures that
occurred in 2020. Sustained synergy savings also contributed to the decrease.
These decreases were partially offset by increases primarily in CSS, compensation
and benefits, outside services, donations and memberships, and vehicle related

repairs and maintenance.
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Table 1
UTILITY O&M
2021 & 2020 ACTUALS
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5
2020 2021
Actual Actual
Line No. Expense Categories ($M) ($M) $ change % change

1 Compensation and Benefits 354.7 369.8 15.1 4.3%
2 Employee Related Services and Development 1.5 1.5 (0.0) -2.0%
3 Materials and Supplies 29.9 32.5 2.6 8.6%
4 Outside Services 220.8 2321 1.3 5.1%
5 Transportation Related Repairs and Maintenance 6.9 5.7 (1.2) -17.8%
6 Vehicle Related Repairs and Maintenance 14.3 19.8 5.5 38.1%
7 Rents and Leases 9.9 111 1.2 1.7%
8 Telecommunications 0.3 0.2 (0.1) -35.1%
9 Travel and Entertainment 3.1 3.7 0.6 20.1%
10 Donations and Memberships 3.2 11.3 8.1 258.1%
11 Admin Expenses (1.6) 4.1) (2.5) 162.1%
12 Allocations & Recoveries (17.8) (16.5) 1.3 -7.1%
13 Corporate Shared Services (CSS) 187.8 218.1 30.3 16.1%
14 DSM 132.3 132.1 0.2) -0.1%
15 Integration-Related Costs 125.2 49.8 (75.4) -60.2%
16 Miscellaneous Expense 14.7 9.8 (4.9) -33.4%
17 Capitalization on Non-CSS (119.5) (138.2) (18.7) 15.7%
18 O&M Subtotal before Eliminations 965.7 938.7 (27.0) -2.8%
19 Donations (0.6) (3.6) (3.0 465.1%
20 CDM Program 0.1 0.0 (0.1) -100.0%
21 ABC T-service Program (0.2) (0.3) 0.1) 76.3%
22 Other Eliminations 0.0 (0.1) (0.1)
23 Unregulated Adjustments (16.6) (18.5) (1.9 11.5%
24 Total Unregulated/Non-Utility Eliminations (17.3) (22.5) (5.2) 30.4%
25 Total Net Utility O&M Expense 948.5 916.2 (32.3) -3.4%

5. With the exclusion of $77.7 million of severance costs in 2020, the remaining
integration-related costs (Line 15) increased by $2.4 million as integration initiatives

continue to be pursued across all functional areas.

6. CSS costs (Line 13) include business functions such as Legal, Finance, Human
Resources and Technology Information Services (TIS) that serve business units

across the Enbridge enterprise. CSS costs are primarily comprised of compensation
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and benefits for CSS employees. Costs are charged to the individual business units

based on appropriate cost allocation in relation to the services received.

CSS costs were $30.3 million higher than the prior year primarily due to: higher
pension and benefits; higher information technology costs driven by cybersecurity
investments resulting from government mandates in response to heightened threats
to energy companies, deployment and sustainment costs of new technology to
support business requirements; higher insurance costs from market conditions
brought about by heightened pandemic risk; and lower overhead capitalization of

CSS costs (please see Table 2 for more detail).

Compensation and benefits (Line 1) increased $15.1M from higher pension and
benefits costs. The pension increase was the result of a higher actuarial valuation.
Short-term incentive payments (STIP) were higher from stronger performance
compared to 2020. Stock-based compensation (SBC) was similarly higher as a
result of a higher share price.

10.Outside services (Line 4) increased $11.3M over the prior year primarily due to an

11.

increase in integrity spending, higher locates costs due to higher contract rates,
higher postage costs from lower e-bill utilization, higher contract costs for call center,
back-office billing and collections support, and increases in regulatory consulting
costs related to rebasing preparations as well as higher regulatory fees reflecting the

volume of proceedings including Integrated Resource Planning (IRP).

Donations and memberships (Lines 10 and 19) increased $5.1M (after elimination of
donations not deducted for utility purposes) over the prior year due to higher
sponsorships relative to 2020 when the pandemic curtailed sponsorship
opportunities. Also contributing to the unfavorable variance is the transfer of Union
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Gas Low-Income Energy Assistance Program (LEAP) amounts to the Donations and
Memberships category in 2021 for tracking and reporting alignment with Enbridge
Gas Distribution (EGD) LEAP disbursements. The increase is offset in the Admin

Expenses category (Line 11).
12.Vehicle-related repair expenses (Line 6) increased $5.5M in 2021 due to the higher
maintenance and repairs needs of an aging fleet of vehicles, as well as from higher

fuel prices.

1. 2021 Overhead Capitalization

13.The following section describes total overhead capitalization for both CSS (included

in Line 13) and non-CSS cost categories (Line 17).

14.0Overhead capitalization applies to all expense categories except integration-related
costs, which are fully expensed. Total combined overhead capitalization was $10.4M

more than the prior year (Table 2).

15.Non-CSS overhead capitalization increased by $18.7M driven by the increases in

O&M expenses noted in the previous section.

16.CSS overhead capitalization decreased by $8.3M from the prior year primarily due to
lower direct labour engaged in 2021 capital activity. With the completion of the labor-
intensive Customer Information System (CIS) capital Information Technology (IT)
project in 2020, direct labour burdens were lower in 2021 by comparison. While CSS
costs increased, the increase was primarily due to higher pension and benéefits,

which flow to capital through burdening of direct and indirect labour.
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Table 2
Total Overhead Capitalization Impact on O&M
2020 2021
Actual Actual Variance
($M) ($M) ($M)
CSS-related Capitalization (105.0) (96.7) 83
Capitalization on Non-CSS (119.5) (138.2) (18.7)
(224.5) (234.9) (10.4)

17.While reconciliation tables were provided in the 2020 ESM application (Appendices,
EB-2021-0149) to aid in the understanding and adoption of the new schedule, as
well as to provide visibility to Corporate Allocations and Recoveries as agreed to in
the 2019 ESM Settlement Proposal, inbound allocations and outbound recoveries
are no longer relevant for 2021 as all CSS costs are inbound to Enbridge Gas.
Affiliates are similarly allocated their charges directly through Enbridge Inc. and not
through Enbridge Gas. Table 3 summarizes the Total Corporate allocation, the CSS
capitalization applied, and Total Net CSS. Variance explanations are as noted in

previous sections.

Table 3

Corporate Allocations and CSS

2020-2021

2020 2021 Variance

Total Gross CSS 292.8 314.8 22.0
Less: Capitalization of CSS (105.0) (96.7) 8.3

Net CSS 187.8 218.1 30.3
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10 Col. 11
2020 ACTUAL 2021 ACTUAL
2020-2021  2020-2021
Central DSM & 2021 Central DSM &
Line 2020 Functions Integration 2020 Previous Functions Integration 2021

No. Expense Categories ($M) As filed' Costs Costs Revised Format Costs Costs Revised $ change % change
1 Compensation and Benefits 572.2 (108.0) (109.5) 354.7 514.2 (112.8) (31.6) 369.8 15.2 4.3%
2 Employee Related Services and Development 6.5 (4.8) (0.2) 15 5.1 (3.1) (0.5) 1.5 (0.0) -2.0%
3 Materials and Supplies 92.1 (5.3) (56.9) 29.9 97.7 (7.9) (57.3) 325 26 8.6%
4 Outside Services 341.3 (36.6) (83.9) 220.8 364.0 (39.3) (92.6) 232.1 11.3 5.1%
5 Transportation Related Repairs and Maintenance 9.8 (2.9) (0.0) 6.9 9.2 (3.5) (0.0) 57 (1.2) -17.8%
6 Vehicle Related Repairs and Maintenance 14.4 (0.0) (0.0) 14.3 19.9 (0.0) (0.1) 19.8 55 38.1%
7 Rents and Leases 12.4 (2.5) (0.0) 9.9 12,5 (1.4) - 11.1 1.2 11.7%
8 Telecommunications 3.8 (3.5) (0.0) 0.3 25 (2.3) 0.2 (0.1) -35.1%
9 Travel and Entertainment 4.3 (0.9) (0.4) 3.1 4.1 (0.3) (0.1) 37 0.6 20.1%
10 Donations and Memberships 4.3 0.2) 0.9) 32 12.4 (0.3) (0.7) 1.3 8.1 258.1%
11 Admin Expenses 0.9 0.8 (3.3) (1.6) (4.7) (1.2) 17 (@.1) (2.5) 162.1%
12 Allocations & Recoveries 113.4 (128.8) (23) (17.8) 126.2 (142.1) 0.7) (16.5) 13 7.1%
13 Corporate Shared Services (CSS) 187.8 187.8 - 218.1 218.1 30.3 16.1%
14 DSM 1323 132.3 - 132.1 1321 (0.2) -0.1%
15 Integration-Related Costs 125.2 125.2 - 49.8 49.8 (75.4) -60.2%
16 Miscellaneous O&M Expense 14.7 14.7 9.8 9.8 (4.9) -33.4%
17 Capitalization on non-CSS (224.3) 104.9 (119.5) (234.3) 96.0 (138.2) (18.7) 15.7%
18 O&M Subtotal before Eliminations 965.7 (0.0) (0.0) 965.7 938.7 (0.0) 0.0 938.7 (27.0) -2.8%
19 Donations (0.6) (0.6) (3.6) (3.6) (3.0) 465.1%
20 CDM Program 0.1 0.1 0.0 0.0 (0.1) -100.0%
21 ABC T-service Program (0.2) (0.2) 0.3) (0.3) (0.1) 76.3%

22 Other Eliminations 0.0 0.0 (0.1) (0.1) (0.1) -
23 Unregulated Adjustments (16.6) (16.6) (18.5) (18.5) (1.9) 11.5%
24 Total Unregulated/Non-Utility Eliminations (17.3) (17.3) (22.5) (22.5) (5.2) 30.4%
25 Total Net Utility O&M Expense 948.5 948.5 916.2 916.2 (32.3) -3.4%
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UTILITY CAPITAL EXPENDITURES

1. The purpose of this evidence is to provide information on Enbridge Gas’ 2021 utility

capital expenditures within the EGD and Union rate zones.

Table 1
Summary of Capital Expenditures 2021 Actual
(Smillions)

Col1l Col 2 Col 3

EGD UG TOTAL EGI
Distribution Plant 457.9 465.4 923.2
Transmission Plant - 128.6 128.6
General & Other Plant 113.0 74.3 187.3
Underground Storage Plant 59.5 12.2 71.7

630.4 680.4 1,310.8

2. The dollars presented are annual capital expenditures and are comparable to the
presentation in the Asset Management Plan. Capital expenditures in ICM

applications are presented on an in-service basis.

3. Table 2 below shows the regulated expenditures by Asset Class for each of the
legacy rate zones. Further commentary regarding the year over year changes in

capital expenditures are described by Asset Class in the narrative following Table 2.
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Table 2
EGD Rate Zone by Asset Class
($millions)
Asset Class 2020 2021 Variance

Compression Stations 9.2 26.8 17.6
Customer Connections 117.5 172.0 54.4
Distribution Pipe 58.5 151.0 92.6
Distribution Stations 33.7 43.4 9.8
Fleet & Equipment 11.3 15.3 4.0
Growth - Distribution System Reinforcement 8.4 134 5.0
Real Estate & Workplace Senices 22.2 40.2 18.0
Technology Information Senvices (TIS) 13.8 12.7 (1.2)
Transmission Pipe and Underground Storage 12.7 32.7 20.0
Utilization 31.3 34.8 3.5
EA Fixed Overhead 15.7 19.5 3.8
Capitalized Overheads 131.9 - (131.9)
Integration Capital 19.2 44.8 25.6
Community Expansion 20.2 13.5 (6.7)
Other 1.6 10.1 8.6
Total Capital Expenditures " 507.2 630.4 123.2
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Table 2
UG Rate Zone by Asset Class
($millions)

Asset Class 2020 2021 Variance
A Compression Stations 17.3 15.5 (1.8)
B Customer Connections 61.1 88.7 27.6
C Distribution Pipe 134.3 296.1 161.8
D Distribution Stations 27.7 47.8 20.1
E Fleet & Equipment 8.9 11.4 2.5
F Growth - Distribution System Reinforcement 61.6 35.1 (26.5)
G Real Estate & Workplace Senices 16.1 30.3 14.2
H Technology Information Senvices (TIS) 9.0 10.1 1.2
I Transmission Pipe and Underground Storage 20.8 46.8 26.0
J Utilization 31.6 45.9 14.3
K EA Fixed Overhead 3.8 5.9 2.2
L Capitalized Overheads 90.3 - (90.3)
M Integration Capital 19.3 42.7 23.4
N Community Expansion 0.7 3.8 3.1
0] Other (2.5) 0.3 2.8
Total Capital Expenditures 500.0 680.4 180.4

1. Descriptions of Asset Classes and Year over Year Variances

4. Effective January 2021, EGl is allocating capitalized overheads to projects based on
the total pool of overheads and the total direct capital spend by rate zone. As a
result, capitalized overheads are being reflected within the asset classes and will no
longer shown as a separate asset class. This is consistent with the presentation of

overheads in the Asset Management Plan and ICM applications (as of 2021).
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A. Compression Stations

EGI (Union rate zone) uses compressors to move natural gas throughout the
natural gas transmission system by compressing natural gas into

transmission pipelines designed for high pressure and flow. Compressors are
also used for both rate zones to move gas in and out of underground storage

reservoirs by providing a significant pressure increase at the expense of flow.

Dehydration facilities are also included in the compression asset category.
Dehydration facilities remove moisture from natural gas to ensure that the
natural gas entering the transmission system meets the contractual standard
of moisture content, and to avoid operational problems related to high
moisture content. EGI operates one liquified natural gas (LNG) facility, the
LNG facility serves to provide reserve capacity and balance operational loads

during peak periods.

The EGD rate zone increased due to the pacing of large growth projects in
2021 including: Ph 1 ($14.0M) and Ph 2 ($2.2M) of the Corunna (SCOR)
Meter Area Upgrade.

The Union rate zone had an overall decrease due to the timing of land
purchases adjacent to facilities and the variability in the cost/timing of
unplanned compressor failures that require capital treatment, countered by an

increase in improvement projects.

The inclusion of overheads is a $7.9M increase compared to 2020 spend.
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B. Customer Connections

This asset class includes:

- The addition of new customers based on new housing or business starts;

- Customers converting to natural gas from another fuel source;

- Equipment and service upgrades to accommodate load growth of existing
customers; and

- General customer growth costs include materials and installation of mains
and services to attach new customers as well as the costs associated with the

meter and regulator installation at the customers site.

In the EGD rate zone there was an increase in customers connected in 2021
compared to 2020. In both rate zones, the cost of labour and materials also
increased due to shortages, inflation rates and unfavourable currency

exchange rates.

The inclusion of overheads is a $49.0M increase compared to 2020 spend.

C. Distribution Pipe

This asset class includes the maintenance, replacement, and renewal of

pipelines and piping components (such as valves and fittings) used to
transport natural gas within the distribution system or to end-use customers. It

includes steel and plastic pipe, as well as services to customers.

In the EGD rate, the increase was largely driven by the timing of vintage steel
investments, the significant investment for NPS 20 Lake Shore Replacement
(Cherry to Bathurst) ($20.9M), the return of the AMP fitting and other
programs following curtailment in 2020 for COVID-19.
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For the Union rate zone, the increase was driven by large ICM projects
including the London Lines Replacement ($73.4M) and the West Portion of
the Windsor Lines ($34.2M).

Both rate zones saw increases in integrity retrofits and digs and relocations
compared to 2020. Both rate zones saw cost variances driven by the deferral
of work as a result of inflation and COVID-19 impacts to materials,

accessibility and resources.

The inclusion of overheads is a $83.2M increase compared to 2020 spend.

. Distribution Stations

These assets are typically above grade facilities designed to reduce the
operating pressure of natural gas pipeline systems through pressure control
and over pressure protection. These facilities are used to transmit and/or
distribute natural gas to reduced operating pressure pipeline systems which

supply natural gas to cities and towns.

The EGD rate zone variance is due to minor shifts in investment cost and

timing.

In the Union rate zone, the overall increase was driven by an increase in the
Station Rebuilds & B and C Stations program and increased Integrity
Assessments to establish the condition of the station components and adjust
project scopes to address the integrity findings. This was partially offset by a
decrease in both CNG stations and Gate, Feeder and A Stations due to Dawn
CNG ($1.4M), Hamilton Gate 1 Rebuild ($9.3M) and Oxford Gate Station
($7.0M) requiring capital spend in 2020.

The inclusion of overheads is a $17.1M increase compared to 2020 spend.
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E. Fleet & Equipment

The Fleet, Equipment and Tools asset class includes the vehicles, trailers,

heavy equipment and tools owned by EGI to support its business needs.
For the EGD rate zone, spend was pulled forward into 2021 for the TDW
ProStopp tool ($4.1M) which improves safety for workers during construction
activities. This was countered by a decrease in vehicle purchases due to
delays in supply chain.

The Union Gas rate zones did not have significant variances from 2020.

The inclusion of overheads is a $5.0M increase compared to 2020 spend.

. Growth — Distribution System Reinforcement

The Growth asset class includes reinforcements driven by customer and load
growth.

For the EGD rate zone, there was an overall increase due to investment cost

and timing.

For the Union rate zones, there was an overall decrease due to the larger
Growth projects executed in 2020, including Kingsville Transmission ($9.8M)
and Owen Sound Reinforcement Ph 4 ($56.4M). In 2021, the significant
Growth projects were Byron Transmission Station ($14.0M) and Staples
Reinforcement ($5.7M).

The inclusion of overheads is a $9.0M increase compared to 2020 spend.
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G. Real Estate and Workplace Services

The Real Estate and Workplace Services (REWS) asset class includes

properties (buildings and land) and furnishings.

There is a base spend for each rate zone that supports building repairs and
acquisition of furnishings. Variances are driven by the specific land
purchases and building renovations that occur in a given year. Land
acquisitions are driven by market availability and are aligned with the long-

term strategies described in the Asset Management Plan.

In 2021, there was a significant investment in lands to execute the
SMOC/Coventry Facility Consolidation ($15.7M) and the Kennedy Road
Expansion Project ($2.6M) in the EGD rate zone. For the Union rate zone,
the significant investment was the new Belleville Property Construction
($7.5M). The significant real estate investments vary year over year due to
market availability and project scope variation to meet business facility

requirements.

Significant renovations at for the VPC Annex/Metershop Area Renovations
($9.1M) in the EGD rate zone and the 50 Keil Drive Renovations ($6.1M 2"
Floor & $5.1M 3" Floor) in the Union rate zone occurred in 2021.

The inclusion of overheads is a $13.2M increase compared to 2020 spend.

H. Technology Information Services

The Technology Information Services (T1S) asset class includes:
- General Hardware (Laptops/Desktops and Desktop sustainment equipment,
networks, servers and security);

- Specialized Hardware (to support specific business needs such as meter
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reading equipment, call center network devices);

- Software assets consisting of packaged applications, developed
applications, and application infrastructure software; and

- Communications assets including mobile phones and field devices (such as
GPS devices, push-to-talk radios, leak survey field technology, and truck

modems).

For the EGD rate zone, there was a decrease in the TIS infrastructure
compared to 2020 due to higher spends on Desktop Replacement ($2.9M)
and the Microsoft Enterprise Agreement ($1.8M) in 2020.

For the UG rate zone, there was no significant variance.

The inclusion of overheads is a $4.3M increase compared to 2020 spend.

Transmission Pipe and Underground Storage

This asset class includes the pipelines that form the backbone of the gas
transmission system as well as the underground storage reservoirs in St.
Clair Township near Sarnia, Crowland Township in Welland, and in Chatham-
Kent.

Increases in the EGD rate zone were primarily related to the timing of land
purchases at facilities, an increase in MOP verification and remediation
replacement projects, the timing of the Wilksport (LWLK) Well Debris Filter
improvement project ($2.5M) and an increase in retrofits & integrity digs for

the Integrity Management Program.

In the UG rate zone, the Sarnia Expansion Growth Projects ($10.8M Novacor
Station & 21.1M NPS 20 Dow to Bluewater [LTC: EB-2019-0218]) were the
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major driver to the increase. The 2021 replacement spend was lower than
2020, where the execution of the 2020 Trafalgar projects ($12.8M) took place.

The inclusion of overheads is a $14.8M increase compared to 2020 spend.

J. Utilization
The utilization asset class includes measurement & regulation systems at
customer premises, below ground and internal piping systems after the meter,

and customer-owned systems”.

The EGD rate zone saw reductions in planned meter exchanges as a result of

COVID-19 and its impact on supply chain and contractor resources.

Meter purchases in Union rate zone were higher in 2021 compared to 2020
as meters from 2020 were advanced and executed in 2019.

The inclusion of overheads is a $15.1M increase compared to 2020 spend.

K. EA Fixed Overheads

The EA fixed overhead asset class includes cost for Alliance partner

overheads and district contractor pre-work costs. The increase is due to
additional planning work related to the Vintage Steel Program in the EGD rate

zone and timing of payments for both EGD and Union rate zones.

" For customer owned systems that are downstream of the meter, the asset class is accountable for
inspection at the time of initial installation and after re-introduction of gas. Maintenance and remediation
of these assets are the responsibility of the customer.
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L. Capitalized Overheads

As set out above, effective January 2021, EGI is allocating capitalized
overheads to projects based on the total pool of overheads and the total
direct capital spend by rate zone. As a result, capitalized overheads are
being reflected within the asset classes and will no longer shown as a
separate asset class. This is consistent with the presentation of overheads
in the Asset Management Plan and ICM applications (as of 2021).

Total combined overhead capitalization increased by $10M. The overhead

increases are explained in B-3-1.

M. Integration Capital

Integration capital includes expenditures required to integrate the two legacy
companies. EGI continues to evaluate projects to determine if they meet the
criteria of integration capital: a one time incremental cost related to the
amalgamation of the legacy utilities. Projects can be newly identified to
address integration needs, or they may be driven by a need to replace an
asset due to obsolescence. In either case, the project is classified as
integration as it is driving a harmonized solution that adds value to the
integrated utility. It is important to note that the work being addressed
through some integration projects would have been required for either or both
rate zones in the absence of amalgamation (because of factors such as
obsolescence or growth), but the projects are nonetheless included as
integration capital because the project is done for the amalgamated utility. An
example of work related to integration expenditures would be the integration
of the customer billing systems. These expenditures are excluded when
calculating the thresholds for ICM capital.
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The increase in the EGD rate zone is due to the purchase of land for the new
GTA West site and the Integrated Utility Asset & Work Management project.

The increase in the UG rate zone is due to the completion of the CIS

Integration project and continued work on the Cost of Gas project.

The inclusion of overheads is a $16.4M increase compared to 2020 spend.

N. Community Expansion

Community expansion provides natural gas services to communities not
currently using natural gas. In response to the Ontario Energy Board’s (OEB)
initiative to address the Government of Ontario’s desire to expand natural gas
distribution systems to communities that currently do not have access to
natural gas, EGI has filed proposals with the OEB designed to facilitate
enhanced access to natural gas for non-served rural, remote and First Nation

communities, and businesses in Ontario.

In the EGD rate zone, the decrease in spend is primarily related to lower
spend on the Fenelon Falls and Scugog Island projects due to construction
completion, offset by the start of design work for the Community Expansion

Phase 2 projects.

In the Union rate zone, the increase in spend is related to construction with

the Northshore & Peninsula project.

5. Table 3 below shows the Asset Classes with storage spend for each rate zone and
the allocation of costs between the regulated and unregulated segments of EGI’s
storage operations. Both the EGD and Union rate zones have OEB approved

policies and methodologies for unregulated storage allocations. Allocations are
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maintained at the individual asset level and updated annually to reflect additions
and retirements to the assets. The allocations are applied to storage based capital
projects in order to separate the regulated and unregulated costs. Regulated

projects include indirect overhead allocations.

Table 3
EGD Rate Zone Storage by Asset Class 2021 Actual
(Smillions)
Asset Class Regulated Unregulated
A Compression Stations 26.8 1.3
B Transmission Pipe and Underground Storage 32.7 13.0
Total Capital Expenditures 59.5 14.3

. Compression Stations — significant regulated projects Corunna (SCOR) Meter Area
Upgrade Phase 1 ($14.0M), Corunna (SCOR) Meter Area Upgrade Phase 2
($2.2M), SCOR:100MODH(dr Valves-Replace ($1.4M) and SCOR:60004 iBalance-
Upgrade ($1.3M).

. Transmission Pipe and Underground Storage — significant projects related to EGD’s
regulated assets include Wilkesport MOP Remediation ($6.2M), NPS16 LAD-WLK
Interconnect MOP ($4.1M), LLAD:, strategic land purchases at 2 locations around
the underground storage facilities ($5M), Wilksport (LWLK) Well Debris Filter
($2.5M), NPS 16 Coveny Trans. Retrofit ($2.3M) and NPS 16 COV Gathering
Retrofit ($2.2M). Significant unreglated projects include Pipeline and Meter Station
— Upgrade ($6.2M). This is part of the 2020/2021 Storage Enhancement project
(EB-2020-0074) which will increase the maximum operating pressure of the Black
Creek, Coveny and Wilkesport pools. The Storage Enhancement projects are being
executed in 2 phases in order to meet the growing market demand for incremental

storage space.
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Table 3
UG Rate Zone Storage by Asset Class
($millions)
Asset Class Regulated Unregulated
A Compression Stations 15.5 1.8
B Transmission Pipe and Underground Storage 46.8 9.2
Total Capital Expenditures 62.3 11.0

8. Compression Stations — significant projects related to UG’s regulated assets
include strategic land purchases at 3 locations around the underground storage
facilities ($5.2M) and the Sandwich Gas Generator Overhaul ($0.7M).
Transmission Pipe and Underground Storage — significant projects related to UG’s
regulated assets include Sarnia Expansion — Bluewater Energy Park ($21M),
Sarnia Expansion — Novacor Stn ($10.8M), NPS 34 Trafalgar Digs ($2.2M) and
Panhandle Line Depth of Cover Mitigation ($2M). The INTE: 156 Storage and Pool
Loop: Permanent L R Facilities ($3.4M) project has both a regulated and
unregulated component due to the allocation applied to the storage pool assets.
The SE 21/22 LCOR:Payne Tie-In ($2.4M) is an unregulated project and is part of
the 2" phase of the Storage Enhancement project (EB-2021-0079) described in
paragraph 7 above.
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ENBRIDGE GAS
SUMMARY OF CAPITAL COST ALLOWANCE (CCA
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col.7 Col 8 Col. 9 Col. 10 Col. 11
UCC at True-up UCC At Total Additions Less: Lessor Eligible Depreciable
Line Prior Year Filing from Filing Beginning Qualifying for of Cost or CCA ucc Rate CCA Ending
No. Particulars ($000s) EB-2021-0149 to Tax Return of Year Total Additions Accel. CCA Proceeds Additions Balance (%) FY2021 UcC
(a) (b) (c) (d) (e) ® (9) (h) [0] [0] (k)
Class

1. Buildings, structures and improvements, services, meters, mains 2,298,694.5 - 2,298,694.5 - - - - 2,298,694.5 4% 91,947.8 2,206,746.7
2. 1 Non-residential building acquired after March 19, 2007 118,836.9 (386.3) 118,450.6 31,673.9 31,047.5 - 46,884.5 165,335.0 6% 9,920.1 140,204.4
3. 2 Mains acquired before 1988 162,237.1 (14.9) 162,222.2 - - - - 162,222.2 6% 9,733.3 152,488.9
4. 3 Buildings acquired before 1988 2,996.9 - 2,996.9 - - - - 2,996.9 5% 149.8 2,847.0
5. 6  Other buildings 80.3 (2.0) 78.3 - - - - 78.3 10% 7.8 70.5
6. 7  Compression equipment acquired after February 22, 2005 490,024.8 (9.2) 490,015.5 5,851.4 5,789.8 - 8,715.5 498,731.0 15% 74,809.7 421,057.3
7. 8 Compression assets, office furniture, equipment 191,576.3 (190.8) 191,385.5 17,583.7 17,583.7 - 26,375.5 217,761.0 20% 43,552.2 165,417.0
8. 10 Transportation, computer equipment 28,978.1 428 29,020.9 8,412.0 8,412.0 (84.2) 12,575.9 41,5126 30% 12,453.8 24,894.9
9. 12 Computer software, small tools 1,521.5 (1,521.5) - 60,466.4 57,423.4 - 58,944.9 58,944.9 100% 58,944.9 1,621.5
10. 13 Leasehold improvements 673.9 (110.1) 563.8 - - - - 563.8 0% 2121 351.7
11 14.1 Intangibles 10,5741 (4.9) 10,569.1 2,802.8 2,704.6 - 4,106.0 14,675.1 5% 733.8 12,638.2
12 14.1 Intangibles (pre 2017) 46,798.6 - 46,798.6 - - - - 46,798.6 7% 3,275.9 43,622.7
13 17 Roads, sidewalk, parking lot or storage areas 502.6 - 502.6 - - - - 502.6 8% 40.2 462.4
14 38 Heavy work equipment 10,956.3 (28.1) 10,928.2 2,587.3 2,587.3 - 3,880.9 14,809.1 30% 4,442.7 9,072.7
15 41 Storage assets 51,5771 3,707.2 55,284.2 56,745.2 52,156.7 - 80,529.3 135,813.6 25% 33,953.4 78,076.1
16 45 Computers - Hardware acquired after March 22, 2004 6.3 - 6.3 - - - - 6.3 45% 2.8 3.4
17 49 Transmission pipeline additions acquired after February 23, 2005 744,028.8 8,131.1 752,159.9 75,728.0 75,728.0 - 113,592.0 865,751.9 8% 69,260.2 758,627.8
18. 50 Computers hardware acquired after March 18, 2007 14,9271 315.9 15,243.1 22,9273 16,965.5 - 28,429.2 43,672.3 55% 24,019.7 14,150.7
19. 51 Distribution pipelines acquired after March 18, 2007 5,303,987.9 (23,723.9) 5,280,264.0 836,580.8 834,194.2 - 1,252,484.7 6,532,748.7 6% 391,964.9 5,724,879.9
20. Total 9,478,979.1 (13,794.8) 9,465,184.3 1,121,359.0 1,104,592.6 (84.2) 1,636,518.3 11,101,618.5 829,425.1 9,757,034.0
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ACCOUNTS NOT BEING REQUESTED FOR CLEARANCE

1. The Company is not seeking clearance of the following accounts in this proceeding.
For the following accounts, Enbridge Gas will carry the balances forward and seek

clearance in appropriate future proceedings:
e Accounting Policy Changes Deferral Account - EGI
e Tax Variance Deferral Account — Integration-related Balances - EGI
e Impacts Arising from the COVID-19 Emergency Deferral Account - EGI
¢ Incremental Capital Module Deferral Account - EGD Rate Zone

¢ Incremental Capital Module Deferral Account - Union Rate Zones

2. The following accounts of Enbridge Gas have zero balances and are therefore not
requested for clearance:

¢ |RP Capital Costs Deferral Account - EGI
e Earnings Sharing Mechanism Deferral Account - EGI

e Expansion of Natural Gas Distribution Systems Variance Account - EGI
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ENBRIDGE GAS — ACCOUNTING POLICY CHANGES DEFERRAL ACCOUNT
(APCDA) (No. 179-381)

1. On August 30, 2018 the Ontario Energy Board (OEB) issued its Decision and Order
for the amalgamation and rate setting mechanism (the MAADs Decision) approving
the amalgamation of Enbridge Gas Distribution Inc. (EGD) and Union Gas Limited
(Union) and the rate-setting framework’. In its Decision, the OEB established a
deferral account to record the impact of any accounting changes required as a result
of amalgamation that affect the revenue requirement.? The OEB approved wording
of the accounting order for the Accounting Policy Changes Deferral Account
(APCDA) effective January 1, 2019 in its Decision and Order on Enbridge Gas’ 2019

Rates application?®.

2. As per the EB-2020-0134 Decision on Settlement Proposal, as part of the settlement
proposal, parties agreed to defer the review, allocation and disposition of all
balances in the APCDA until the end of Enbridge Gas’s deferred rebasing term
(2023). Parties noted that they required more information regarding the treatment of
the balances and the extent of rate harmonization post-rebasing before approval of

the balances and the disposition methodology can be considered®.

3. The Company continues to track the annual revenue requirement impact of
accounting policy changes made as of the amalgamation date, January 1, 2019, as
well as any further accounting policy changes adopted since that time. The
cumulative balance of the APCDA as of December 31, 2021 is a receivable of

$139.028 million, driven by the revenue requirement impact of five accounting

" EB-2017-0306/0307, MAAD'’s Decision and Order dated August 30, 2018; The Decision and Order was
later amended by the OEB on September 17, 2018 with no material changes.

2 EB-2017-0306/0307, MAAD’s Decision and Order dated August 30, 2018, page 47.

3 EB-2018-0305, 2019 Rates Final Rate Order dated October 24, 2019, Appendix |, page 7.

4 EB-2020-0134, Decision on Setlement Proposal dated January 25, 2021, pages 4-5.
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changes arising from (and since) amalgamation, which are detailed in the table
below. The table categorizes each of the accounting policy changes, provides the
cumulative opening balance as of the beginning of the period, details the current
period revenue requirement impact being added to the cumulative balance, and
finally provides the ending cumulative balance as of the end of the current period.
The details of each item within the table below are described further in the remaining
evidence presented.
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Revenue Requirement
$millions
Capitalization | Interest During | Depreciation Overhead Subtotal Pension Total
VS Construction Expense Capitalization Expense
Expense
Balance at (0.786) 0.887 (10.214) (6.427) (16.539) 181.465 | 164.926
January 1,
2021
Impact to
2021 revenue
requirement:
Expense (3.652) 0.076 (4.882) (4.735) (13.193) (12.033) | (25.226)
Cost of 0.125 0.112 0.687 0.668 1.592 - 1.592
capital
Income tax (0.097) 0.274 (1.647) (0.794) (2.264) - (2.264)
Total (3.624) 0.462 (5.842) (4.861) (13.865) (12.033) | (25.898)
Balance at (4.410) 1.349 (16.056) (11.288) (30.404) 169.432 | 139.028
December 31,
2021

4. Please refer to Exhibit C, Tab 1, Schedule 2 for the detailed 2021 revenue

requirement calculation of the items presented above.




1. Capitalization vs Expense

98

Filed: 2022-05-31
EB-2022-0110
Exhibit C

Tab 1

Page 5 of 16

5. Capitalization policies differed between EGD and Union with respect to whether the

following items were capitalized or expensed as incurred:

Union Policy

EGD Policy

EGI Policy

Verification of Maximum
Operating Pressure
Program (“MOP?”);
Customer Assets
Programs (Low Pressure
Delivery Meter Set and
Farm Tap Programs);
Distribution Integrity
Technology;

Distribution Records
Management Program;
and,

Expensed as
incurred

Capitalized

Expensed
as incurred

Integrity Digs resulting
from integrity inspections

Expensed as
incurred

Capitalized

Capitalize

6. Upon amalgamation, it was necessary for Enbridge Gas to align its capitalization

policies where differences existed between legacy EGD and legacy Union. The

policy alignment resulted in a net impact in 2021 between UGL and EGD Rate
Zones of:

e Lower O&M expense of approximately $3.638 million, offset by higher

capitalization; and,

e Gross revenue requirement decrease, or sufficiency of $3.624 million.

2. Interest During Construction

7. Interest During Construction (IDC) is a cost of constructing an asset which is

included in the cost of property plant and equipment capitalized.® IDC is recovered in

rates through depreciation expense, along with a return on rate base over the life of

5 ASC 835-20-05-1.
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the asset. Both Union and EGD capitalized IDC in accordance with US GAAP,
however, IDC calculation was different in the legacy utilities, as seen below.
Union Policy EGD Policy EGI Policy
Threshold IDC is only calculated | No threshold — applied | No Threshold — applied
on projects with to all capital projects to all capital projects
capital spend of $1 regardless of size and | regardless of size and
million or greater, and | duration duration
that have a duration of
greater than 12
months
Rate OEB prescribed Weighted average OEB prescribed interest
interest rate for CWIP | cost of debt (WACD) rate for CWIP

8. Upon amalgamation, it was necessary for Enbridge Gas to align its accounting
treatment of IDC. The policy alignment resulted in the following for 2021:
e Total 2021 net gross revenue requirement increase, or deficiency of $0.711

million.

e A 2020 true-up to the EGD IDC WACD rate in 2021 resulted in a revenue
requirement decrease, or sufficiency of $0.249 million.

3. Depreciation Expense

9. Depreciation rates for Union and EGD are based on depreciation studies that were
approved by the OEB in prior proceedings. The respective depreciation studies for

each EGD and Union Rate Zones continue to be used by Enbridge Gas.

10. Upon amalgamation, it was necessary for Enbridge Gas to align the depreciation
policies of legacy EGD and legacy Union Gas with respect to how depreciation on

assets is calculated.
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Union Policy EGD Policy EGI Policy
Half year of depreciation in | Begin depreciation the Begin depreciation the
the first and last year of month after the asset goes | month after the asset goes
service, regardless of into service, and stops the | into service, and stops the
month the asset went into | month after retirement month after retirement
service

11.Since many projects go into service late in the year, the EGD/Enbridge Gas policy
would typically result in a lower first year depreciation expense than following the
Union policy.

12.The policy alignment resulted in an impact in 2021 specific only to the UGL Rate
Zone of:

e A decrease in depreciation expense of approximately $4.882 million; and,

e A gross revenue requirement decrease, or sufficiency of $5.842 million.

4. Overhead Capitalization

13. Following amalgamation, the Company sought to harmonize its overhead
capitalization methodology and retained Ernst and Young (EY) to carry out the
study. EY’s assessment was informed by historical legacy approaches, the
amalgamated structure, US GAAP, the OEB’s Uniform System of Accounts, and
Enbridge’s Enterprise Capitalization Policy. Recommendations of the study were
implemented in January 2020. The study grouped costs into Operations Costs,
Business Costs, Support Costs, and Pension and Benefits, each with their own

capitalization treatment to more directly link with causal determinants of cost.

14.Prior to this harmonization, capitalized overheads in the legacy EGD approach were
determined by the application of Departmental Labour Costs (DLC) rates and
Administrative & General (A&G) rates to support costs for capital work in field

operations and business support operations, as well as administrative functions that
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support the overall business. In legacy UG, annual updates were carried out for
support groups where capitalization rates were derived from time spent on capital
activity.

15.The APCDA isolates the impact of the overhead capitalization policy change. The
calculation takes the annual O&M spend with the new harmonized rates and
subtracts from it O&M spend using the legacy rates to determine the APCDA impact.
The policy change results in a decrease in O&M and offsetting increase in
capitalized overheads, with the revenue requirement impact recorded in the APCDA.
The net impact in 2021 between UGL and EGD Rate Zones was:

e Lower net OM&A expenses of $5.4 million (offset by higher capitalization of
overheads); and,

e A gross revenue requirement decrease, or sufficiency of $4.861 million

5. Pension Expense — Unamortized Actuarial Gains/Losses and Prior Service Costs

16. Prior to December 31, 2018, Union recorded actuarial gains/losses and past service
costs (Actuarial Losses) in Accumulated Other Comprehensive Income (AOCI) and
amortized the balance over the expected average remaining service life (EARSL) of
employees in accordance with ASC 715-30-35-24. This amortization expense was
part of pension cost that was recognized annually and included in the forecast that
underpinned rates. As a result of the Enbridge Inc. (El) and Spectra merger (the
Merger) on February 27, 2017, El recorded the acquisition of Union through a
purchase price allocation (PPA) in accordance with ASC 805. As a result, Union’s
pension assets were adjusted on El's books to fair value and the unamortized

Actuarial Losses of $250 million were reclassified from AOCI to Goodwill. These
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adjustments were not required to be pushed down® and were not pushed down to
the Union stand alone financial statements. Therefore, this adjustment did not

impact Union financial statements or accounting at the time of the merger.

17.Approximately $39 million of Actuarial Losses were amortized between February 27,
2017 and December 31, 2018, resulting in a balance of $211 million remaining in
Union’s AOCI at amalgamation (the Amalgamation) (January 1, 2019).

18.Upon amalgamation, US GAAP required the PPA recorded by Enbridge Inc. related
to Union to be pushed down into the combined financial statements of Enbridge
Gas.” This resulted in the remaining unamortized Actuarial Losses on Union’s

balance sheet to be reclassified from AOCI to Goodwill.

19. Although this appears to be a balance sheet reclassification only, the adjustment
would have a significant impact on Enbridge Gas if not for regulatory accounting.
AQOCI is amortized as an annual expense whereas Goodwill is not. As such, this
treatment would result in stranding the balance in Goodwill that would never be
expensed. This is an accounting change that occurred only because of the
amalgamation. Otherwise, Union would have continued to amortize Actuarial

Losses as pension expense, just as it had done in the past.

6 Pushdown accounting refers to establishing a new basis of accounting in the separate financial
statements of the acquired entity (or acquiree) after it is acquired. The acquisition adjustments recorded
by the acquirer in a business combination under ASC Topic 805 are pushed down to the acquiree’s
separate financial statements.

7 In accordance with ASC 805-50-30-5:“When accounting for a transfer of assets or exchange of shares
between entities under common control, the entity that receives the net assets or the equity interests shall
initially measure the recognized assets and liabilities transferred at their carrying amounts in the accounts
of the transferring entity at the date of transfer. If the carrying amounts of the assets and liabilities
transferred differ from the historical cost of the parent of the entities under common control, for example,
because pushdown accounting had not been applied, then the financial statements of the receiving entity

shall reflect the transferred assets and liabilities at the historical cost of the parent of the entities under
common control.”
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20.The change in accounting policy has not altered the fact that Union has incurred the
Actuarial Losses and should recover these costs over time, as is currently approved
by the OEB. As noted previously, the balances represent the accumulation of
Actuarial Losses incurred in relation to the pension assets that Enbridge Gas needs
to continue to fund through cash contributions to the pension plans. Enbridge Gas’s
funding requirements do not change simply because the accounting treatment has
changed. Therefore, continued recovery in rates through the deferred rebasing
period is appropriate and is consistent with the OEB’s approved approach for
utilities. As noted in the “Report of the Ontario Energy Board — Regulatory Treatment
of Pension and Other Post-employment Benefits (OPEBs) Costs — EB-2015-0040,”
accrual based accounting for pensions under ASC 715 would result in a match to

actual cash contributions by the end of the life of the plans.

21.Accordingly, Enbridge Gas adjusted the opening balance sheet at January 1, 2019,
to record the $211 million balance previously recognized as AOCI in the financial
records of Enbridge Gas as a regulatory asset (within the APCDA), instead of
Goodwill. Enbridge Gas continues to draw down the regulatory asset by amortizing
this balance as part of pension expense resulting in a regulatory asset balance of
$169 million recognized in the APCDA at December 31, 2021. By continuing to
follow this approach, Enbridge Gas ensures that its results during the deferred
rebasing period reflect the accrual based pension expense recognized annually

through amortization of the noted balance.
22.As noted in the EB-2020-0134 Interrogatory Response to LPMA8, the amortization of

actuarial gains/losses and past service costs is a component of accrual-based

pension expense. Base rates for both the EGD and Union rate zones include a

8 EB-2020-0134, Exhibit .LPMA.4, page 2.
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provision for accrual-based pension expenses as part of O&M. As communicated
previously, commencing in 2019, the amortization of the unamortized actuarial
gains/losses and past service costs through a drawdown of the pension balance in
the APCDA results in the amortization continuing to form part of Enbridge Gas’s
overall pension expense, consistent to amortization that would have occurred prior

to amalgamation.

23.Enbridge Gas proposes to continue the annual amortization and inclusion as part of
the accrual based pension costs recognized as part of O&M expense (consistent
with the amortization of actuarial gains/losses and past service costs incurred after
the Enbridge/Spectra merger in 2017). This proposal will draw down the balance in
the APCDA throughout the deferred rebasing period and will result in the recognition
of annual pension expenses consistent with amounts that would have been
recognized had the accounting change not been required (i.e. utility earnings are not
impacted).

24.As indicated in 2019 and 2020, in a continuing effort to manage the impact to
ratepayers, Enbridge Gas is continuing with this approach throughout the deferred
rebasing period and will propose a methodology for disposal of the residual balance

in the APCDA related to pension costs at December 31, 2023, as part of rebasing.
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ENBRIDGE GAS - TAX VARIANCE DEFERRAL ACCOUNT

1. Establishment of the Enbridge Gas Inc. - Tax Variance Deferral Account was
approved in the OEB’s 2019 Rates (EB-2018-0305) Final Rate Order'. The purpose
of this account is to record 50% of the revenue requirement impact of any tax rate
changes, versus the tax rates included in rates that affect Enbridge Gas. In
accordance with the OEB’s July 25, 2019 letter, Accounting Direction Regarding Bill
C-97 and Other Changes in Regulatory or Legislated Tax Rules for Capital Cost
Allowance, also accumulated in this account is 100% of the revenue requirement
impact of any changes in Capital Cost Allowance (CCA) that are not reflected in
base rates. This includes impacts related to Bill C-97 CCA rule changes, which
became effective November 21, 2018, as well as any future CCA changes instituted
by relevant regulatory or taxation bodies. Tax rate and CCA rule change impacts
recorded in the account will, however, exclude tax rate and rule change impacts that
are captured through other deferral account mechanisms (i.e., through the
Incremental Capital Module Deferral Account and respective Capital Pass-through

Project Deferral Accounts).

" EB-2018-0305, Final Rate Order dated October 24, 2019, Appendix I, page 10.
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2. The balance in the Enbridge Gas Tax Variance Deferral Account at the end of 2021

is comprised of the following:

a. 2020 True up to T2 Filing balance? $0.468 million
b. 2021 Non-integration related balance® $18.694 million
c. 2020 Integration related balance* $3.736 million
d. 2021 Integration related balance® $10.463 million
Total Balance $33.361 million

3. As noted above, the balance requested for clearance within this proceeding is a
credit of $19.163 million®, plus forecast interest of $0.227 million, for a total of
$19.390 million. Of the principal balance in the account, $0.468 million relates to a
true-up of the 2020 accelerated CCA impact, while $18.694 million relates to the
2021 accelerated CCA impact. The 2020 true-up amount reflects the impact of a
variance between the 2020 qualifying additions captured in the 2020 Enbridge Gas
Tax Variance Deferral Account examined in the EB-2021-0149 proceeding, and the
final 2020 qualifying additions supporting EGI’s 2020 tax filing. The accelerated CCA

impacts of Bill C-97 were the only tax rate changes that impacted 2021.

4. As noted in the account description, the Tax Variance Deferral Account does not
include the accelerated CCA impacts related to capital pass-through and
incremental capital module projects, which have been reflected in the determination

of variances recorded in deferral accounts associated with those respective projects.

2 Seeking approval to dispose of balance in this proceeding.

3 Seeking approval to dispose of balance in this proceeding.

4 Balance to be carried forward through end of 2023 per direction in EB-2021-0149 Settlement Decision.
5 Balance to be carried forward through end of 2023 in line with decision on 2020 integration related
balance.

6 Sum of $0.468 million + $18.694 million.
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5. Consistent with the OEB’s EB-2021-0149 Decision and Order, dated January 27,
2021, the Tax Variance Deferral Account balance also includes the balances above
that relate to accelerated CCA impacts of capital additions related to
amalgamation/integration capital projects. Please see Exhibit C, Tab 1, Schedule 3
for continuity schedules supporting the calculation of the 2020 and 2021 accelerated
CCA impacts of capital additions related to amalgamation/integration capital
projects. The associated impacts of the annual integration related capital
expenditures in 2020 and 2021 can be found in Exhibit B, Tab 3, Schedule 2. As per
the direction in the Decision and Order, EGI will hold these cumulative balances in
the account through 2023 and propose disposition within EGI's 2024 rebasing
application.

1. Income Tax - Bill C-97 (Accelerated CCA)

6. To calculate the annual income tax (or earnings) impact of accelerated CCA,

Enbridge Gas has maintained a continuity of the 2018 — 2021 total annual capital
additions which have qualified for accelerated CCA, and then removed the annual
additions related to capital pass-through and incremental capital module. For the
remaining qualifying additions, the cumulative annual CCA has been calculated
utilizing the accelerated rates and compared against the cumulative annual CCA
calculated at the non-accelerated rates. The annual income tax (or earnings) impact
of the variance between the two methodologies was then grossed-up for taxes to
determine the annual revenue requirement impact. These annual impacts,
representing 100% of the revenue requirement impact, have been recorded each
year in the Enbridge Gas Inc. — Tax Variance Deferral Account. Please see
Exhibit C, Tab 1, Schedule 3 for continuity schedules supporting the calculation of
the 2021 accelerated CCA impact.
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ENBRIDGE GAS — INTEGRATED RESOURCE PLANNNING OPERATING COSTS
DEFERRAL ACCOUNT

1. On July 22, 2021, the OEB released its Decision and Order (EB-2020-0091) for
Enbridge Gas’ Integrated Resource Planning (IRP) Proposal. In this Decision, the
OEB approved the establishment of an IRP Operating Costs Deferral Account for all
IRP operations, maintenance, and administrations costs, and a separate IRP Capital
Costs Deferral Account for IRP project plan costs.

2. On August 12, 2021, Enbridge Gas filed its draft accounting orders for the IRP
Operating Costs Deferral Account and IRP Capital Cost Deferral Account. On
September 2, 2021, the OEB found that the draft accounting orders were consistent

with the Decision and Order and approved the accounts as filed.

3. The purpose of the IRP Operating Costs Deferral Account, as established in the
OEB’s EB-2020-0091 Decision and Order, is to record incremental IRP general
administrative costs, as well as incremental operating and maintenance costs and
ongoing evaluation costs for approved IRP Plans. Operating costs associated with
approved IRP Plans would also include all enabling payments to service providers,

made as part of the IRP Plans.

4. The balance in the 2021 IRP Operating Costs Deferral Account that is being
requested for clearance within this proceeding is a debit of $0.058 million, plus
forecast interest of $0.0005 million, for a total of $0.058 million. This amount is
attributable to incremental Enbridge Gas staff salaries for IRP related work
performed in 2021. The OEB in its IRP Decision approved “incremental IRP
administrative costs required to meet the increased workload related to IRP"" ...

be treated as expenses and recorded in this account [operating costs deferral

account].”

" EB-2020-0091, Decision and Order, page 71.
2 EB-2020-0091, Decision and Order, page 75.
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5. Since, this application is the first opportunity for Enbridge Gas to propose a rate
allocation methodology for the IRP Operating Cost Deferral Account at Exhibit F,

Tab 1, the account is being submitted for clearance despite the relatively modest
amount incurred in 2021.
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Account Description

EGD Rate Zone Commodity Related Accounts

Storage and Transportation D/A
Transactional Services D/A
Unaccounted for Gas V/A

Total commodity related accounts

EGD Rate Zone Non Commodity Related Accounts

Average Use True-Up V/A

Gas Distribution Access Rule Impact D/A
Deferred Rebate Account

Transition Impact of Accounting Changes D/A
Electric Program Earnings Sharing D/A

Open Bill Revenue V/A

Ex-Franchise Third Party Billing Services V/A
RNG Injection Service V/A

OEB Cost Assessment V/A

Dawn Access Costs D/A
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ENBRIDGE GAS

DEFERRAL & VARIANCE ACCOUNT

ACTUAL & FORECAST BALANCES

Account
Acronym

2021 S&TDA
2021 TSDA
2021 UAFVA

2021 AUTUVA
2021 GDARIDA
2021 DRA

2021 TIACDA
2021 EPESDA
2021 OBRVA
2021 EXFTPBSVA
2021 RNGISVA
2021 OEBCAVA
2021 DACDA

Pension and OPEB Forecast Accrual vs. Actual Cash Payment Dif 2021 PROPEBFAVACPDVA

Total EGD Rate Zone (for clearance)

Union Rate Zones Gas Supply Accounts
Upstream Transportation Optimization

Spot Gas Variance Account

Unabsorbed Demand Costs Variance Account

Base Service North T-Service TransCanada Capacity
Total Gas Supply Accounts

Union Rate Zones Storage Accounts
Short-Term Storage and Other Balancing Services

Union Rate Zones Other Accounts

Normalized Average Consumption

Deferral Clearing Variance Account

OEB Cost Assessment Variance Account
Unbundled Services Unauthorized Storage Overrun
Gas Distribution Access Rule Costs

Conservation Demand Management

Parkway West Project Costs
Brantford-Kirkwall/Parkway D Project Costs

Lobo C Compressor/Hamilton-Milton Pipeline Project Costs
Lobo D/Bright C/Dawn H Compressor Project Costs
Burlington-Oakville Project Costs

Panhandle Reinforcement Project Costs

Sudbury Replacement Project

Parkway Obligation Rate Variance

Unauthorized Overrun Non-Compliance Account

OEB Account Number

179-131
179-107
179-108
179-153

179-70

179-133
179-132
179-151
179-103
179-112
179-123
179-136
179-137
179-142
179-144
179-149
179-156
179-162
179-138
179-143

Pension and OPEB Forecast Accrual vs. Actual Cash Payment Dif 179-157

Unaccounted for Gas Volume Variance Account
Unaccounted for Gas Price Variance Account
Total Other Accounts

Total Union Rate Zones (for clearance)

EGI Accounts

Earnings Sharing D/A

Tax Variance - Accelerated CCA - EGI

IRP Operating Costs Deferral Account

IRP Capital Costs Deferral Account

Expansion of Natural Gas Distribution Systems V/A

Total EGI Accounts (for clearance)
Total Deferral and Variance Accounts (for clearance)

Not Being Requested for Clearance

Accounting Policy Changes D/A - Pension - EGI
Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Tax Variance - Integration Capital Additions - EGI

Tax Variance - Integration Capital Additions - EGI
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
Impacts Arising from the COVID-19 Emergency D/A - EGI
Impacts Arising from the COVID-19 Emergency D/A - EGI

Total of A not being r d for clearance

179-135
179-141

179-382
179-383
179-385
179-386
179-380

179-120
179-120
179-120
179-120
179-383
179-383

2020 ICMDA
2021 ICMDA
179-159
179-159
179-159

2020 IACEDA
2021 IACEDA

2021
2021
2021
2021

2021

2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021

2021
2021
2021
2021
2021

2021
2019
2020
2021
2020
2021
2020
2021
2019
2020
2021
2020
2021

Col. 1

Forecast for clearance at
January 1, 2023

Principal
($000's)

7,9425

(3,904.1)
753.9

4,792.2

14,934.3

4,359.4
4,435.8

2,550.3
1,968.0

33,040.0

8,616.3

(1,665.6)
835
7,034.2

3,676.9

18,997.4
(3,120.4)
907.1

(603.3)
(45.0)
24.0
(112.1)
(51.0)
(3,162.0)

20,501.3
3,358.3
36,694.3

47,305.4

(19,162.6)
57.7

(19,104.9)

61,240.5

169,431.8
(1,749.5)
(14,789.5)
(13,864.6)
(3,736.3)
(10,462.6)
(254.0)
175.5
(6,869.6)
(5,615.4)
(14,353.4)
1,3775
343

99,324.2

Col. 2

Interest
($000's)

97.0
(35.4)
45
66.2

135.5
53.5

31.5
17.9

304.5

782
(28.3)

50:8
325

239.4
(45.3)
1.4

(6.4)
(0.4)
04
(3.6)
(0.5)
(35.9)

(1,345.6)
176.9
31.8
(977.8)

(894.6)

(227.2)
05

(226.7)

(816.7)

(52.8)
(249.4)
(168.8)

(28.6)

(80.0)

(3.2)
2.0
(196.1)

(91.9)

(147.2)
203
04

(995.3)

Col. 3

Total
($000's)

8,039.5

(3,939.6)
758.4

4,858.4

15,069.8

4,412.9
4,435.8

2,581.8
1,985.9

33,344.6

8,694.5

(1,693.9)
84.4
7,085.0

3,609.4

19,236.8
(3,165.7)
9185

(609.7)
(45.4)
24.4
(115.7)
(51.5)
(3,197.9)

(1,345.6)
20,678.2

3,390.1
35,716.5

46,410.8

(19,389.8)
58.2

(19,331.6)

60,423.8

169,431.8
(1,802.3)
(15,038.9)
(14,033.4)
(3,764.8)
(10,542.7)
(257.2)
1775
(7,065.7)
(5,707.2)
(14,500.6)
1,397.8
347

98,328.9
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ENBRIDGE GAS

SUMMARY OF ACCOUNTING POLICY CHANGES DEFERRAL ACCOUNT (NO. 179-381)

UTILITY REVENUE REQUIREMENT

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10 Col. 11 Col. 12
EGD -
Change from
EGD - UGL - Capitalization IDCrateat UGL - Depreciation Overhead Actuarial
Change from Change from Policy WACD to Elimination of IDC Policy Expense EGD - Change UGL - Change Capitalization Gains/Losses
Line Capital to O&M to Alignment - Board IDC Alignment - Policy in Overhead in Overhead  Alignment - APCDA on UGL
No. ($000's) O&M Capital Subtotal Prescribed Threshold Subtotal Alignment Capitalization ~ Capitalization  Subtotal Total Pension
Cost of capital
1. Rate base (6,664.9) 7,367.8 702.9 (253.1) 1,745.5 1,492.4 9,416.5 (5,043.7) 13,439.8 8,396.1 20,007.9 -
2. Required rate of return* 6.20% 7.30% 6.20% 7.30% 7.30% 6.20% 7.30% 7.30%
3.  Cost of capital* (413.2) 537.8 124.6 (15.7) 127.4 111.7 687.4 (312.7) 981.1 668.4 1,592.1 -
Cost of service
4.  Gas costs - - - - - - - - - - - -
5.  Operation and Maintenance 916.2 (4,554.6) (3,638.4) - - - - 4,513.3 (9,930.1) (5,416.8) (9,055.2) (12,033.4)
6. Depreciation and amortization (162.0) 148.8 (13.2) (7.3) 83.5 76.2 (4,881.5) 180.2 502.1 682.3 (4,136.2) -
7.  Municipal and other taxes - - - - - - - - - - - -
8.  Cost of service 754.2 (4,405.8) (3,651.6) (7.3) 83.5 76.2 (4,881.5) 4,693.5 (9,428.0) (4,734.5) (13,191.4) (12,033.4)
Income taxes on earnings
9.  Excluding tax shield (128.3) 1,018.3 890.0 781.2 (430.4) 350.8 - (670.3) 1,267.4 597.1 1,837.9 3,188.9
10. Tax shield provided by interest expense 51.6 (78.1) (26.5) 2.0 (18.5) (16.5) (99.8) 39.0 (142.5) (103.5) (246.3) -
11.  Income taxes on earnings (76.7) 940.2 863.5 783.2 (448.9) 334.3 (99.8) (631.3) 1,124.9 493.6 1,591.6 3,188.9
Taxes on (def) / suff.
12.  Gross (def.) / suff. (360.0) 3,983.7 3,623.7 (1,034.3) 323.7 (710.6) 5,842.0 (5,101.4) 9,961.9 4,860.5 13,615.6 12,033.4
13.  Net (def.) / suff. (264.6) 2.928.0 26634 (760.2) 237.9 (522.3) 4,293.9 (3.749.5) 7,322.0 3,672.5 10.007.5 8.844.5
14. Taxes on (def.) / suff. 95.4 (1,055.7) (960.3) 2741 (85.8) 188.3 (1,548.1) 1,351.9 (2,639.9) (1,288.0) (3,608.1) (3,188.9)
15. Revenue requirement 359.7 (3,983.5) (3,623.8) 1,034.3 (323.8) 710.5 (5,842.0) 5,101.4 (9,961.9) (4,860.5) (13,615.8) (12,033.4)
16. Gross revenue (def.) / suff. (359.7) 3.983.5 3.623.8 (1.034.3) 323.8 (710.5) 5.842.0 (5.101.4) 9.961.9 4.860.5 13.615.8 12,033.4
2020 True-Up to EGD IDC WACD rate _ 248.8
Total Booked to 2021 APCDA __ 13,864.6

*Union rate zones 2013 Board-approved rate of return is 7.3% and EGD rate zone 2018 Board-approved rate of return is 6.2%.
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ENBRIDGE GAS
CALCULATION OF THE BILL C-97 ACCELERATED CCA IMPACT TO BE RECORDED IN THE TAX VARIANCE DEFERRAL ACCOUNT
2018 Year-End Opening Opening Total Additions Additions Accel. CCA Regular CCA Closing Closing
Line ucc ucc Qualifying for ICM & CPT CTA Net of ICM Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Accel. CCA Additions Additions CPT & CTA UCC Balance UCC Balance (%) CCA CCA Accel. CCA Regular CCA
(a) (b) (c) (d) (e) () ()] (h) (i) @) (k) 0] (m)
Class

1. 1 Buildings, structures and improvements, services, meters, mains - - - - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 - - 2,952.7 1,724.3 - 1,228.4 1,842.6 614.2 6% 110.6 36.9 1,117.8 1,191.5
3. 2 Mains acquired before 1988 - - - - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - - - - 5% - - - -
5. 6  Other buildings - - - - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 - - 7,775.4 4,438.3 - 3,337.0 5,005.6 1,668.5 15% 750.8 250.3 2,586.2 3,086.8
7. 8 Compression assets, office furniture, equipment - - 7,616.0 100.0 - 7,516.0 11,274.0 3,758.0 20% 2,254.8 751.6 5,261.2 6,764.4
8. 10 Transportation, computer equipment - - 1,874.7 - - 1,874.7 2,812.0 937.3 30% 843.6 281.2 1,031.1 1,593.5
9. 12 Computer software, small tools - - 11,185.5 - - 11,185.5 11,185.5 5,592.7 100% 11,185.5 5,592.7 - 5,592.7
10. 13 Leasehold improvements - - - - - - - - N/A - - - -
1. 14.1 Intangibles - - 82.0 - - 82.0 122.9 41.0 5% 6.1 20 75.8 79.9
12. 14.1 Intangibles (pre 2017) - - - - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - - - - 8% - - - -
14. 38 Heavy work equipment - - 823.6 - - 823.6 1,235.4 411.8 30% 370.6 1235 453.0 700.1
15. 41 Storage assets - - 379.1 141.0 - 238.1 357.2 119.1 25% 89.3 29.8 148.8 208.4
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - - - - 45% - - - -
17. 49 Transmission pipeline additions acquired after February 23, 2005 - - 1,870.0 584.3 - 1,285.6 1,928.5 642.8 8% 154.3 51.4 1,131.4 1,234.2
18. 50 Computers hardware acquired after March 18, 2007 - - 2,286.8 - - 2,286.8 3,430.1 1,143.4 55% 1,886.6 628.9 400.2 1,657.9
19. 51 Distribution pipelines acquired after March 18, 2007 - - 62,357.7 1,078.0 - 61,279.7 91,919.5 30,639.8 6% 5,515.2 1,838.4 55,764.5 59,441.3
20. Total - - 99,203.4 8,066.0 - 91,1374 131,113.3 45,568.7 23,1674 $ 9,586.7 67,970.0 81,550.6
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2019 Year-End Opening Opening Total Additions Additions Accel. CCA Regular CCA Closing Closing
Line ucc ucc Qualifying for ICM & CPT CTA Net of ICM Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Accel. CCA Additions Additions CPT & CTA UCC Balance UCC Balance (%) CCA CCA Accel. CCA Regular CCA
(a) (b) (©) (d) (e) ®) (C)] (h) (i) 0] (k) [0] (m)
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 1,117.8 1,191.5 7,938.6 871.0 - 7,067.6 11,719.3 4,725.3 6% 703.2 283.5 7,482.3 7,975.6
3. 2 Mains acquired before 1988 - - - - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - - - - 5% - - - -
5. 6  Other buildings - - - - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 2,586.2 3,086.8 6,244.1 5,218.0 - 1,026.1 4,125.3 3,699.8 15% 618.8 540.0 2,993.5 3,672.9
7. 8  Compression assets, office furniture, equipment 5,261.2 6,764.4 33,185.8 15,202.5 - 17,983.3 32,236.2 15,756.1 20% 6,447.2 3,151.2 16,797.3 21,596.5
8. 10 Transportation, computer equipment 1,031.1 1,593.5 16,254.8 - - 16,254.8 25,413.3 9,720.9 30% 7,624.0 2,916.3 9,661.9 14,932.0
9. 12 Computer software, small tools - 5,692.7 36,263.7 - - 36,263.7 36,263.7 23,724.6 100% 36,263.7 23,724.6 - 18,131.8
10. 13  Leasehold improvements - - - - - - - - N/A - - - -
11. 14.1 Intangibles 75.8 79.9 3,595.8 1,836.0 - 1,759.8 2,715.5 959.8 5% 135.8 48.0 1,699.8 1,791.7
12. 14.1 Intangibles (pre 2017) - - - - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - - - - 8% - - - -
14. 38 Heavy work equipment 453.0 700.1 4,166.1 - - 4,166.1 6,702.1 2,783.1 30% 2,010.6 834.9 2,608.4 4,031.2
15. 41 Storage assets 148.8 208.4 735.5 - - 735.5 1,252.1 576.1 25% 313.0 144.0 571.3 799.8
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - - - - 45% - - - -
17. 49 Transmission pipeline additions acquired after February 23, 2005 1,131.4 1,234.2 90,992.5 55,507.0 - 35,485.5 54,359.6 18,977.0 8% 4,348.8 1,5618.2 32,268.1 35,201.6
18. 50 Computers hardware acquired after March 18, 2007 400.2 1,657.9 29,4311 - - 29,4311 44,546.9 16,373.5 55% 24,500.8 9,005.4 5,330.5 22,083.6
19. 51 Distribution pipelines acquired after March 18, 2007 55,764.5 59,441.3 499,719.3 988.6 - 498,730.7 803,860.5 308,806.6 6% 48,231.6 18,528.4 506,263.5 539,643.6

20. Total $ 67,970.0 81,550.6 728,527.3 79,623.1 - 648,904.2 1,023,194.5 406,002.8 $ 1311975 § 60,694.5 585,676.7 669,760.4
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2020 Year-End Opening Opening Total Additions Additions Accel. CCA Regular CCA Closing Closing
Line ucc ucc Qualifying for ICM & CPT CTA Net of ICM Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Accel. CCA Additions Additions CPT & CTA UCC Balance UCC Balance (%) CCA CCA Accel. CCA Regular CCA
(a) (b) (©) (d) (e) ®) (C)] (h) (i) 0] (k) [0] (m)
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 7,482.3 7,975.6 5,806.2 18.0 - 5,788.2 16,164.5 10,869.7 6% 969.9 652.2 12,300.6 13,111.6
3. 2 Mains acquired before 1988 - - - - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - - - - 5% - - - -
5. 6  Other buildings - - - - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 2,993.5 3,672.9 3,939.1 109.0 - 3,830.1 8,738.6 5,487.9 15% 1,310.8 823.2 5512.8 6,579.8
7. 8  Compression assets, office furniture, equipment 16,797.3 21,596.5 43,271.3 4,233.9 - 39,037.4 75,353.4 41,115.2 20% 15,070.7 8,223.0 40,764.0 52,410.9
8. 10 Transportation, computer equipment 9,661.9 14,932.0 5,546.8 - - 5,546.8 17,982.1 17,705.4 30% 5,394.6 5,311.6 9,814.1 15,167.2
9. 12 Computer software, small tools - 18,131.8 11,365.0 - 7771 10,587.9 10,587.9 23,425.8 100% 10,587.9 23,425.8 - 5,293.9
10. 13  Leasehold improvements - - - - - - - - N/A - - - -
11. 14.1 Intangibles 1,699.8 1,791.7 2,214.1 199.4 - 2,014.7 4,721.9 2,799.1 5% 236.1 140.0 3,478.5 3,666.5
12. 14.1 Intangibles (pre 2017) - - - - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - - - - 8% - - - -
14. 38 Heavy work equipment 2,608.4 4,031.2 11,910.1 - - 11,910.1 20,473.6 9,986.3 30% 6,142.1 2,995.9 8,376.4 12,945.4
15. 41  Storage assets 571.3 799.8 30,035.1 16.0 - 30,019.1 45,600.0 15,809.4 25% 11,400.0 3,952.4 19,190.4 26,866.6
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - - - - 45% - - - -
17. 49 Transmission pipeline additions acquired after February 23, 2005 32,268.1 35,201.6 80,470.1 8,682.4 - 71,887.7 140,099.7 71,145.4 8% 11,208.0 5,691.6 92,947.8 101,397.7
18. 50 Computers hardware acquired after March 18, 2007 5,330.5 22,083.6 40,091.6 - 18,135.0 21,956.6 38,265.5 33,061.9 55% 21,046.0 18,184.1 6,241.1 25,856.2
19. 51 Distribution pipelines acquired after March 18, 2007 506,263.5 539,643.6 639,216.7 50,127.7 - 589,089.1 1,389,897.2 834,188.1 6% 83,393.8 50,051.3 1,011,958.8 1,078,681.3

20. Total $ 585,676.7 669,760.4 873,866.1 63,286.3 18,912.2 791,667.7 1,767,884.3 1,065,594.3 $ 166,759.8_$ 119,451.0 1,210,584.6 1,341,977.1
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2021 Year-End Opening Opening Total Additions Additions Accel. CCA Regular CCA Closing Closing
Line ucc ucc Qualifying for ICM & CPT CTA Net of ICM Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Accel. CCA Additions Additions CPT & CTA UCC Balance UCC Balance (%) CCA CCA Accel. CCA Regular CCA
(a) (b) (©) (d) (e) ®) (C)] (h) (i) 0] (k) [0] (m)
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 12,300.6 13,111.6 31,455.0 - 1,723.1 29,731.9 56,898.5 27,977.6 6% 3,413.9 1,678.7 38,618.6 41,164.9
3. 2 Mains acquired before 1988 - - - - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - - - - 5% - - - -
5. 6  Other buildings - - - - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 5512.8 6,579.8 5,851.4 - - 5,851.4 14,289.9 9,505.5 15% 2,143.5 1,425.8 9,220.7 11,005.4
7. 8  Compression assets, office furniture, equipment 40,764.0 52,410.9 15,737.5 7,849.8 53.3 7,834.3 52,515.5 56,328.1 20% 10,503.1 11,265.6 38,095.3 48,979.6
8. 10 Transportation, computer equipment 9,814.1 15,167.2 13,440.2 - - 13,440.2 29,974.3 21,887.3 30% 8,992.3 6,566.2 14,261.9 22,041.2
9. 12 Computer software, small tools - 5,293.9 76,510.3 - 53,798.4 22,711.9 22,711.9 16,649.9 100% 22,711.9 16,649.9 - 11,356.0
10. 13 Leasehold improvements - - - - - - - - N/A - - - -
1. 14.1 Intangibles 3,478.5 3,666.5 2,802.8 18.9 - 2,784.0 7,654.4 5,058.5 5% 382.7 252.9 5,879.7 6,197.5
12. 14.1 Intangibles (pre 2017) - - - - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - - - - 8% - - - -
14. 38 Heavy work equipment 8,376.4 12,945.4 5,402.9 - - 5,402.9 16,480.9 15,646.9 30% 4,944.3 4,694.1 8,835.1 13,654.3
15. 41 Storage assets 19,190.4 26,866.6 54,897.2 - - 54,897.2 101,536.3 54,315.2 25% 25,384.1 13,578.8 48,703.6 68,185.0
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - - - - 45% - - - -
17. 49 Transmission pipeline additions acquired after February 23, 2005 92,947.8 101,397.7 75,856.8 - - 75,856.8 206,733.0 139,326.0 8% 16,538.6 11,146.1 152,266.0 166,108.3
18. 50 Computers hardware acquired after March 18, 2007 6,241.1 25,856.2 7,950.3 - 14,327.6 (6,377.3) (3,324.8) 22,667.5 55% (1,828.6) 12,4671 1,692.5 7,011.7
19. 51 Distribution pipelines acquired after March 18, 2007 1,011,958.8 1,078,681.3 810,728.0 104,174.2 - 706,553.7 2,071,789.4 1,431,958.2 6% 124,307.4 85,917.5 1,594,205.2 1,699,317.6
20. Total 1,210,584.6 1,341,977.1 1,100,632.4 112,042.9 69,902.3 918,687.2 2,677,259.4 1,801,320.7 217,493.1 $ 165,642.7 1,911,778.6 2,095,021.6
2018 2019 2020 2021
CCA Variance (i) - (j) 13,580.7 70,503.0 47,308.8 51,850.4
Tax Rate 26.5% 26.5% 26.5% 26.5%
Earnings Impact of Accelerated CCA 3,598.9 18,683.3 12,536.8 13,740.4
Earnings Impact Grossed-up for Taxes Recorded in the TVDA 4,896.4 25,419.4 17,056.9 18,694.4
Balances as filed in EB-2021-0149 4,896.4 25,133.9 16,588.8 N/A
variance - 285.5 468.2 -
Include adjustment to 2019 balance in 2020 TVDA - (285.5) 285.5 -
Include adjustment to 2020 balance in 2021 TVDA - - (468.2) 468.2
Revised Balances 4,896.4 25,133.9 16,874.2 19,162.6

1 - Balance for 2019 was updated based on the change from EB-2020-0134 and Tax Filing on June 30,

, 2020.
2 - Balance for 2020 was updated based on the change from EB-2021-0149 and Tax Filing on June 30, 2021.
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2020 Year-End - Integration Capital Additions Opening Opening Accel. CCA Regular CCA Closing Closing
Line ucc ucc CTA Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Additions UCC Balance UCC Balance (%) CCA CCA Accel. CCA  Regular CCA
(a) (b) (©) (d) (e) ®) (9) (h) (0] (0]
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 - - - - - 6% - - - -
3. 2 Mains acquired before 1988 - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - 5% - - - -
5. 6  Other buildings - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 - - - - - 15% - - - -
7. 8  Compression assets, office furniture, equipment - - - - - 20% - - - -
8. 10 Transportation, computer equipment - - - - - 30% - - - -
9. 12 Computer software, small tools - - 7774 7771 388.6 100% 7771 388.6 - 388.6
10. 13  Leasehold improvements - - - - - N/A - - - -
11. 14.1 Intangibles - - - - - 5% - - - -
12. 14.1 Intangibles (pre 2017) - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - 8% - - - -
14. 38 Heavy work equipment - - - - - 30% - - - -
15. 41 Storage assets - - - - - 25% - - - -
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - 45% - - - -
17. 49  Transmission pipeline additions acquired after February 23, 2005 - - - - - 8% - - - -
18. 50 Computers hardware acquired after March 18, 2007 - - 18,135.0 27,202.5 9,067.5 55% 14,961.4 4,987.1 3,173.6 13,147.9
19. 51 Distribution pipelines acquired after March 18, 2007 - - - - - 6% - - - -
20. Total - - 18,912.2 27,979.7 9,456.1 15,7385 § 5,375.7 3,173.6 13,536.5
2021 Year-End - Integration Capital Additions Opening Opening Accel. CCA Regular CCA Closing Closing
Line ucc ucc CTA Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Additions UCC Balance UCC Balance (%) CCA CCA Accel. CCA  Regular CCA
(a) (b) (©) (d) (e) ®) (9) (h) (0] (0]
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 - - 1,723.1 2,584.6 861.5 6% 156.1 51.7 1,568.0 1,671.4
3. 2 Mains acquired before 1988 - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - 5% - - - -
5. 6  Other buildings - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 - - - - - 15% - - - -
7. 8  Compression assets, office furniture, equipment - - 53.3 79.9 26.6 20% 16.0 53 37.3 48.0
8. 10 Transportation, computer equipment - - - - - 30% - - - -
9. 12 Computer software, small tools - 388.6 53,798.4 53,798.4 27,287.8 100% 53,798.4 27,287.8 - 26,899.2
10. 13  Leasehold improvements - - - - - N/A - - - -
11. 14.1 Intangibles - - - - - 5% - - - -
12. 14.1 Intangibles (pre 2017) - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - 8% - - - -
14. 38 Heavy work equipment - - - - - 30% - - - -
15. 41 Storage assets - - - - - 25% - - - -
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - 45% - - - -
17. 49  Transmission pipeline additions acquired after February 23, 2005 - - - - - 8% - - - -
18. 50 Computers hardware acquired after March 18, 2007 3,173.6 13,147.9 14,3276 24,665.0 20,311.7 55% 13,565.7 11,1714 3,9355 16,304.0
19. 51 Distribution pipelines acquired after March 18, 2007 - - - - - 6% - - - -
20. Total 3,173.6 13,536.5 69,902.3 81,127.9 48,487.6 67,535.2_$ 38,516.2 5,640.7 44,922.6
2020 2021
CCA Variance (i) - (i) 10,362.8 29,019.0
Tax Rate 26.5% 26.5%
Earnings Impact of Accelerated CCA 2,746.1 7,690.0
Earnings Impact Grossed-up for Taxes Related to Integrated Capital Additions 3,736.3 10,462.6
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2022 TRANSITION IMPACT OF ACCOUNTING CHANGES DEFERRAL
ACCOUNT - EGD RATE ZONE

1. The purpose of the Transition Impact of Accounting Changes Deferral Account
(TIACDA) is to track the un-cleared Other Post Employment Benefit (OPEB) costs
which the OEB has approved for recovery. Within EB-2011-0354, the OEB approved
the recovery of OPEB costs, which were forecast to be $90 million at the end of
2012, evenly over a 20-year period, commencing in 2013. The OPEB costs needed
to be recognized as a result of EGD having to account for post-employment
expenses on an accrual basis, upon transition to USGAAP for corporate reporting
purposes in 2012. The use of USGAAP for regulatory purposes was approved within
the 2013 rate proceeding, EB-2011-0354.

2. The final amount recorded in the TIACDA as of the end of 2012 was $88.716 million.
The first nine installments (for each of 2013 through 2021) of $4.436 million each
(1/20 of $88.716 million), were approved for recovery within the EB-2013-0046,
EB-2014-0195, EB-2015-0122, EB-2016-0142, EB-2017-0102, EB-2018-0131,
EB-2019-0105, EB-2020-0134, and EB-2021-0149 proceedings.

3. Enbridge Gas is now requesting recovery of the tenth, or 2022 installment of the
OEB-Approved TIACDA amount, in the amount of $4.436 million (1/20 of
$88.716 million). As per the approved description and scope of the account, interest

is not applicable to the balances to be cleared from the TIACDA.
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2021 STORAGE & TRANSPORTATION DEFERRAL ACCOUNT
EGD RATE ZONES

. The purpose of the 2021 Storage & Transportation Deferral Account (S&TDA) is to
record the difference between the forecast cost of Storage and Transportation
included in the Company’s approved rates and the actual cost of Storage and
Transportation incurred by the Company. Storage and Transportation cost includes

cost of service and market-based pricing.

. The S&TDA also records the variance between the forecast Storage and
Transportation demand levels and the actual Storage and Transportation demand
levels. In addition, the S&TDA is used to record amounts received by the Company

related to deferral account dispositions of other utilities deferral accounts.

. The balance in the 2021 S&TDA that the Company is proposing to collect from
customers is $7.9 million plus interest. A detailed breakdown of the S&TDA is
provided in Exhibit D, Tab 1, Schedule 1.

. The primary driver for the balance in the 2021 S&TDA is higher than forecasted
transportation prices and higher than forecasted market-based storage costs in
2021, partially offset by a $1.6M refund from the Union rate zone as part of Union’s
2019 deferral disposition. Transportation prices are determined by the OEB-
approved M12 Rate Schedule.

. As outlined in the 2021 Annual Update to the 5 Year Gas Supply Plan, Enbridge Gas
purchases market-based storage services on behalf of customers in the EGD rate
zone through a competitive blind storage RFP process. On January 4, 2021,
Enbridge Gas initiated an RFP for market-based storage capacity with deliveries to
Dawn. The RFP was conducted by Guidehouse Inc. The RFP requested offers of
storage services with terms of up to 5 years commencing April 1, 2021 with firm
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injections from May to September and firm withdrawals from December to March.
The RFP letter is provided as Exhibit D, Tab 1, Schedule 5.

. Enbridge Gas required this annual replacement of third-party storage in order to
reliably and cost effectively meet demand on peak winter days as well as retain late
season deliverability. The RFP responses were received by Enbridge Gas on
January 25, 2021 with conforming offers from three different counterparties with
multiple terms, prices and injection/withdrawal parameters. The RFP manager made
the recommendation and Enbridge Gas transacted based on the recommendation.
Bids received and those that were selected are outlined in Confidential Exhibit D,
Tab 1, Schedule 6.
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2021 TRANSACTIONAL SERVICES DEFERRAL ACCOUNT
EGD RATE ZONE

1. The concept of Transactional Services operates under the premise that if
circumstances arise where the assets acquired by Enbridge Gas to meet customer
demand are not fully required then those assets can be made available to generate

third party revenue. Transactional Services are the optimization of these assets.

2. Transactional Services optimization can be grouped into two different categories —
storage optimization and transportation optimization. Storage optimization
transactions typically rely on the storage of or the loan of gas between two points in
time at the same location (i.e. Dawn). Transportation optimization transactions

typically rely on the exchange of gas on the day between two locations.

3. Any revenues received from Transactional Services are to be shared 90:10 between
the ratepayer and the Company. The EGD rate zone rates include an upfront benefit
of $12.0 million in Transactional Services revenue that has been applied to reduce
the overall costs to be collected from EGD rate zone ratepayers. The purpose of the
TSDA is to capture the difference between the total ratepayer share of transactional

services revenue and the amount already included in rates.

4. During 2021 the Company generated a total of $17.5 million in net Transactional
Services revenue, of which the ratepayer portion represents $15.8 million, through a
combination of Storage and Transportation Optimization. Exhibit D, Tab 1,
Schedule 2 provides a breakdown of Transactional Services revenue by type of
transaction, and sets out the details of the amount, $3.8 million proposed to be
credited to-customers through the disposition of the 2021 TSDA. For comparison
purposes the schedule also includes amounts recorded in the applicable TSDA
accounts for years 2020, 2019, 2018, and 2017.
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5. The transactions that Enbridge Gas entered into in 2021 contained the three
elements of Transactional Services as were described in the Company’s evidence in
EB-2013-0046 in that they were unplanned, the result of a Third-Party service
request and were available because of temporary surplus capacity.
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2021 UNACCOUNTED-FOR GAS VARIANCE ACCOUNT
EGD RATE ZONE

1. This evidence provides the volumetric variance underpinning the balance in the
2021 Unaccounted-For Gas Variance Account (UAFVA). It will describe the 2021
variance relative to historical Unaccounted-For Gas (UAF) volumes for the
EGD rate zone.

2. UAF is the difference between natural gas delivered into the distribution system as
billed by third-party transmission entities (namely, TC Energy and Union Gas'), and
natural gas consumed by the customers in the EGD rate zone and EGD own use
gas and line pack gas. Owing to its residual nature, UAF cannot be measured
directly. UAF can arise from meter differences, operational or external factors such
as line leakage, unmetered uses, and third party damages. In addition, because gas
volumes are affected by temperature and pressure, measurement is made more
difficult.

3. The 2021 level of UAF for the EGD rate zone was determined to be 115,553 103m3.
The variance of 8,876 103m3, which is the difference between actual UAF volume
and the forecast UAF volume of 106,677 103m?3, underpins the $0.7 million balance
that is captured in the UAFVA. Exhibit D, Tab 1, Schedule 3 provides the detalil

calculations of the UAFVA balance.

4. The 2019 UAF study was filed as part of the 2020 rate application
(EB-2019-0194). The report found that the primary sources for UAF include physical

losses, retail meter variation and gate station meter variations. The report noted that

' As of January 1, 2019, Union Gas Limited and Enbridge Gas Distribution merged to become Enbridge Gas Inc.
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Enbridge Gas’ UAF levels are generally lower than competitive gas utilities over the
past 10 years. The year-to-year fluctuations are a result of many factors including
weather, estimation variation, measurement variation, and billing and accounting
adjustments. The practices and initiatives to monitor and manage sources of UAF
are generally consistent with those of other gas utilities. As part of the Decision and
Order for the 2020 rate application (EB-2019-0194), EGI agreed to provide a
“progress report” about the implementation of the UFG report recommendations in
its 2022 rates application. A UFG Progress Report was filed as part of
EB-2021-0148. The OEB noted that issues related to UFG were out of scope in the
2022 rate application, noting Enbridge Gas’s commitment “to assess its UFG
forecasting methodology in the 2024 rebasing proceeding and to include information
about the implementation of the UFG Report recommendations and other activities

to address UFG, and the impacts of such activities.”

. As shown in Tables 1 and 2 in the following pages, UAF within the EGD rate zone
has been quite volatile over the years, showing some stability from 2010-2012, and
followed by higher levels especially in 2014, 2016, 2018 and 2019. The 2021 UAF
level falls within the 95% confidence interval, bounded by (9,125) 103m?3 and

167,748 10°m3.
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Table 1: Unaccounted-For Gas Volumes (10° m®), 1991-2021
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Table 2
Col.1 Col 2
Calendar Year UAF VDIumes{lﬂimil
1991 40,662
1992 66,028
1993 49,782
1994 108,765
1995 90,655
1996 56,739
1997 65,228
1998 116,376
1999 108,201
2000 132,021
2001 75,606
2002 9,284
2003 21,412
2004 -22,406
2005 14,815
2006 10,274
2007 83,823
2008 44, 424
2009 110,917
2010 72,104
2011 73,355
2012 74,762
2013 97,361
2014 135,380
2015 88,438
2016 133,112
2017 93,077
2018 142,086
2019 140,554
2020 110,234
2021 115,553
1991-2021
Standard deviation 43,098
Mean 79,312
Lower bound® -9,125
Upper bound® 167,748

*05% confidence interval with 27 degrees of freedom (number of observations-1)
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2021 ACTUAL AVERAGE USE TRUE-UP VARIANCE ACCOUNT
EGD RATE ZONE

1. The purpose of this evidence is to provide information in support of the 2021

Average Use True-up Variance Account (AUTUVA) balance.

2. Exhibit D, Tab 1, Schedule 4 details the calculations of the $14.93 million that will be
collected from ratepayers. The collection is attributable to actual Rate 1 (residential)
and Rate 6 (apartment, small commercial and industrial) average uses being lower

than 2021 forecast levels.

3. Lower weather-normalized average uses are primarily attributable to higher actual
natural gas prices and worse economic conditions than were forecast for 2021.
Higher gas prices and lower employment growth have led to lower consumption for
both Rate 1 and Rate 6 customers. Rate 6 customers and their consumption
patterns are heavily impacted by the economic conditions under the COVID-19
pandemic. Lower GDP growth and higher (doubled) commercial vacancy rates in
2021 than were expected have been other factors which also contributed to lower

average use for Rate 6 customers.

4. The purpose of the AUTUVA is to record (true-up) the revenue impact (exclusive of
gas costs) of the normalized volumetric difference between the forecast of average
use per customers in Rate 1 and Rate 6 and the actual weather-normalized average
use experienced during the year. The revenue impact is calculated using a unit rate
determined in the same manner as the impact used in the derivation of the Lost
Revenue Adjustment Mechanism (LRAM).
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5. As detailed in Exhibit D, Tab 1, Schedule 4, the calculation of the volumetric
variance between forecast average use and actual normalized average use
subtracts the volumetric impact of Demand Side Management (DSM) programs in
the year. As has been the case in previous applications, since the audited actual
volume savings of 2021 DSM activities will not be available until a later date, the
2021 OEB-Approved Budget DSM volumes are used as an estimate of 2021 actuals.
Without the exclusion of a DSM volumetric variance in the AUTUVA calculation, the
impacts of DSM are inherently included. As a result, 2021 LRAM amounts which will

be filed at a later date, will exclude the impact of Rate 1 and Rate 6 customers.
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2021 DEFERRED REBATE ACCOUNT
EGD RATE ZONE

1. The purpose of the 2021 Deferred Rebate Account (DRA), consistent with prior fiscal
years, was to record any amounts payable to, or receivable from, EGD rate zone
customers as a result of clearing Deferral and Variance Accounts, which remain

outstanding due to the inability to locate such customers.

2. During 2021, the Company cleared 2017 and 2018 DSM related deferral accounts,
approved as part of the EB-2020-0067 proceeding, over the April through June 2021
period. In addition, 2019 DSM related deferral accounts approved as part of the
EB-2021-0072 proceeding, as well as the 2019 deferral accounts approved as part
of the EB-2020-0134 proceeding, were cleared in October 2021.

3. The $4.4 million recorded in the 2021 DRA and requested for clearance (and
corresponding interest of $53.5 thousand), reflects the outstanding amount resulting
from the clearance of deferral and variance accounts in the EGD rate zone which

occurred during 2021 and the inability to locate all the intended customers.
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2021 ONTARIO ENERGY BOARD COST ASSESSMENT VARIANCE ACCOUNT
EGD RATE ZONE

1. The purpose of the 2021 Ontario Energy Board Cost Assessment Variance
Account (OEBCAVA) was to record any material variances between the OEB costs
assessed to Enbridge Gas (relevant to the EGD rate zone) through application of
the revised Cost Assessment Model (CAM), which became effective April 1, 2016,
and the OEB costs which were included in EGD rate zone rates, which were
determined through application of the prior Cost Assessment Model. The scope of
the account is consistent with prior OEBCAVAs. However, in accordance with the
EB-2020-0134 OEB-approved Settlement Proposal®, in EGI's 2019 Earnings
Sharing and Deferral Disposition proceeding, the base OEB costs assumed to be
included in rates have been escalated to the reflect the growth in the amount
recovered through rates, which results from annual price cap adjustments and
customer growth. The OEBCAVA was originally approved for establishment by an
OEB letter dated February 9, 2016, entitled: Revisions to the Ontario Energy Board
Cost Assessment Model.

2. The amount recorded within the 2021 OEBCAVA is $2.550 million, plus interest of
$0.032 million for a total debit balance of $2.582 million. This amount reflects the
variance between OEB costs assessed to Enbridge Gas (relevant to EGD rate
zone) in each quarter of fiscal 2021, utilizing the revised CAM, and EGD’s average
quarterly OEB cost assessment under the prior CAM, escalated in accordance with
the EB-2020-0134 OEB-approved Settlement Proposal.

3. In order to calculate the amount to be recovered through the 2021 EGD rate zone
OEBCAVA, the Company first needed to apportion the actual 2021 OEB assessed

costs between the legacy rate zones. Commencing with the OEB’s 2019 / 2020

' EB-2020-0134, Decision on Settlement Proposal, January 25, 2021, pages 5-6.
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fiscal first quarter assessment (for the period April 1, 2019 through June 30, 2019),
and continuing since, EGI has been receiving one consolidated quarterly bill for the
amalgamated utility. To apportion the quarterly assessments received in 2021
between rate zones, the assessments were prorated based on the total invoices
received by each legacy utility for the OEB’s 2018 / 2019 fiscal year (for the period
April 1, 2018 through March 31, 2019), the final year for which the OEB issued
invoices to each legacy utility. Table 1 below shows the proration of the OEB’s
2018 / 2019 fiscal year assessments between each legacy utility / rate zone
(59.76% EGD rate zone, 40.24% Union rate zones). Table 2 shows the
apportionment of EGI’s 2021 assessed costs to the EGD rate zone, and the
calculation of the amount recorded in the 2021 EGD rate zone OEBCAVA.

To calculate the amount for recovery through the 2021 EGD rate zone OEBCAVA,
the Company also needed to establish the base comparator, reflecting the OEB
costs included in EGD rate zone rates, determined through application of the prior
Cost Assessment Model. In accordance with the EB-2020-0134 OEB-approved
Settlement Proposal, the amount reflected in rates is to be increased, or escalated,
to reflect the growth in the amount recovered as a result of annual price cap
adjustments and customer growth. To establish the 2021 base comparator, the
Company escalated the 2020 quarterly comparator of $0.773 million by the sum of
the 2021 Price Cap Index (PCI) of 1.70%, and the EGD

rate zone ICM threshold calculation Growth Factor (g) of 1.73%, which were
approved as part of EGI’'s 2021 Rate Application (EB-2020-0181). The escalation
resulted in a 2021 quarterly comparator of $0.799 million ($0.773 million *
(1+(1.70% + 1.73%))). As noted above, Table 2 below shows the apportionment
of EGI’s actual 2021 assessed costs to the EGD rate zone, and the calculation of
the amount recorded in the 2021 EGD rate zone OEBCAVA utilizing a base

comparator of $0.799 million.
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Within this proceeding, the Company is requesting clearance of the principal and
interest balances recorded in the 2021 OEBCAVA, in the amount of $2.550 million
and $0.032 million respectively, as shown in Exhibit C, Tab 1, Schedule 1.

Table1
OEB 2018/2019 Cost Assessments
EGD UGL Total
Apr. 1toJun. 30, 2018 1,467,963.00 988,479.00 2,456,442.00
Jul. 1to Sep. 30, 2018 1,356,860.00 913,873.00 2,270,733.00
Oct. 1to Dec. 31, 2018 1,356,860.00 913,873.00 2,270,733.00
Jan. 1to Mar. 31, 2019 1,356,860.00 913,873.00 2,270,733.00
5,538,543.00  3,730,098.00 9,268,641.00
Percentage of Total 59.76% 40.24% 100.00%
Table2
Calculation 0of 2021 EGD RZ OEBCAVA
Average cost
EGD Rate Zone assessment Variance to UGL
Period EGI Assessment  Share (59.76%) Comparator Rate Zone OEBCAVA
Jan. 1to Mar. 31, 2021 2,497,219.00 1492,231.15 799,494.06 692,737.09
Apr.1toJun. 30, 2021 2,364,191.00 1412,739.31 799,494.06 613,245.25
Jul. 1 to Sep. 30, 2021 2,379,076.00 1421,633.95 799,494.06 622,139.89
Oct. 1 to Dec. 31, 2021 2,379,076.00 1421,633.95 799,494.06 622,139.89

2,550,262.12
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2021 DAWN ACCESS COSTS DEFERRAL ACCOUNT
EGD RATE ZONE

The purpose of the Dawn Access Costs Deferral Account (DACDA), as established
in the EB-2014-0323 Settlement Agreement, was to record for recovery the
revenue requirement impact of the incremental costs incurred to implement the
Dawn Transportation Service (DTS), including the costs for required system
changes. In addition, in accordance with Legacy EGD’s 2017 Rate Application
Settlement Proposal (EB-2016-0215) the revenue requirement related to additional
costs incurred to accommodate the heat value conversion modification,
implemented in conjunction with the Dawn Transportation Service system
development process, were also to be recorded within this account. Under the
terms of the EB-2014-0323 Settlement Agreement, recovery of amounts recorded
in the DACDA will be from all bundled customers, regardless of whether they are
system or direct purchase and regardless of the service to which they currently
subscribe, because all have the option of taking DTS if they so choose. Further
details explaining the DACDA, including the recovery method, are included within
Section 2.7 of the Settlement Agreement filed at Exhibit B, Tab 2, Schedule 1 of
the EB-2014-0323 proceeding.

As was indicated in the EB-2018-0131, EB-2019-0105, EB-2020-0134, and
EB-2021-0149 proceedings (in support of the clearance of the 2017 through 2020
revenue requirement amounts recorded in the 2017 through 2020 DACDASs), all
incremental costs incurred by the Company to implement the DTS (and
functionality for 2 additional receipt points) and heat value conversion modification
were capital in nature. Capital costs of $6.5 million were incurred to develop, test,
and integrate enhancements to the functionality of Enbridge’s EnTRAC and
connected systems. The systems modifications were placed into service effective

November 1, 2017, in conjunction with the implementation of Phase 2 of the Dawn
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Access Settlement. The annual revenue requirement amounts sought for
refund/recovery in association with those capital costs, includes the typical items in
a cost of service revenue requirement, such as total return on rate base, including

interest and return on equity, depreciation, and income taxes.

Within this proceeding, the Company is requesting clearance of the 2021 revenue
requirement, or principal balance, of $1.968 million (and corresponding interest of
$0.0179 million) as part of the requested one-time rate rider adjustment in

January 2023, as shown in the proposed clearance balances at Exhibit C, Tab 1,
Schedule 1. As indicated above, this amount represents the 2021 revenue
requirement associated with the capital spending incurred to accommodate the
DTS and heat value changes, which were placed into service in 2017. The
Company has used the 2021 actual required capital structure within the 2021
revenue requirement calculation (consistent with the use of the actual capital
structures which were utilized in determining previous revenue requirements which
were approved for clearance). There will also be revenue requirement amounts to
be recorded in relation to this spending in 2022, at which point the costs will be
fully depreciated. The 2021 amount was slightly lower than 2020, due to a
declining rate base value and lower required rate of return resulting in a lower cost
of capital, but was higher than 2017 and 2018 as both years’ revenue requirements
benefited from a significant Capital Cost Allowance (CCA) tax deduction that does

not repeat in subsequent years beyond 2018.

The revenue requirement sought for recovery will be allocated to the various rate
classes based on the bundled annual deliveries of each rate class.

The determination of the 2021 DACDA revenue requirement deferral account
amount and related costs are shown below. The approved 2017, 2018, 2019 &

2020 revenue requirement amounts are also shown for continuity.rage Break
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UTILITY CAPITAL STRUCTURE
2021 DACDA IMPACTS

Col. 1 Col. 2 Col. 3 Col. 1 Col. 2 Col. 3 Col. 1 Col. 2 Col. 3 Col. 1 Col. 2 Col. 3 Col. 1 Col. 2 Col. 3
2017 Actual Capital Structure 2018 Actual Capital Structure 2019 Actual Capital Structure 2020 Actual Capital Structure 2021 Actual Capital Structure
Line Indicated Return Indicated Return Indicated Return Indicated Return Indicated Return
No. Component Cost Rate Component Component Cost Rate Component Component Cost Rate Component Component Cost Rate Component Component Cost Rate Component
% % % % % % % % % % % % % % %
1. Long-termdebt 56.88 4.86 276 57.05 472 2.69 61.13 4.44 271 63.07 4.38 2.76 60.03 4.35 261
2. Short-term debt 557 1.05 0.06 5.65 1.81 0.10 2.87 2.04 0.06 0.93 0.60 0.01 3.97 0.31 0.01
3 62.45 282 62.70 2.80 64.00 277 64.00 277 64.00 262
4. Preference shares 1.55 232 0.04 1.30 298 0.04 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
5. Common equity 36.00 8.78 3.16 36.00 9.00 3.24 36.00 8.98 3.23 36.00 8.52 3.07 36.00 8.34 3.00
6. 100.00 ﬁ 100.00 ﬁ 100.00 g 100.00 ﬁ 100.00 ﬁ
($000's)
2017 2018 2019 2020 2021
7. Ontario Utility Income 685.0 (521.2) (1,324.9) (1,349.0) (1,359.7)
8. Rate base 259.7 5,623.8 4,283.2 2,912.8 1,542.4
9. Indicated rate of return 263.77 % (9.27)% (30.93)% (46.31)% (88.15)%
10. (Def.)/suff. in rate of return 257.75 % (15.34)% (36.94)% (52.15)% (93.78)%
11, Net (def.) / suff. 669.4 (862.7) (1,582.2) (1,519.0) (1,446.5)
12. Gross (def.) / suff. 910.7 (1,173.7) (2,152.7) (2,066.7) (1,968.0)

Page Break
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($000's)

Line

No. 2017 2018 2019 2020 2021

Property, plant, and equipment
1. Cost or redetermined value 264.4 6,421.6 6,453.2 6,453.2 6,453.2
2. Accumulated depreciation (4.7) (797.8) (2,170.0) (3,540.4) (4,910.8)
3. 259.7 5,623.8 4,283.2 2,912.8 1,542.4
Allowance for working capital
4. Accounts receivable merchandise
finance plan - - - - -
5. Accounts receivable rebillable
projects - - - - -

6 Materials and supplies - - - - -

7 Mortgages receivable - - - - -

8. Customer security deposits - - - - -

9 Prepaid expenses - - - - -
10.  Gas in storage - - - - -
11 Working cash allow ance - - - - -
12. - - - - -
13.  Ontario utility rate base 259.7 5,623.8 4,283.2 2,912.8 1,542.4
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UTILITY INCOME
2021 DACDA IMPACTS
($ 000's)
Line
No. 2017 2018 2019 2020 2021
Revenue
1. Gas sales - - - - -
2. Transportation of gas - - - - -
3. Transmission and compression - - - - -
4. Other operating revenue - - - - -
5. Other income - - - - -
6. Total revenue - - - - -
Costs and expenses
7. Gas costs - - - - -
8. Operation and Maintenance - - - - -
9. Depreciation and amortization 112.3 1,372.4 1,370.4 1,370.4 1,370.4
10. Municipal and other taxes - - - - -
11. Total costs and expenses 112.3 1,372.4 1,370.4 1,370.4 1,370.4
12. Utility income before inc. taxes (112.3) (1,372.4) (1,370.4) (1,370.4) (1,370.4)
Income taxes
13. Excluding interest shield (795.4) (809.5) (14.1) - -
14. Tax shield on interest expense (1.9) (41.7) (31.4) (21.4) (10.7)
15. Total income taxes (797.3) (851.2) (45.5) (21.4) (10.7)
16. Ontario utility net income 685.0 (521.2) (1,324.9) (1,349.0) (1,359.7)
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($ 000's)
Line
No. 2017 2018 2019 2020 2021
1. Utility income before income taxes (112.3) (1,372.4) (1,370.4) (1,370.4) (1,370.4)
Add Backs
2. Depreciation and amortization 112.3 1,372.4 1,370.4 1,370.4 1,370.4
3. Large corporation tax - - - - -
4. Other non-deductible items - - - - -
5. Any other add back(s) - - - - -
6. Total added back 112.3 1,372.4 1,370.4 1,370.4 1,370.4
7. Sub total - pre-tax income plus add backs - - - - -
Deductions
8. Capital cost allow ance - Federal 3,001.6 3,054.9 53.2 - -
9. Capital cost allow ance - Provincial 3,001.6 3,054.9 53.2 - -
10. ltems capitalized for regulatory purposes - - - - -
11.  Deduction for "grossed up" Part V1.1 tax - - - - -
12.  Amortization of share and debt issue expense - - - - -
13.  Amortization of cumulative eligible capital - - - - -
14. Amortization of C.D.E. & C.O.G.P.E - - - - -
15.  Any other deduction(s) - - - - -
16. Total Deductions - Federal 3,001.6 3,054.9 53.2 - -
17. Total Deductions - Provincial 3,001.6 3,054.9 53.2 - -
18. Taxable income - Federal (3,001.6) (3,054.9) (53.2) - -
19. Taxable income - Provincial (3,001.6) (3,054.9) (53.2) - -
20. Income tax provision - Federal (450.2) (458.2) (8.0) - -
21. Income tax provision - Provincial (345.2) (351.3) (6.1) - -
22. Income tax provision - combined (795.4) (809.5) (14.1) - -
23. PartV1.1tax - - - - -
24. Investment tax credit - - - - -
25. Total taxes excluding tax shield on interest expense (795.4) (809.5) (14.1) - -
Tax shield on interest expense
26. Rate base as adjusted 259.7 5,623.8 4,283.2 2,912.8 1,542.4
27. Return component of debt 2.82% 2.80% 2.77% 2.77% 2.62%
28. Interest expense 7.3 157.5 118.6 80.7 40.4
29. Combined tax rate 26.500% 26.500% 26.500% 26.500% 26.500%
30. Income tax credit (1.9) (41.7) (31.4) (21.4) (10.7)
31. Total income taxes (797.3) (851.2) (45.5) (21.4) (10.7)
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UTILITY REVENUE REQUIREMENT
2021 DACDA IMPACTS
($ 000's)
Line
No. 2017 2018 2019 2020 2021
Cost of capital
1. Rate base 259.7 5,623.8 4,283.2 2,912.8 1,542.4
2. Required rate of return 6.02% 6.07% 6.01% 5.84% 5.63%
3. Cost of capital 15.6 341.4 257.4 170.1 86.8
Cost of service
4. Gas costs - - - - -
5. Operation and Maintenance - - - - -
6. Depreciation and amortization 112.3 1,372.4 1,370.4 1,370.4 1,370.4
7. Municipal and other taxes - - - - -
8. Cost of service 112.3 1,372.4 1,370.4 1,370.4 1,370.4
Misc. & Non-Op. Rev
9. Other operating revenue - - - - -
10. Other income - - - - -
11. Misc, & Non-operating Rev. - - - - -
Income taxes on earnings
12. Excluding tax shield (795.4) (809.5) (14.1) - -
13. Tax shield provided by interest expense (1.9) (41.7) (31.4) (21.4) (10.7)
14. Income taxes on earnings (797.3) (851.2) (45.5) (21.4) (10.7)
Taxes on (def) / suff.
15. Gross (def.) / suff. 910.7 (1,173.7) (2,152.7) (2,066.7) (1,968.0)
16. Net (def.) / suff. 669.4 (862.7) (1,582.2) (1.519.0) (1.446.5)
17. Taxes on (def.) / suff. (241.3) 311.0 570.5 547.7 521.5
18. Revenue requirement (910.7) 1,173.6 2,152.8 2,066.8 1,968.0
Revenue at existing Rates
19. Gas sales 0.0 0.0 0.0 0.0 0.0
20. Transportation service 0.0 0.0 0.0 0.0 0.0
21. Transmission, compression and storage 0.0 0.0 0.0 0.0 0.0
22. Rounding adjustment 0.0 0.1) 0.1 0.0 0.0
23. Revenue at existing rates 0.0 (0.1) 0.1 0.0 0.0
24. Gross revenue (def.) / suff. 910.7 (1,173.7) (2,152.7) (2,066.8) (1,968.0)
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ACCOUNTS WITH A ZERO BALANCE
EGD RATE ZONE

1.  The following 2021 accounts for the EGD Rate Zone have no balance, and are
therefore not requested for clearance to customers:
e Gas Distribution Access Rule Impact (GDARIDA) Deferral Account
e Electric Program Earnings Sharing (EPESDA) Deferral Account
e Pension and OPEB Forecast Accrual vs. Actual Cash Payment Differential
Variance Account
¢ Open Bill Revenue (OBRVA) Variance Account
e Ex-Franchise Third Party Billing Services (EXTPBSDA) Deferral Account
¢ RNG Injection Service (RNGISVA) Variance Account

2. Consistent with past annual deferral and variance account clearance proceedings,
Enbridge Gas has not listed accounts that will be reviewed through other processes in
Exhibit C, Tab 1, Schedule 1, and these accounts are not addressed in this
proceeding. Examples include the PGVA, DSM related accounts and Federal Carbon

Charge accounts.
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BREAKDOWN OF THE 2021 STORAGE AND TRANSPORTATION DEFERRAL ACCOUNT ("2021 S&TDA") - EGD RATE ZONE

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Monthly
Demand Toll
Budgeted Daily Monthly Effective
Contract Demand Toll Actual Daily ~ January 1, 2021 Balance in the
Line Demand Assumed in  Forecasted Contract  to December 31, 2021 S&TDA
No. Contracted Union Capacity Volume 2018 Budget Annual Cost @ Demand Volume 2021 Annual Cost ® @
(QJ) ($/GJ) ($Millions) (QJ) ($/GJ) ($Millions) ($Millions)
1. Union Gas Dawn to Lisgar 67,929 2.865 2.3 67,929 3.110 2.5
2. Union Gas Dawn to Parkway 2,792,173 3.402 114.0 2,792,173 3.665 122.8
3. Union Gas Dawn to Parkway - M12X 200,000 4.239 10.2 200,000 4.530 10.9
4. Union Gas F24 T 85,000 0.069 0.1 85,000 0.073 0.1
5. Union Transmission Costs 126.6 136.3 (9.7)
6. Dawn T Service Costs (11.2) (14.5) 34
7. Federal Carbon Costs - 0.9 (0.9)
8. Union & Third Party Market Based Storage 20.1 224 (2.3)
9. 2019 Deferral Disposition - UG ) - (1.6) 1.6
10. Total 135.5 143.5 (7.9)
Notes

(1) Transporation deferral adjustments related to 2019 S&TDA reduced actual costs by $1.6M
M12 Transport ($1.6M), C1 Transport $0.003M, M16 Transport ($0.01M)

(2) Col. 1*Col. 2 * 12
(3) Col. 4 * Col. 5 * 12
(4) Col. 3-Col. 6
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Col. 2 Col. 3 Col. 4 Col. 5 Col. 6
2017 2018 2019 2020 2021
Transactional Transactional Transactional Transactional Transactional
Line Services Services Services Services Services
No.  Particulars Revenue Revenue Revenue Revenue Revenue
($000's) ($000's) ($000's) ($000's) ($000's)
1. Storage Optimization 1,550.1 423.9 60.7 0.0 0.0
2. Transportation Optimization 10,393.3 14,292 .4 13,084.5 17,643.4 17,509.0
3. Transactional Services Revenue 11,943.5 14,716.2 13,145.2 17,643.4 17,509.0
4.  Amount Included in Rates 12,000.0 12,000.0 12,000.0 12,000.0 12,000.0
5. Less Ratepayer Portion of TS 10,7491 13,244.6 11,830.7 15,8791 15,758.1
6. TSDA sub-total 1,250.9 (1,244.6) 169.3 (3,879.1) (3,758.1)
7. ETT Revenue - Rider H 44.5 60.1 35.1 5.8 146.1
8. TSDA Total 1,206.4 (1,304.7) 134.3 (3,884.9) (3,904.1)

EB-2022-0110
Exhibit D

Tab 1
Schedule 2
Page 1 of 1
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BREAKDOWN OF THE 2021 UNACCOUNTED-FOR GAS VARIANCE ACCOUNT ("2021 UAFVA") - EGD RATE ZONE
Col . 1 Col . 2 Col .3 Col . 4 Col.5 Col. 6 Col .7 Col . 8 Col .9 Col . 10 Col . 11 Col . 12 Col . 13
Line
No. Particulars Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total
1. Budget UAF (10°m°) 17,032.9 18,951.5 16,299.1 11,7229 6,619.6 3,359.7 2,496.5 2,411.9 2,463.2 3,884.2 8,289.1 13,146.5 106,677.0
2. PGVA Reference Price 161.8 161.8 161.8 166.2 166.2 166.2 160.4 160.4 160.4 199.0 199.0 199.0
3. Budget UAF Dollar 2,755,962.4 3,066,391.9 2,637,234.0 1,948,246.2 1,100,126.1 558,351.4 400,326.0 386,770.1 394,998.5 772,853.2 1,649,323.9 2,615,829.4 18,286,413.2
4. Actual UAF (10°m°) 16,278.8 17,595.3 14,023.7 9,948.2 7,948.8 4,076.4 3,400.6 3,549.0 3,538.1 3,692.1 8,429.5 11,809.8 104,290.4
5. UAF Annual Variance (10°m®) ) 1,758.0 1,900.2 1,514.5 1,074.3 858.4 440.2 367.2 383.3 382.1 398.7 910.3 1,275.4 11,262.8
6. Total Actual UAF (10°m®) @ 18,036.9 19,495.5 15,538.1 11,022.5 8,807.3 4,516.6 3,767.8 3,932.2 3,920.2 4,090.8 9,339.9 13,085.2 115,553.2
7. PGVA Rate 161.8 161.8 161.8 166.2 166.2 166.2 160.4 160.4 160.4 199.0 199.0 199.0
8. Actual UAF Dollar © 2,918,401.4 3,154,418.6 2,514,103.6 1,831,852.2 1,463,696.7 750,628.0 604,199.2 630,563.0 628,642.4 813,972.6 1,858,413.3 2,603,645.1 19,772,536.2
9. UAFVA Volume Variane 162,439.0 88,026.7 (123,130.4) (116,394.0) 363,570.7 192,276.6 203,873.1 243,792.9 233,643.9 41,119.4 209,089.4 (12,184.3) 1,486,123.1
10. Line Pack Gas (LPG) Allocation (406,981.7)
11. 2021 Damage Adjustment (207,750.3)
12. 2020 Company Use True-up (117,507.2)
13. Total 2021 UAFVA © 753,883.9
Notes
(1) UAF Annual Varaince Allocation 16% 17% 13% 10% 8% 4% 3% 3% 3% 4% 8% 11%
1,758.03 1,900.20 1,514.48 1,074.35 858.43 440.23 367.24 383.27 382.10 398.73 910.35 1,275.40 11,262.80

(2) Line 4 + Line 5
(3) Line 6 * Line 7
(4) Line 8 - Line 3
(5) Line 9 + Line 10 + Line 11 + Line 12
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2021 AVERAGE USE TRUE UP VARIANCE ACCOUNT - EGD RATE ZONE
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10 Col. 11
Normalized
Volumetric
Normalized Normalized Budget Normalized DSM Variance
Rate Budget Actual Usage Customer  Volumetric DSM Volumetric Excluding AUTUVA: Revenue Impact,
Class Annual Use Annual Use Variance (1) Meters ~ Variance (2) Budget DSM Actual Variance (3) DSM (4) Unit Rate Exclusive of Gas Costs (5)
(m®) (m®) (m®) (10°m°) (10°m°) (10°m°) (10°m?®) (10°m°) ($/m°) ($Millions)
1 2,452 2,404 (48) 2,088,486 (99.4) (4.8) (4.8) 0.0 (99.4) 0.0712 (7.07)
6 28,889 27,794 (1,094) 170,204 (186.3) (10.8) (10.8) 0.0 (186.3) 0.0422 (7.86)
Total (14.93)
Notes

(1) Col. 2 - Col. 1
(2) Col. 3 * Col. 4
(3) Col. 7 - Col. 6
(4) Col. 5- Col. 8
(5) Col. 9 * Col. 10



ENBRIDGE

144

Filed: 2022-05-31
EB-2022-0110

Exhibit D

Tab 1

Enbridge Gas Inc. Schedule 5

50 Keil Drive N Page 1 of 2
Chatham, Ontario N7M 5M1

Canada

January 4, 2021
Subject: Storage at Dawn, injections commencing April 1, 2021

Enbridge Gas Inc. operating as Enbridge Gas Distribution (Enbridge Gas) requires firm natural
gas storage services with injections commencing April 1, 2021.

This storage service request is being administered by Guidehouse (formerly Navigant
Consulting) on behalf of Enbridge Gas.

All questions and responses are to be directed to . Due to the recent
acquisition of Navigant Consulting by Guidehouse, we will continue to use the Navigant.com
domain for purposes of this RFP. Do not contact Enbridge Gas directly regarding this process.

Enbridge Gas is seeking a diverse portfolio of storage services that both meet and exceed the
minimum requirements below. This includes those that allow higher deliverability and access to
multiple nomination windows for each gas day.

Enbridge Gas requires that these storage services meet the following specifications:
Term: Up to five (5) years commencing April 1, 2021. To encourage storage contracts term

diversity, Enbridge Gas is seeking service offerings of various term lengths. The amount
placed will be at Enbridge Gas’s discretion.

Term Potential to be contracted
1-vyear 0PJ’s
2 - year 0-1PJ's
3 - year 0-2PJs
4 - year 0-2PJs
5 - year 0-3PJs

Location: Enbridge Gas will deliver gas to Storage Provider at Union Dawn for injection, and
Storage Provider will re-deliver gas to Enbridge Gas at Union Dawn for withdrawal. If any
transportation capacity is included as part of the storage offering to facilitate Dawn injections
and withdrawals, please provide details.

Firm Injection Requirements: Must include the months from May 1 through Sept. 30

Firm Withdrawal Schedule: Must include the months from Dec. 1 through March 31


https://Navigant.com
mailto:paul.moran@navigant.com
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Responses: Should you be interested in supplying this storage service to Enbridge Gas, please
complete the attached Excel form, stating the delivery points, term, MSB and service attributes
with the relevant pricing, including demand, commodity charges and other items indicated."

The deadline to submit your proposal(s) is 2 p.m. Mountain Daylight Time on Jan. 25, 2021,
after which time Enbridge Gas will contact the parties which submitted proposals that have been
selected?. Please submit your proposal(s) to the attention of Paul Moran per the instructions in
the enclosed attachment.

Additional Information: Enbridge Gas invites all potential participants to review a presentation
that has been posted in the Storage and Transportation section of its website, within

If you have questions regarding this RFP, please direct to the attention of Paul Moran at the
email address provided above. The deadline for any queries is 12 p.m.(noon) Mountain
Daylight Time on Jan. 12, 2021. All queries and responses will be provided to all parties on
Jan. 15, 2021.

Enbridge Gas will contact successful bidders following the close of the RFP process.

Yours truly,
Paul Moran
Guidehouse

" This storage service request may have Dodd Frank Act implications and may require specific clauses to be included in any storage
agreement between the parties. Any such storage agreement will not be binding until a definitive agreement is executed by the
parties.

2 Please note that successful suppliers must meet all of Enbridge’s credit criteria. Enbridge, in its sole discretion and for whatever
reason, may accept or reject any and all proposals. Enbridge reserves the right at any time after the deadline to conduct
negotiations with one or more of the bidders to the exclusion of others, and such negotiations may include changes to the storage
service described in this letter.

EB-2022-0110
Exhibit D

Tab 1
Schedule 5
Page 2 of 2
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Number |Respondent Term (Years) |Amount (GJs) Withdrawal Period Withdrawal Ratchet Ratchet Score Price Annual Price
ratchet Variable [ Annual | Annual Price
(minimum days Annual | Variable | Withdra | Price per 1| for Provided

Term (Years) | Amount (GJs) start End Days | max Daily withdrawal| to withdraw) | Ratchet Score | Demand | Injection wal PJ Volume
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UNABSORBED DEMAND COSTS (UDC) VARIANCE ACCOUNT
UNION RATE ZONES

1. The balance in the UDC Variance Account is a credit to ratepayers of $1.666 million
plus interest as of December 31, 2022 of $0.028 million, for a total of $1.694 million.
The $1.666 million balance is the difference between the actual UDC incurred by the

Union Rate Zones and the amount of UDC collected in rates.

1. UDC Recovery in Rates

2. To meet customer demands across the Union rate zones and to meet the planned
storage inventory levels at October 31, approved rates for the Union rate zones in
2021 included planned unutilized pipeline capacity of 11.3 PJ in Union North West,
3.1 PJ in Union North East and 0 PJ in Union South. The UDC volumes included in
2021 rates are based on the Gas Supply Plan filed in Union’s Dawn Reference Price

proceeding.

3. As discussed in the Enbridge Gas 5 Year Gas Supply Plan?, in Union North, the
upstream transportation capacity (long-haul, short-haul and STS) is first sized to
meet the design day requirements. The amount of transportation capacity needed to
meet average annual demand requirements is less than the capacity required to
meet design day requirements. Therefore, a portion of contracted capacity for the
Union rate zones is planned to be unutilized. In a warmer than normal year, UDC
may be incurred in Union South, and additional UDC in Union North, to balance
supply with lower demands. The Union North and Union South transportation
portfolios are managed on an integrated basis and the pipeline to leave unutilized, if

necessary, is determined based on the least cost option. In the EB-2021-0149

1 EB-2015-0181, Exhibit A, Tab 2, Appendix A, Schedule 1.
2 EB-2019-0137, page 82.
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Settlement Proposal related to the disposition of the 2020 UDC Variance account,

Enbridge Gas agreed:

“In future deferral and variance account clearance applications related to the deferred
rebasing term, Enbridge Gas agrees that it will include evidence reporting on: UDC and
transportation capacity released by rate zone, and the costs and revenues transferred

between rate zones.>”

Table 1 provides the capacity released by rate zone and the associated UDC costs
and/or revenue. The path released does not determine where the UDC costs or
associated revenue for the releases will be allocated. Instead, the costs and revenue
are allocated based on the portion of the UDC variance driven by each respective

rate zone, as can be seen in Table 2.

Table 1
Capacity Released & Related Costs Incurred

Line Particulars Union Union Union Total
No. North North South Franchise
East West Area
Capacity Released (TJ) 2,953 5,957 19,631 28,541
2 UDC Costs Incurred ($000's) 1,522 3,754 3,040 8,315
Released UDC Capacity ($000's) 0 (1,238) (123) (1,361)

4. Enbridge Gas collected $8.620 million in rates for UDC for the Union rate zones
during 2021 and recorded an associated interest credit of $0.028 million (see
Table 2). Actual UDC costs in 2021 were $8.315 million offset by $1.361 million in

released capacity value, resulting in a net cost of $6.954 million (see Table 3).

3 EB-2021-0149, Exhibit N1, Tab 1, Schedule 1, page 15.
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Actual UDC costs are allocated to Union North West, Union North East and Union

South in proportion to the actual supply and demand variances which occurred in

each respective area.

5. The variance between the amounts collected in rates and the actual UDC costs,

including the interest credit of $0.028 million, results in a net credit to ratepayers in

the UDC Variance Account of $1.694 million.

6. The balance applicable to sales service and bundled DP customers in Union North
West is a credit of $4.806 million and in Union North East, a credit of $0.033 million.

There is a debit of $3.145 million applicable to sales service customers in Union

South.

7. Table 2 provides the derivation of the UDC variance account balances by

operational area.

Table 2

UDC Variance Account by Operational Area

Line Particulars ($000’s) Union Union Union Total

No. North North South Franchise
East West Area

1 UDC Collected in Rates (1,511) (7,109) - (8,620)

2 UDC Costs Incurred (Table 3) 1,479 2,383 3,092 6,954

3 Variance (line 1 + line 2) (32) (4,726) 3,092 (1,666)

4 Interest (1) (80) 53 (28)

5 (Credit)/Debit to Operations Area (33) (4,806) 3,145 (1,694)

A description of each item in Table 2 is set out below:
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1.1 UDC Collected in Rates
8. The 2021 OEB-approved rates include $9.082 million of UDC associated with
14.4 PJ of planned unutilized pipeline capacity in Union North West and Union North

East and no planned unutilized pipeline capacity in Union South. The total cost of
UDC in rates assumes TC Energy final tolls effective January 1, 2021. On an actual
basis in 2021, Enbridge Gas recovered $8.620 million in Union North West and
Union North East and $0.0 million in Union South.

1.2 UDC Costs Incurred

9. The actual unutilized capacity in 2021 was 28.5 PJ. The level of unutilized capacity

experienced in 2021 was largely due to planned unutilized capacity (and resulting

UDC) and warmer than normal weather.

10.The costs reflected in the UDC Variance Account are the total demand charges for
unutilized pipeline capacity totaling $8.315 million, partially offset, by the value of
$1.361 million generated from releasing the pipeline transportation capacity to the
market. Unutilized upstream transportation capacity is released and sold on the
secondary market to minimize UDC. The value generated from the transportation
releases is credited to the UDC Variance Account mitigating the overall UDC impact

as shown in Table 3 below.
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Table 3
UDC Costs Incurred
Line Particulars ($000’s) Union Union Union Total
No. North North South Franchise
East West Area
1 UDC Costs Incurred 1,768 2,849 3,697 8,315
2 Released Capacity Revenue (289) (466) (605) (1,361)
Net UDC Costs (Credit)/Debit 1,479 2,383 3,092 6,954
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ACCOUNT NO. 179-131 UPSTREAM TRANSPORTATION OPTIMIZATION — UNION
RATE ZONES

1. The Upstream Transportation Optimization Deferral Account was approved by the
OEB in its EB-2011-0210 Decision to capture the variance between the
ratepayers’ 90% share of actual net revenues from optimization activities, and the
amount refunded to ratepayers in rates. The 2021 balance in this deferral account
is a debit from ratepayers of $8.616 million plus interest of $.078 million for a total

debit from ratepayers of $8.694 million.

2. In setting rates for 2021, the OEB approved a forecast of optimization revenue of
$14.918 million. Of that amount, 90% or $13.426 million, was credited to
ratepayers in the OEB-approved 2021 rates.” On an actual basis, consistent with
the method approved in its EB-2011-0210 Decision and Rate Order, Union
credited $15.392 million in rates to ratepayers during 2021, $1.966 million greater
than the OEB-approved amount of $13.426 million. The credit is due to actual
sales service volumes exceeding the forecast sales service volumes in rates. The
main driver of actual sales service volumes exceeding the forecasted amount is

customer growth since 2013.

3. The Company earned $7.529 million in net revenues from upstream
transportation optimization during 2021 in the Union Rate Zones. In accordance
with the OEB-approved sharing methodology, 90% of this net revenue, or
$6.776 million, is to be credited to customers. As stated above, $15.392 million
has already been credited through rates; therefore, the deferral balance is a debit
from ratepayers of $8.616 million ($15.392 million less $6.776 million).

" Detailed schedule last filed at EB-2017-0087 (2018 Rates), Draft Rate Order, Working Papers, Schedule
14, page 1. The credit of $13.426 million to Union rate zone in-franchise customers is maintained in the
setting of rates for the 2019-2023 deferred rebasing period in accordance with the approved rate-setting
mechanism.
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4. Exhibit E, Tab 1, Schedule 1, provides a summary of the calculation of the
balance in this deferral account. 2021 actual Upstream Transportation
Optimization revenue in the Union rate zones is lower than 2013 OEB-approved
revenue primarily due to the elimination of the TransCanada FT-RAM program
($5.800 million) and changing market dynamics.
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ACCOUNT NO. 179-70 SHORT-TERM STORAGE AND OTHER BALANCING
SERVICES — UNION RATE ZONES

1. The Short-Term Storage and Other Balancing Services Deferral Account includes
revenues from C1 Off-Peak Storage, Gas Loans, Supplemental Balancing Services
and C1 Short-Term Firm Peak Storage. The deferral account compares the ratepayer
share (90%) of net revenue for Short-Term Storage and Other Balancing Services
with the amount credited to ratepayers in rates for Short-Term Storage and Other
Balancing Services. The net revenue for Short-Term Storage and Other Balancing
Services is determined by deducting the costs incurred to provide service from the
gross revenue. The balance in this deferral account is a debit from ratepayers of
$3.577 million, plus interest of $0.0325 million for a total debit from ratepayers of
$3.609 million.

2. As shown in Table 3, the balance is calculated by comparing $0.974 million
(ratepayer 90% share of the actual 2021 Short-Term Storage and Other Balancing
Services net revenue of $1.082 million) to the net revenue included in Union rate
zone rates of $4.551 million." The details of the balance are found at Exhibit E,
Tab 1, Schedule 2.

" EB-2011-0210, Decision and Rate Order, January 17, 2013, page 16.
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Table 3

Deferral Summary: Short-term Storage and Other Storage Services

Line Actual
No. Particulars ($000’s) 2021
1 Net Revenue 1,082
2 Ratepayer Portion (90%) 974
3 Approved in Rates 4,551
4  Deferral Balance Payable to/(Collectable from) Ratepayers ~ (3,577)

. Actual 2021 revenues from C1 Off-Peak Storage, Gas Loans and all other Balancing
services of $1.075 million were $1.425 million lower than the 2013 OEB-approved
forecast of $2.500 million.

. The C1 Short-Term Firm Peak Storage revenues of $1.536 million were $6.347
million lower than the 2013 Board-approved forecast of $7.883 million. Actual Union
rate zone utility storage requirements for 2021 were 8.3 PJ higher than the 2013
OEB-approved forecast, resulting in a decrease in the C1 Short-Term Firm Peak
Storage available for sale (from 11.3 PJ in 2013 OEB-approved to 3.0 PJ in 2021).
Union rate zone customers received the value of storage directly through the use of
the storage space, rather than through the sale of short-term storage.

. Year-over-year, actual utility storage requirements for 2021 were 0.7 PJ lower than
the requirement in 2020, resulting in an increase in the C1 Short-Term Peak Storage
available for sale (from 2.3 PJ in 2020 to 3.0 PJ in 2021). This is a result of a
decrease in the storage requirement for utility customers. The storage requirement
for the general service market was calculated using the OEB-approved aggregate
excess methodology. The storage requirement for the contract market was calculated

specifically for each customer using either the OEB-approved aggregate excess
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methodology, the 15 times obligated Daily Contracted Quantity (DCQ) storage
methodology, or the 10 times Firm Contract Demand (CD) storage methodology (for
those customers who have elected the Customer Managed Service).? Enbridge Gas
has included the calculation for utility storage space requirements and the
deliverability by rate class at Exhibit E, Tab 1, Schedule 2, Appendix A.3

6. The 2013 OEB-approved forecast implied an annual average value for C1 Short-
Term Firm Peak Storage of $0.70/GJ ($7.883 million/11.3 PJ), and the actual
average annual C1 Short-Term Firm Peak Storage value in 2021 was $0.51/GJ
($1.5 million/3.0 PJ). Please see Figure 1 for Short-Term Peak Storage values in US
dollars.

2 EB-2016-0245, Decision and Rate Order, Schedule 1, Settlement Proposal, page 7.
3 EB-2021-0149, Decision on Settlement Proposal, Schedule 1, Settlement Proposal, page16.
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Figure 1
Historical Short-Term Firm Peak Storage Values at Dawn 2013-2021
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1. Non-Utility Storage Balances for 2021

7. Inits EB-2011-0210 Decision, the OEB directed legacy Union to file a report similar to
that ordered in EB-2011-0038 to monitor the inventory related to non-utility storage
operations. Exhibit E, Tab 1, Schedule 3 shows the non-utility inventory balances for

October and November of 2021 (for legacy Union storage).

8. During the 2021 injection season, the non-utility storage balance peaked on
November 18, 2021 at 98.9% full with a balance of 126.1 PJ compared to available
space of 127.6 PJ. At October 31, 2021, the date to which the Company manages its
storage balance, the non-utility balance was 95.1% of available space. The balance
stayed below the total non-utility available space of 100% for the rest of 2021.
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9. In EB-2011-0210, the OEB further ordered Union to file a calculation for a storage
encroachment payment from Union’s non-utility business to Union’s utility business, if
Union’s non-utility business encroached on Union’s utility space. There was no

encroachment of utility space in 2021 and therefore no calculation applies.

2. Sale of Non-Utility Storage Space

10. Enbridge Gas prioritizes the sale of its legacy Union utility storage ahead of the sale
of its short-term non-utility storage and allocates short-term peak storage margins
between utility and non-utility as directed by the OEB in EB-2011-0210.4 Margins
from short-term peak storage services are proportionately split between the utility and
non-utility customers based on the utility and non-utility share of the total quantity of
short-term peak storage sold each calendar year. Short-term peak sales include any

sale of storage space for a term of less than two storage years.

11.1n 2021, Enbridge Gas sold a total of 3.0 PJ of short-term peak storage (legacy
Union). The total 3.0 PJ was excess utility space, calculated by deducting 97.0 PJ of
in-franchise utility requirement (as per the Gas Supply Plan) from the total 100 PJ of
in-franchise utility storage. There was no sale of short-term peak storage from non-
utility space. Total revenue from the sale of C1 Short-Term Peak Storage (Utility) in
2021 was $1.536 million. Details of the above sales are reflected in Exhibit E, Tab 1,
Schedule 4.

4 EB-2011-0210, Decision and Order, pages 116-117.
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ACCOUNT NO. 179-133 NORMALIZED AVERAGE CONSUMPTION (NAC)
UNION RATE ZONES

1. The purpose of the NAC deferral account is to record the variance in delivery
revenue and storage revenue and costs resulting from the difference between the
target NAC included in OEB-approved rates and the actual NAC for general service
rate classes Rate M1, Rate M2, Rate 01 and Rate 10. As described in Union’s 2014
Deferral Account Disposition! proceeding, including the revenue from storage rates
in the NAC deferral account requires storage-related costs associated with the
difference in target and actual NAC to also be included in the deferral account

balance.

2. For 2021, the balance in the NAC deferral account is a debit to ratepayers of
$18.998 million plus interest of $0.239 million for a total debit to ratepayers of
$19.237 million.

3. The NAC Deferral Account follows the same methodology agreed to by parties in
Union’s 2014-2018 Incentive Regulation (IR) Settlement Agreement? and as

subsequently modified in Union’s 2015 Rates? proceeding.

1. Target and Actual NAC

4. The 2021 target NAC used to calculate base rates for each rate class was approved
by the OEB in Enbridge Gas’s 2021 Rates* proceeding. The 2019 actual NAC,
weather normalized using the 2021 weather normal, was used to determine the

2021 target NAC for each rate class to calculate base rates. Setting the 2021 target

' EB-2015-0010.
2 EB-2013-0202.
3 EB-2014-0271.
4 EB-2020-0095.
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NAC based on the 2019 actual NAC recognizes that over the two-year span to the
current year, any volumes saved and lost revenues due to DSM activities will be
captured by the variance between the target NAC and actual NAC. This is due to the

inclusion of the DSM saved volumes within the actual reported consumption.

5. The 2021 forecast usage used to calculate Y factor unit rates for each rate class was
approved by the OEB in Enbridge Gas’s 2021 Rates proceeding. The unit rates for
pass-through (Y factor) costs are derived based on OEB-approved cost allocation

and rate design methodologies and are passed through to customers at cost.

6. The 2021 actual NAC for each rate class is weather normalized using the 2021
weather normal, which is produced using the OEB-approved weather methodology
consisting of a 50:50 average of the 30-year average and the 20-year trend

estimates of annual heating degree-days.

7. Table 1 provides the 2021 target NAC and 2021 actual NAC by rate class for base
rates.

Table 1
2021 Target and Actual NAC - Base Rates
Line
No. Particulars (m3/customer) Rate 01 Rate10 Rate M1 Rate M2
(a) (b) (c) (d)
1 2021 Target NAC 2,889 171,540 2,776 168,419
2 2021 Actual NAC 2,766 151,411 2,668 149,840
3 Variance (Target - Actual NAC) 124 20,129 108 18,580




161

Filed: 2022-05-31
EB-2022-0110
Exhibit E

Tab 1

Page 15 of 58

8. Table 2 provides the 2021 target and 2021 actual NAC by rate class for Y factor

rates.
Table 2
2021 Target and Actual NAC - Y Factor Rates
Line
No. Particulars (m3/customer) Rate 01 Rate 10 Rate M1 Rate M2
€)) (b) (c) (d)
1 2021 Target NAC 2,830 166,842 2,692 169,477
2 2021 Actual NAC 2,766 151,411 2,668 149,840
3 Variance (Target - Actual NAC) 64 15,431 24 19,637

2. Delivery and Storage Revenues

9. The deferral account balance is calculated by multiplying the variance between the
weather normalized target NAC and the weather normalized actual NAC by the 2013
OEB-approved number of customers and the 2021 OEB-approved delivery and
storage rates for each general service rate class. A credit balance in the NAC
Deferral Account reflects that the actual NAC is greater than the target NAC, while a
debit balance in the NAC Deferral Account reflects that the actual NAC is less than
the target NAC.

10. Table 3 provides the NAC Deferral Account balances by rate class. The detailed
calculation of the NAC Deferral Account balance can be found at Exhibit E, Tab 1,
Schedule 6.



162
Filed: 2022-05-31
EB-2022-0110
Exhibit E
Tab 1
Page 16 of 58

Table 3
2021 NAC Deferral Account

Line
No. Particulars ($000s) Rate 01 Rate 10 Rate M1 Rate M2  Total
(a) (b) (c) (d) (e)
1 Delivery Revenue Balances 3,594 2,444 4,539 5,779 16,355
2 Storage Revenue Balances 1,873 1,407 916 886 5,081
3 Storage Cost Balances (201) (99) (890) (1,249) (2,438)
4 Interest 64 45 65 65 239

5 Total NAC Deferral Balance 5,330 3,797 4,629 5,481 19,237

3. Deferral Account Impacts
11.For Rate M1, the 2021 actual NAC is lower than the target NAC used to derive base
rates by 108 m3/customer (Table 1, line 3, column (c)) and lower than the target

NAC used to derive Y factor rates by 24 m3/customer (Table 2, line 3, column (c)).
As shown in Table 3 above, this results in a delivery and storage revenue debit to
ratepayers of $5.454 million ($4.539 million and $0.916 million respectively). In
addition, the NAC volume variance decreases the Rate M1 storage requirement by
1.310 PJ. Accordingly, EGI must refund an amount of $0.890 million (Table 3,

line 3, column (c)) to Rate M1 customers to recognize the decreased Rate M1

storage requirements.

12.For Rate M2, the 2021 actual NAC is lower than the target NAC used to derive base
rates by 18,580 m3/customer (Table 1, line 3, column (d)) and lower than the target
NAC used to derive Y factor rates by 19,637 m3/customer (Table 2, line 3,
column (d)). As shown in Table 3 above, this results in a delivery and storage
revenue debit to ratepayers of $6.665 million ($5.779 million and $0.886 million
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respectively). In addition, the NAC volume variance decreases the Rate M2 storage
requirement by 1.840 PJ. Accordingly, EGI must refund $1.249 million (Table 3,
line 3, column (d)) to Rate M2 customers to recognize the decreased Rate M2

storage requirements.

13.For Rate 01, the 2021 actual NAC is lower than the target NAC used to derive base
rates by 124 m3/customer (Table 1, line 3, column (a)) and lower than the target
NAC used to derive Y factor rates by 64 m®/customer (Table 2, line 3, column (a)).
As shown in Table 3 above, this results in a delivery and storage revenue debit to
ratepayers of $5.467 million ($3.594 million and $1.873 million respectively). In
addition, the NAC volume variance decreased the Rate 01 storage requirement by
0.240 PJ. Accordingly, EGI must refund an amount of $0.201 million (Table 3, line 3,
column (a)) to Rate 01 customers to recognize the decreased Rate 01 storage

requirements.

14.For Rate 10, the 2021 actual NAC is lower than the target used to derive base rates
NAC by 20,129 m3/customer (Table 1, line 3, column (b)) and lower than the target
NAC used to derive Y factor rates by 15,431 m3/customer (Table 2, line 3, column
(b)). As shown in Table 3 above, this results in a delivery and storage revenue debit
to ratepayers of $3.851 million ($2.444 million and $1.407 million respectively). In
addition, the NAC volume variance decreases the Rate 10 storage requirement by
0.120 PJ. Accordingly, EGI must refund $0.099 million (Table 3, line 3, column (b))

to Rate 10 customers to recognize the decreased Rate 10 storage requirements.

4. Storage Costs

15. The storage costs recognize that variances between the 2021 target NAC and the
2013 OEB-approved NAC change the storage requirements for each general service
rate class. As OEB-approved storage rates are not updated during the IR term to

reflect changes in storage requirements due to NAC variances, EGI must capture
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the NAC-related change in storage costs in the NAC Deferral Account for the Union
rate zones as per the OEB’s Decision in Union’s 2013 Deferrals Disposition
proceeding (EB-2014-0145), page. 9, “starting in 2014, the NAC Deferral Account,
which replaces the Average Use Per Customer Deferral Account, will include

storage related revenues and costs for general service rate classes.”

16. To determine the change in storage requirements for each general service rate class
due to NAC variances, the Company calculated the NAC volume variance per
customer between its 2021/2022 Gas Supply Plan and the 2013 OEB-approved

volumes multiplied by the 2013 OEB-approved number of customers.

17.Using the OEB-approved aggregate excess methodology, EGI calculated the
change in storage requirements for each of the general service rate classes due to
variances in NAC. The 2021/2022 Gas Supply Plan volumes represent the April 1,
2021 to March 31, 2022 period, which are used to determine the storage
requirements for general service rate classes effective November 1, 2021. These
general service rate class storage requirements are then used in the calculation of
the total in-franchise utility storage space requirement at November 1, 2021. The
difference between the total in-franchise utility storage requirement and the total
100 PJ of utility storage represents the excess utility storage capacity available for

sale (excess utility space) at November 1, 2021.

18.For Rate M1, the NAC volume variance between the 2021/2022 Gas Supply Plan
and the 2013 OEB-approved volumes was a decrease of 6.254 PJ. The majority of
the NAC volume variance decrease occurred in the winter months, which decreased
the Rate M1 storage requirement by 1.310 PJ. This resulted in decreased storage

costs of $0.890 million (Table 3, line 3, column (c)).
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19.For Rate M2, the NAC volume variance between the 2021/2022 Gas Supply Plan
and the 2013 OEB-approved volumes was an increase of 4.705 PJ. The majority of
the NAC volume variance increase occurred in the summer months, which
decreased the Rate M2 storage requirement by 1.840 PJ and resulted in decreased

storage costs of $1.249 million (Table 3, line 3, column (d)).

20.For Rate 01, the NAC volume variance between the 2021/2022 Gas Supply Plan
and the 2013 OEB-approved volumes was an increase of 0.164 PJ. The majority of
the NAC volume variance increase occurred in the summer months, which
decreased the Rate 01 storage requirement by 0.240 PJ and decreased storage
costs by $0.201 million (Table 3, line 3, column (a)).

21.For Rate 10, the NAC volume variance between the 2021/2022 Gas Supply Plan
and the 2013 OEB-approved volumes was an increase of 0.543 PJ. The majority of
the NAC volume variance increase occurred in the summer months, which
decreased the Rate 10 storage requirement by 0.120 PJ and resulted in decreased

storage costs of $0.099 million (Table 3, line 3, column (b)).

22.Overall, the NAC volume variance between the 2021/2022 Gas Supply Plan and the
2013 OEB-approved volumes resulted in a decrease in general service storage
requirements of 3.510 PJ. Accordingly, EGI has included a storage cost credit of
$2.438 million in the NAC Deferral Account. Please see Table 4 below for a
summary of the change in general service storage requirements due to NAC volume

variances by rate class.
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Table 4

Change in General Service Storage Requirements from 2013

OEB-approved (based on weather normalized NAC)

PJ PJ
Rate M1 (1.310) Rate 01 (0.240)
Rate M2 (1.840) Rate 10 (0.120)
Total South W Total North W

23.The reduction in storage activity has decreased storage deliverability costs, the

commodity-related costs at Dawn and storage inventory carrying costs.

24.The 3.510 PJ reduction in general service storage requirements due to NAC volume
variances forms part of the 2.984 PJ of excess utility space available for sale for
winter 2021/2022. The revenue from the sale of the 2.984 PJ of excess utility space

is recorded in the Short-Term Storage and Other Balancing Deferral Account
(Account No. 179-70).
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DEFERRAL CLEARING VARIANCE ACCOUNT-UNION RATE ZONES

1. The purpose of the Deferral Clearing Variance Account (DCVA) is to capture the
differences between the forecast and actual volumes associated with the disposition
of deferral account balances to the Union rate zones. The intent of the variance
account is to minimize or eliminate the gains or losses to ratepayers and the

Company as a result of volume variances associated with the disposition of deferral
account balances.

2. The balance in this variance account is a credit to Union rate zones ratepayers of
$3.120 million, plus interest to December 31, 2022 of a $0.046 million, for a total
credit of $3.166 million. The balance includes the following residual balances from
various dispositions, discussed further below:

a. Prospective Recovery Account Dispositions ($ millions)
i. 2017/18 Demand Side Management (DSM) (1.990)
ii. 2019 Earnings Sharing and Deferrals (1.982)
iii. 2019 Federal Carbon Pricing Program (FCPP) (0.291)

b. One-time Adjustment Account Dispositions
i. 2019 DSM 1.122

3. As reflected in Exhibit E, Tab 1, Schedule 2, page 1, Line 5, the overall balance also
reflects a debit of $0.020 million in relation to the various deferral account
dispositions including residual amounts not able to be disposed of as one-time

billings and amounts related to manual rebills.
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1. Prospective Recovery Account Dispositions

6. Of the account balance, a $3.971 million credit balance, plus interest of $0.589
credit, represents an under-refund/over-collection from ratepayers for dispositions
disposed of using prospective recovery in the 2017/18 DSM Deferrals Disposition’
and 2019 Earnings Sharing and Deferrals Disposition? proceedings. Please see
Exhibit E, Tab 1, Schedule 5, page 1 for a summary of the deferral account balance
disposed of using the prospective recovery method. Additionally, a $0.291 million
credit is a residual balance from the disposition of 2019 federal carbon balances in
the 2020 FCPP? proceeding.

1.1Union Rate Zones 2017-2018 DSM Deferral (EB-2020-0067)
7. Inits EB-2020-0067 Decision, the OEB approved the prospective disposition of the

balances in the approved deferral accounts to rate classes through a temporary rate
adjustment from April 1, 2021 to June 30, 2021. The total amount approved for
prospective recovery from rate classes was a $24.196 million debit. Please see
Exhibit E, Tab 1, Schedule 5, page 2, column (f), for the forecast amount to be
recovered by rate class, based on the forecasted volumes as noted in column (a) of

the same exhibit.

8. Actual volumes for the period April 1, 2021 to June 30, 2021 averaged
approximately 4% greater than forecast due to colder weather in the same period.
As a result of the actual volumes being greater than the forecasted volumes, the
Company recovered $26.186 million, which is $1.990 million more than the balance
approved for disposition. Please see Exhibit E, Tab 1, Schedule 5, page 2,
column (g) for the actual disposition of deferral accounts and column (h) of the same

exhibit for the variance between forecast and actual disposition.

' EB-2020-0067.
2 EB-2020-0134.
3 EB-2019-0247.
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1.2 Union Rate Zones 2019 Earnings Sharing and Deferrals Disposition
(EB-2020-0134)
9. Inits EB-2020-0134 Decision, the OEB approved the prospective disposition of the

balances in the approved deferral accounts to rate classes through a temporary rate
adjustment from October 1, 2021 to December 31, 2021. The total amount approved
for prospective refund to rate classes was a $14.096 million credit. Please see
Exhibit E, Tab 1, Schedule 5, page 3, column (e), for the forecast amount to be
refunded by rate class, based on the forecasted volumes as noted in column (a) of

the same exhibit.

10. Actual volumes for the period October 1, 2021 to December 31, 2021 averaged
approximately 19% lower than forecast primarily due to warmer weather in the same
period. As a result of the actual volumes being lower than the forecasted volumes,
the Company refunded $12.115 million, which is $1.982 million less than the balance
approved for disposition. Please see Exhibit E, Tab 1, Schedule 5, page 3, column
(f) for the actual disposition amounts by rate class, based on the actual volumes as
shown in column (b). Column (g) of the same exhibit shows the variance between

forecast and actual disposition.

1.3 Union Rate Zones 2020 Federal Carbon Pricing Program (EB-2019-0247)

5. A $0.291 million credit balance pertains to over-collection from ratepayers related to
the 2019 FCPP deferral and variance account disposition within the 2020 FCPP
proceeding. In its EB-2019-0247 Decision, the OEB approved the prospective

disposition of the balances in the 2019 FCPP deferral accounts to rate classes

through a temporary rate adjustment from October 1, 2020 to December 31, 2020.

6. Following the OEB’s approval of 2019 balances, contract customers were
subsequently exempted from the customer-related federal carbon levy. Enbridge

Gas had already received approval to collect amounts from Union rate zones
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customers related to the exempted customers, therefore, the over-collection from

customers requires a disposition to ratepayers.

2. One-time Adjustment Account Disposition

11.The 2019 DSM Deferrals Disposition was the first time Enbridge Gas used a
common disposition methodology across the EGD and Union rate zones. The Rate

Order of that proceeding reflects a one-time billing adjustment for all Enbridge Gas
customers.

2.1 Union Rate Zones 2019 DSM Deferrals (EB-2021-0072)

12.A $1.122 million debit balance represents an under-collection from ratepayers for
disposition using one-time-adjustment in the 2019 DSM Deferrals Disposition*
proceeding. In July of 2021, the Company received approval to clear the 2019 DSM
deferral accounts within the EB-2021-0072 proceeding and dispose of the balance in
October 2021. The billing adjustment was derived for each customer individually by
applying the disposition unit rates to each customer’s actual consumption volume for
the period July 1, 2019 to June 30, 2020 for the Union rate zone general service
customers.® The outstanding amount is as a result of the billing systems’ inability to
locate all the intended customers.

4 EB-2021-0072.
5 Enbridge Gas Draft Rate Order, EB-2021-0072, June 30, 2021.
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PARKWAY WEST PROJECT COSTS DEFERRAL ACCOUNT — UNION RATE ZONES

In its Parkway West Project (EB-2012-0433) Decision, the OEB approved the
establishment of the Parkway West Project Costs Deferral Account to track the
differences between the actual revenue requirement related to costs for the

Parkway West Project and the revenue requirement included in rates.

2. The balance in this deferral account is a credit to Union rate zones ratepayers of
$0.603 million plus interest of $0.006 million for a total credit balance of

$0.609 million. The balance of $0.603 million represents the difference between
the revenue requirement of $19.971 million included in 2021 rates (EB-2020-0095)
and the calculation of the actual revenue requirement for 2021 of $19.368 million

as shown in Table 1.
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Col 1 Col. 2 Col 3
Line 2021 Board- 2021
No. Pariculars (2000°s) approved Actuals Difference
(@) ] (ch=(b-a)
Rate Base Investm ent
1. Capital E xpenditures - 15 15
2 Cumulative Capital Expenditures 233,147 231,703 1,444}
K ) Ayerage Investment 199,738 198,371 (1,367)
Revenue Reguirement Calculation:
Operating Expenses:
4, Operating and M aintenance Expenses 2,208 1,871 [335)
o> Depreciation Expense (1) 3,932 5,456 (36)
B Property Taxes 579 388 (191}
T Total O perating Expenses 3,317 7,755 562)
3 Required Return (2} 11,304 11,227 77}
5 Total O perating Expense and Return 19,821 18,582 B39)
Income Taxes:
10 Income Taxes - Equity Retum (3} 235 2255 (16)
11. Income Taxes - Utility Timing Differences (4) (1,965) (1,914} 52
12 Total Income Taxes 350 385 35
13.  Total Revenue Reguirement 19,971 15,368 B03)
Notes:
(1}  Depredation expense at 2013 Board-approved depreciation rates.
(2
The reguired return assumes a capital structure of 84% long-term debt at 3.82% and 38% common
equity at the 2013 Board-approved retum of 8.93%. The 2021 regquired return calculation is as follovs:
2158.325 million * 64% * 3.82% = 54.849 million plus
2158.225 million * 35% * 8.93% = 35.376 million for a total of 511.225 million.
(3} Taxes related to the eguity component ofthe return at a tax rate of 26.5%.
(4) Taxes related to utility iming differences are negative as the capital cost allowance dedudction in

amiving at taxable income exceeds the provision of book depreciation in the year.
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1. Capital Expenditures

3. The actual 2021 capital expenditures on in-service assets are $0.015 million higher
than 2021 OEB-approved as shown in Table 2.

TABLE 2
PARKWAY WEST CAPITAL EXPENDITURES
Line 2021 Board- 2021
Mo.  Particulars ($000°s) approved  Actuals  Difference
(a) (b}  (c)=(b-a)
1. Plant Infrastructure - 15 15
2. Compressor Equipment - - -
3. Total Capital Expenditures - 15 15

4. Plant infrastructure costs were $0.015 million higher than costs included in 2021
OEB-approved rates due to consulting fees regarding the heritage homes discussed
in the Company’s 2019 Earnings Sharing and Deferrals Disposition interrogatory
response to OEB staff'. Enbridge Gas plans to mothball the heritage homes in 2022.

2. Average Investment

5. The average investment decrease of $1.367 million from OEB-approved is due to

the cumulative capital expenditures being $1.444 million lower than OEB-approved.

3. Operating Expenses

6. Operating and maintenance expenses were $0.335 million below the costs included
in the 2021 OEB-approved rates. The decrease is a result of a Long-term Service
Agreement (LTSA) that was included in 2021 OEB-approved rates but not incurred

in actual O&M expense. The Company elected not to enter an LTSA, that would

T EB-2020-0134, EGI 2019 Earnings Sharing and Deferrals Disposition, Exhibit . STAFF.25, a).


https://I.STAFF.25
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have provided loss of critical unit coverage should the Company experience
operational issues with Parkway B, as with the commissioning of Parkway D it was
determined that it provided the required backup.

. Property taxes were $0.191 million lower than costs included in 2021 OEB-approved
rates. The decrease is a result of the Municipal Property Assessment Corporation

(MPAC) deciding not to apply a Land Classification tax charge that was expected for
2019 and onwards.
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BRANTFORD KIRKWALL/PARKWAY D PROJECT COSTS
UNION RATE ZONES

1. In its Brantford-Kirkwall/Parkway D (EB-2013-0074) Decision, the OEB approved the
establishment of the Brantford-Kirkwall/Parkway D Project Costs Deferral Account to
track the differences between the actual revenue requirement related to costs for the

Brantford-Kirkwall/Parkway D Project and the revenue requirement included in rates.

2. The balance in this deferral account is a credit to Union rate zone ratepayers of
$0.045 million plus interest of $0.003 million for a total credit balance of
$0.045 million. The balance of $0.045 million represents the difference between the
revenue requirement of $15.329 million included in 2021 rates (EB-2020-0095) and
the calculation of the actual revenue requirement for 2021 of $15.284 million as
shown in Table 1. The small decline in the actual revenue requirement results from

minor underages in the capital cost and municipal taxes of the project.
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TABLE 1
2021 BRANTFORD-KIRKWALL PIPELINE/FPARKWAY D PROJECT RATE BASE AND REVENUE
REQUIREMENT

Col. 1 Col. 2 Col. 3
Line 2021 Board- 2021
No.  Particulars ($000's) approved Actuals Difference
(a) (b) (c) =(b-a)
Rate Base Investment
1.  Capital Expenditures - - -
2. Cumulative Capital Expenditures 197,404 197,378 (26)
3. Average Investment 167,709 167,680 (29)
Revenue Reguirement Calculation:
Operating Expenses:
4. Operating and Maintenance Expenses - - -
5. Depreciation Expense (1) 4,995 4,995 -
B. Property Taxes 995 952 {43)
7. Total Operating Expenses 5,990 5,947 (43)
8. Reqguired Return (2) 9,492 9,480 (2)
9.  Total Operating Expense and Return 15,482 15,437 (45)
Income Taxes:
10. Income Taxes - Equity Return (3) 1,944 1,944 -
11. Income Taxes - Utility Timing Differences (4) (2,097) (2,087) -
12.  Total Income Taxes (153) (153) -
13.  Total Revenue Requirement 15,329 15,284 (45)
MNotes:

(1)  Depreciation expense at 2013 Board-approved depreciation rates.
(2)  The reqguired return assumes a capital structure of 64% long-term debt at 3.82% and 36% common
equity at the 2013 Board-approved return of 8.93%. The 2021 required return calculation is as follows:
$167.680 million * 64% * 3.82% = $4.099 million plus
$167.680 million * 36% * 8.93% = $5.39 million for a total of $9.490 million.
(3) Taxes related to the equity component of the return at a tax rate of 26.5%.
(4)  Taxes related to utility timing differences are negative as the capital cost allowance deduction in arriving
at taxable income exceeds the provision of book depreciation in the year.
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UNACCOUNTED FOR GAS VOLUME DEFERRAL ACCOUNT
UNION RATE ZONES

1. The purpose of the Unaccounted for Gas (UFG) Volume Deferral Account is to
capture the difference between the unit cost of UFG recovered in the rates approved
by the OEB and actual UFG costs incurred. The amount of the UFG volume deferral
account to be cleared to customers is subject to a symmetrical dead-band of

$5.0 million, with amounts within such dead-band being to Enbridge Gas’s account.

2. Union rate zones’ 2021 Board Approved rates included $10.1 million in UFG costs.
Based on 2021 actual volumes, Enbridge Gas recovered $10.4 million in UFG costs
for 2021. In comparison, Enbridge Gas’s actual 2021 UFG costs were
$35.9 million. The difference of $25.5 million is above the $5.0 million threshold
established by the OEB for the UFG Volume Variance Account. As a result, there is
a debit balance of $20.5 million in the UFG Volume Deferral Account, plus interest of

$0.2 million for a total debit balance of $20.7 million. See Table 1 below.
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Line

No. Particulars Variance
($Millions)

1 UFG Cost Included in Rates $ 10.1

2 Net Recovery Variance $ 0.3

3 Total UFG Collected in 2021 Rates (line 1 + line 2) $ 104

4 Total Utility UFG Actual Cost $ 35.9

5 Total Utility UFG Variance (line 3 - line 4) -$ 255

6 $5M UFG Symmetrical Dead-band $ 5.0

7 UFG Volume Deferral (receivable) -$ 20.5

(1) Board Approved throughput w as 32,010 10°m® versus actual throughput of 37,612 10°m®
(2) Board Approved UFG % is 0.219% versus actual UFG % of 0.672% for 2021.

3. The methodology for determining the actual UFG expense of $35.9 million in 2021 is

consistent with the methodology historically used to calculate actual UFG for the

audited Financial Statements, utility rate setting and earnings calculation.

4. Table 2 and Table 3 provide historical UFG volumes and percentage of throughput

for the Union rate zone from 2001 to 2021.



179
Filed: 2022-05-31
EB-2022-0110
Exhibit E
Tab 1
Page 33 of 58

Table 2: Historical UFG Percentage of Throughput for the Union Rate Zone

103 m?

0.800%
0.700%
0.600% f

0.500% \ \/I\/ \__../ |
N /—\V | R
S ——
0.200% \
0.100% N/

DDDDU.____.G T T T T T T T T T T T T T T T T T T T T

2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021




180

Filed: 2022-05-31
EB-2022-0110
Exhibit E

Tab 1

Page 34 of 58

Table 3
Col. 1 Col.2 Col.3

Calendar Year UFG Volumes (10° m®) UFG %
2001 184,102 0.673%
2002 109,542 0.344%
2003 108,819 0.356%
2004 176,650 0.554%
2005 169,540 0.507%
2006 154,015 0.516%
2007 203,713 0.609%
2008 143,880 0.411%
2009 201,845 0.637%
2010 67,283 0.192%
2011 35,668 0.105%
2012 68,690 0.210%
2013 113,997 0.320%
2014 97,109 0.318%
2015 54,408 0.174%
2016 131,588 0.427%
2017 108,901 0.342%
2018 136,447 0.379%
2019 137,652 0.376%
2020 74,120 0.208%
2021 252,582 0.672%

5. The 0.219% UFG percentage used in approved rates was determined in

EB-2011-0210 using the weighted average of the previous three years actual UFG.

At the time 2013 rates were set, the most recent three years actual UFG available

was 2009 to 2011. The Board approved methodology uses a 3:2:1 weighting with

the most recent year weighted most heavily. The result was a ratio for UFG in rates

influenced heavily by 2011’s favourable ratio. Concern over the ability to manage

UFG relative to the new ratio was a factor in the establishment of a deferral account

to capture variances, as was approved in EB-2013-0202.
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6. Since the 2013 Board Approved percentage was determined, the average UFG
percentage has been 0.356%, for the years of 2013 through 2021. Within that period
of 2013 through 2021, the UFG % in 2015 was notably lower than the average, with
a corresponding increase in 2016. Similarly, the UFG % in 2020 was lower than the
average, with an increase in the UFG % observed in 2021.

7. As was noted in EB-2017-0091 Exhibit B.Staff.9, the increase in UFG volumes
experienced in 2016 was primarily driven by a decrease in delivery volumes
recorded in January 2016 relating to true-up of estimated consumption recorded in
December 2015.

8. A similar decrease and offsetting increase in UFG volumes has been observed
between the 2020 and 2021 calendar years. The average UFG % for 2020 and 2021
is 0.440%, which is approximately 163.5 103m?3/year average for the two years. The
Company has identified that the true-up of estimated consumption based on the
calendarization of UFG volumes has contributed to volatility between 2020 and
2021, but has not resulted in a material increase to the historical average of UFG

over the course of two years. Typical estimation true-ups are outlined below.

9. At the end of each reporting period, Enbridge Gas records an estimate of gas
delivered but not yet billed. The true-up between the December 2020 estimate and
the actual billed volumes resulted in a decrease to the delivery volumes recorded in
January 2021. This true-up reflects that, when billings related to December 2020
were completed over the following month, it was determined there was an over-

estimate of gas deliveries for December 2020.

10.A second common estimation true-up is known as a prior period adjustment (PPA).
PPAs are processed when there is a variance between a billed estimate and actual

volumes. The inclusion of PPAs within the annual reported consumption volumes is
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consistent with the methodology historically used to calculate actual UFG for the

audited Financial Statements, utility rate setting and earnings sharing calculation.

11.The UFG volumes in 2020 were abnormally low compared to the historical average.
The estimation true-up recorded in 2021 caused UFG volumes in 2021 to be
elevated. As mentioned, the average of 2020 and 2021 is in line with the historical
average of UFG volumes from 2013 to 2021.

12.Enbridge evaluated other factors that could have impacted UFG including,
investigating meter reads between custody and check meters for inconsistencies,
reviewing accounting processes associated with recording company use and line-
pack changes, assessing impacts arising from the transition of Union rate zone
customers to the SAP customer information system, and reviewing storage inventory
adjustments. These items were deemed to have minimal impact on the elevated
level of UFG in 2021. Enbridge is continuing to monitor and address potential
contributors to UFG.

13.Volatility in UFG is not uncommon and is experienced across the gas utility industry.
The 2019 UFG report prepared by ScottMadden filed in the 2020 Rates Application
(EB-2019-0194) noted that:

“....legacy Union and legacy EGD have year-to-year fluctuations in UFG
levels that are generally consistent with those of other gas utilities. The
fluctuations are a result of many factors, including weather, estimation
variation, measurement variation, and billing and accounting adjustments.
.......... all gas distribution pipeline systems have UFG as an element of
operating a natural gas distribution system and that because of the numerous
factors that impact UFG, the UFG percentage will fluctuate over time."”

T EB-2019-0194, UFG Progress Report, page 4.
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14.Enbridge Gas filed the 2019 UFG Study as part of the 2020 rate application
(EB-2019-0194). The report found that the primary sources of UFG include physical
losses (eg. leaks, third-party damage and venting), metering variations,
non-registering meters, theft, line pack and billing and accounting adjustments (such
as the estimate of gas delivered but not yet billed required at the end of each
reporting period to report results). Although the root causes of UFG are generally
known as described above, it continues to be difficult to quantify the individual
factors due to their nature. Certain sources of UFG, such as leaks and emissions,
contribute to baseline UFG while other sources such as billing, and accounting
adjustments contribute to UFG volatility.

15.As committed by the Company in 2020 Rates application (EB 2019-0194), Enbridge
Gas will file an update in the 2024 rebasing application about the implementation of
the UFG report recommendations and other activities to address UFG, and the

impacts of such activities.
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UNACCOUNTED FOR GAS (UEG) PRICE VARIANCE ACCOUNT
UNION RATE ZONES

1. The UFG Price Variance Account captures the variance between the average
monthly price of the Company’s purchases for the Union rate zones and the
applicable OEB-approved reference price, applied to the Company’s actual UFG
volumes for the Union rate zones. During 2021, the Company purchased
63,961 10°m3 of gas supply in Union rate zones related to actual UFG volumes on
behalf of ratepayers. The actual UFG purchases exclude the actual UFG collected

from ratepayers who provide UFG in kind as part of customer supplied fuel (CSF).

2. The average actual cost of the UFG purchases in 2021 is $52.52/103m? higher than
the OEB-approved reference prices included in rates based on the Union South rate
zone gas portfolio cost of $141.35/10%m?3. The result is a $3.36 million balance to be
collected from ratepayers, as shown in Table 1 below. Table 2 provides the detailed

calculation supporting the price variance of $52.52/103m3,
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Table 1
Calculation of 2021 UFG Price Variance

Line
No.

1 Experienced UFG ()
2 UFG Collected through CSF

3 UFG Volumes — Company Supplied

4 UFG Volumes (10°m?) — Company Supplied ®
5 Price Variance ($/10°m?) ©

6 Variance Account Balance ($ millions)

(1) Converted using the follow ing heat values (39.28 Jan-Mar) (39.32 Apr — Dec).
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UFG Volumes
(10°m?

270,030
206,069

63,961

Deferral
Calculation

63,961
$52.52

$3.36

(2) UFG Volumes represent gas supply related to actual UFG volumes on behalf of ratepayers w ho do not provide UFG in kind as part of CSF.

(3) See Table 2 for the price variance calculation. This represents w eighted average actul cost relative to OEB-approved reference prices.
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LOBO C COMPRESSOR/HAMILTON MILTON PIPELINE PROJECT COSTS
DEFERRAL ACCOUNT — UNION RATE ZONES

1. In its Dawn Parkway 2016 Expansion (EB-2014-0261) Decision, the OEB approved
the establishment of the Lobo C Compressor/Hamilton-Milton Pipeline Project Costs
Deferral Account to track the differences between the actual revenue requirement

related to costs for the Project and the revenue requirement included in rates.

2. The balance in this deferral account is a debit from Union Rate Zone ratepayers of
$0.024 million plus interest of $0.0003 million for a total debit balance of
$0.024 million. The balance of $0.024 million represents the difference between the
revenue requirement of $26.025 million included in 2021 rates (EB-2020-0095) and
the calculation of the actual revenue requirement for 2021 of $26.049 million as

shown in Table 1.
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2021 LOBO C COMPRESSOR/HAMILTON-MILTON PIPELINE PROJECT RATE BASE AND REVENUE

REQUIREMENT

Col. 1 Col. 2 Col. 3
Line 2021 Board- 2021
No.  Particulars ($000's) approved Actuals Difference
@) ®) ©={b-a)
Rate Base Investment
1. Capital Expenditures - - -
2. Cumulative Capital Expenditures 347,980 347,062 (918)
3. Average Investment 306,868 308,005 (863)
Revenue Requirement Calculation:
Operating Expenses:
4, Operating and Maintenance Expenses 863 1,104 241
5. Depreciation Expense (1) 8,261 8,214 (47)
6. Property Taxes 1,210 1,056 (154)
7.  Total Operating Expenses 10,334 10,374 40
8.  Required Return (2) 16,464 16,417 (47)
9.  Total Operating Expense and Return 26,798 26,791 (7}
Income Taxes:
10. Income Taxes - Equity Return (3) 3,562 3,547 (15)
11. Income Taxes - Utility Timing Differences (4) (4,335) (4,289) 46
12.  Total Income Taxes (773) (742) 3
13. Total Revenue Reguirement 26,025 26,049 24
MNotes:

Depreciation expense at 2013 Board-approved depreciation rates.
The required return assumes a capital structure of 64% long-term debt at 3.36% and 36% common equity
at the 2013 Board-approved return of 8.83%. The 2021 required return calculation is as follows:
$306.868 million * 64% * 3.36% = $6.599 million plus
$306.868 million * 36% * B.93% = $9.865 million for a total of $16.464 million.

Taxes related to the equity component of the return at a tax rate of 26.5%.

Taxes related to utility timing differences are negative as the capital cost allowance deduction in arriving at

taxable income exceeds the provision of book depreciation in the year.
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1. Average Investment

3. The average investment decrease of $0.863 million from OEB-approved is due to

the cumulative capital expenditures being $0.918 million lower than OEB-approved

capital expenditures.

2. Operating Expenses

4. Operating and maintenance expenses were $0.241 million higher than the costs
included in 2021 OEB-approved rates. The increase is a result of higher
salaries/wages related to overtime costs not included in the original budget and
pertain to the annual operations and general maintenance of the equipment and

assets.

3. Property Tax

5. Property taxes were $0.154 million lower than costs included in 2021 OEB-approved
rates. The decrease is a result of Provincial tax reductions for business education

tax rates on commercial, industrial, and pipeline tax in 2021.
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LOBO D/BRIGHT C/DAWN H COMPRESSOR PROJECT COSTS
UNION RATE ZONES

1. Inits EB-2015-0116 Decision, the OEB approved the establishment of the Lobo
D/Bright C/Dawn H Compressor Project Costs Deferral Account to track the
differences between the actual revenue requirement related to costs for the
Lobo D/Bright C/Dawn H Compressor Project and the revenue requirement included

in rates.

2. The balance in this deferral account is a credit to Union Rate Zone ratepayers of
$0.112 million plus interest of $0.004 million, for a total credit balance of
$0.116 million. The balance of $0.116 million includes a debit of $1.225 million which
represents the difference between the revenue requirement of
$45.154 million included in 2021 rates (EB-2020-0095) and the calculation of the

actual revenue requirement for 2021 of $46.379 million as shown in Table 1.

3. A $1.337 million credit relates to the 2021 revenue generated from the sale of
surplus Dawn Parkway system capacity of 30,393 GJ/day associated with the Lobo
D/Bright C/Dawn H Compressor Project. In accordance with the 2018 Disposition of
Deferral and Variance Account Balances and Utility Earnings proceeding
(EB-2019-0105) approved Settlement Proposal, the surplus capacity is deemed to
be sold long-term and the revenue credit for the 2021 year is calculated based on
the M12 Dawn-Parkway rate of $3.665/GJ approved in the EB-2020-0181 Rate
Order, dated May 18, 2021. A schedule supporting the 2021 revenue calculation is
provided at Exhibit E, Tab 1, Schedule 7.
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2021 DAWN H/LOBO DVBRIGHT C COMPRESSO0R PROJECT RATE BASE AND REVENUE REQUIREMENT

Col.1 Col. 2 Col. 3
Line 2021 Board- 2021
Mo.  Pariculars (S000's) approved Actuals Difference
(@) )] (c)= [b-a)
Rate Baze Investm ent
1. Capital E xpenditures - - -
Z Cumulative Capital Expenditures 622,500 620,050 (2,450}
3 Awerage Investment 552 387 5515923 [444)
Revenue Reguirement Calculation:
Operating Expenses:
4. Operating and Maintenance Expenses 1,761 2875 914
5 Depreciation Expense (1) 17,418 17,437 19
6. Property Taxes 1,085 1,031 (28}
7. Total O perating Expenses 20,268 21,143 87
3. Required Return (2} 20,388 20,364 (24}
9 Total O perating Expense and Return 49 656 30,507 851
Income Taxes:
10. Income Taxes - Equity Retum (3} 5402 6397 =)
11. Income Taxes - Utility Timing Differences (4) (10,905) (10526) 379
12 Total Income Taxes (4,503) (4125) 4
13 Total Revenue Reguirement 45 154 45,375 1,235
MNotes:
{1y  Depredation expense at 2013 Board-approved depreciation rates.
(2}  The required return assumes a capital structure of 64% long-term debt at 3.29% and 36% commaon
equity at the 2013 Board-approved retum of 8.593%. The 2021 reguired return calculation iz as follows:
2552 357 million * 84% * 3.20% = 511,631 million plus
3552357 million * 38% *= 8.93% = 317.757 million for a total of $25.388 million.
(3} Taxes related to the equity component of the return at a tax rate of 26.5%.
(4} Taxes related to utility iming differences are negative as the capital cost allowance dedudtion in arriving

attaxable income excesds the provizion of book deprecdiation inthe year.



192 Filed: 2022-05-31

EB-2022-0110
Exhibit E

Tab 1

Page 46 of 58

1. Average Investment

4. The average investment decrease of $0.444 million from OEB-approved is due to

the cumulative capital expenditures being $2.450 million lower than OEB-approved.

2. Operating Expenses

5. Operating and maintenance expenses were $0.914 million higher than the costs
included in 2021 OEB-approved rates. The increase is a result of higher
salaries/wages as the budget did not account for overtime costs, higher general
maintenance costs than budgeted, and higher utility costs than budgeted.
Salary/wages costs were not capitalized or captured in contingency costs as they
were incurred for the annual operations and general maintenance of the equipment
and assets. Table 2 shows the breakdown and comparison of actual 2021 operating

and maintenance costs versus OEB-approved.

TABLE 2
2021 DAWN HLOBO D/BRIGHT C COMPRESSOR OPERATING AND MAINTENAMCE
EXPENSES
Col -1 Col. 2 Col 3
Line 2021 Board- 2021
MNo. Particulars ($Millions) approved Actuals Differe nce
(a) (b} (c)=(b-a)
1. Salaries & Wages 870 1,285 415
2 HR Costs 392 576 184
3 Fleet Costs 131 193 62
4. Training, Travel and PE 67 12 (55)
h Other O&M (Contract Services) 165 307 142
6. Company Used Fuel 73 - (73)
T. Utility Costs 63 302 239
8. Total Capital Expenditures 1,761 2,675 914

3. Income Taxes

6. The $0.379 million decrease in “Income Taxes — Utility Timing Difference” credit
relates to a lower Capital Cost Allowance (CCA) deduction due to the lower average
investment in 2021, versus OEB-approved, as well as lower CCA available on

additions that were previously qualified for Bill C-97 accelerated CCA.
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BURLINGTON OAKVILLE PROJECT COSTS DEFERRAL ACCOUNT
UNION RATE ZONES

1. In its EB-2015-0116 Decision, the OEB approved the establishment of the Burlington
Oakville Project Costs Deferral Account to track the differences between the actual
revenue requirement related to costs for the Project and the revenue requirement

included in rates.

2. The balance in this deferral account is a credit to Union rate zone ratepayers of
$0.051 million plus interest of $0.0004 million for a total credit balance of
$0.051 million. The balance of $0.051 million represents the difference between the
revenue requirement of $5.707 million included in 2021 rates (EB-2020-0095) and the
calculation of the actual revenue requirement for 2021 of $5.656 million as shown in
Table 1. The small decline in the actual revenue requirement results from minor

underages in the capital cost and operating costs of the project.
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2021 BURLINGTON OAKVILLE PIPELINE PROJECT RATE BASE AND REVENUE REQUIREMENT
Col. 1 Col. 2 Col. 3
Line 2021 Board- 2021
No.  Particulars (3000's) approved Actuals Difference
@) (b) ©=(b-a)
Rate Base Investment
1.  Capital Expenditures - - -
2. Cumulative Capital Expenditures 83,349 83,262 (87)
3. Average Investment 74,814 74,725 (89)
Revenue Requirement Calculation:
Operating Expenses:
4. Operating and Maintenance Expenses 17 - (17)
5. Depreciation Expense (1) 1,732 1,737 5
6. Property Taxes 134 116 (18)
7.  Total Operating Expenses 1,883 1,853 (30)
8. Reqguired Return (2) 4,014 4,009 (5)
9.  Total Operating Expense and Return 5,897 5,862 (35)
Income Taxes:
10. Income Taxes - Equity Retumn (3) 868 866 (2)
11. Income Taxes - Utility Timing Differences (4) {1,058) {1,072) (14)
12.  Total Income Taxes (190) (206) (16)
13. Total Revenue Reguirement 5,707 5,656 (51)
Motes:
(1)  Depreciation expense at 2013 Board-approved depreciation rates.
(2)  The required return assumes a capital structure of 64% long-term debt at 3.36% and 36% common
equity at the 2013 Board-approved return of 8.93%. The 2021 reguired return calculation is as follows:
$74.814 million * 64% * 3.36% = $1.609 million plus
$74.814 million * 36% * B.93% = $2.405 million for a total of $4.014 million.
(3) Taxes related to the equity component of the return at a tax rate of 26.5%.
(4) Taxes related to utility timing differences are negative as the capital cost allowance deduction in arriving

at taxable income exceeds the provision of book depreciation in the year.
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2021 ONTARIO ENERGY BOARD COST ASSESSMENT VARIANCE ACCOUNT
UNION RATE ZONES

. The purpose of the 2021 Ontario Energy Board Cost Assessment Variance Account
(OEBCAVA) was to record any variances between the OEB costs assessed to
Enbridge Gas (relevant to the Union rate zones) through application of the revised
Cost Assessment Model (CAM), which became effective April 1, 2016, and the OEB
costs which were included in Union rate zones rates, which were determined
through application of the prior CAM. The scope of the account is consistent with
prior OEBCAVAs. However, in accordance with the EB-2020-0134 OEB-approved
Settlement Proposal, in Enbridge Gas’s 2019 Earnings Sharing and Deferral
Disposition proceeding, the base OEB costs assumed to be included in rates have
been escalated to the reflect the growth in the amount recovered through rates,
which results from annual price cap adjustments and customer growth. The
OEBCAVA was originally approved for establishment by OEB letter dated

February 9, 2016, entitled: Revisions to the Ontario Energy Board Cost Assessment
Model.

. The amount recorded within the 2021 OEBCAVA is a $0.907 million debit plus
interest of $0.011 million for a total debit balance of $0.919 million. This amount
reflects the variance between OEB costs assessed to Enbridge Gas (relevant to
Union rate zones) in each quarter of fiscal 2021, utilizing the revised CAM, and
Union’s average quarterly OEB cost assessment under the prior CAM, escalated in
accordance with the EB-2020-0134 OEB-approved Settlement Proposal.

. In order to calculate the amount to be recovered through the 2021 Union rate zones
OEBCAVA, the Company first needed to apportion the actual 2021 OEB assessed

costs between the legacy rate zones. Commencing with the OEB’s 2019/2020 fiscal
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first quarter assessment (for the period April 1, 2019 through June 30, 2019), and
continuing since, EGI has been receiving one consolidated quarterly bill for the
amalgamated utility. To apportion the quarterly assessments received in 2021
between rate zones, the assessments were prorated based on the total invoices
received by each legacy utility for the OEB’s 2018/2019 fiscal year (for the period
April 1, 2018 through March 31, 2019), the final year for which the OEB issued
invoices to each legacy utility. Table 1 below shows the proration of the OEB’s
2018/2019 fiscal year assessments between each legacy utility/rate zone (59.76%
EGD rate zone, 40.24% Union rate zones). Table 2 shows the apportionment of
EGI’'s 2021 assessed costs to the Union rate zones, and the calculation of the
amount recorded in the 2021 Union rate zones OEBCAVA.

. To calculate the amount for recovery through the 2021 Union rate zones OEBCAVA,

the Company also needed to establish the base comparator, reflecting the OEB
costs included in Union rate zones rates, determined through application of the prior
Cost Assessment Model. In accordance with the EB-2020-0134 OEB approved
Settlement Proposal, the amount reflected in rates is also to be increased, or
escalated, to reflect the growth in the amount recovered as a result of annual price
cap adjustments and customer growth. To establish the 2021 base comparator, the
Company escalated the 2020 quarterly comparator of $0.718 million by the sum of
the 2021 Price Cap Index (PCI) of 1.70%, and the Union rate zones ICM threshold
calculation Growth Factor (g) of 1.46%, which were approved as part of EGIl's 2021
Rate Application, EB-2020-0181. The escalation resulted in a 2021 quarterly
comparator of $0.741 million ($0.718 million * (1 + (1.70% + 1.46%))). As noted
above, Table 2 below shows the apportionment of EGI’s actual 2021 assessed costs
to the Union rate zones, and the calculation of the amount recorded in the 2021

Union rate zones OEBCAVA utilizing a base comparator of $0.741 million.



197

Filed: 2022-05-31
EB-2022-0110
Exhibit E

Tab 1

Page 51 of 58

5. Within this proceeding, the Company is requesting clearance of the principal and
interest balances recorded in the 2021 OEBCAVA, in the amount of $0.907 million
and $0.011 million respectively, as shown in Exhibit C, Tab 1, Schedule 1.

Table 1
OEB 2018/2019 Cost Assessments
EGD UGL Total
Apr. 1toJun. 30, 2018 1,467,963.00 988,479.00 2,456,442.00
Jul. 1to Sep. 30, 2018 1,356,860.00 913,873.00 2,270,733.00
Oct. 1to Dec. 31, 2018 1,356,860.00 913,873.00 2,270,733.00
Jan. 1to Mar. 31, 2019 1,356,860.00 913,873.00 2,270,733.00
5,538,543.00 3,730,098.00 9,268,641.00
Percentage of Total 59.76% 40.24% 100.00%
Table2
Cakulation of 2021 UGL RZ QEBCAVA
Average cost
UiGL RateZones assessment Wariance to UGL
Period EGlA=essment  Share [40.24%) Comparator Rate Zone DEBCAVA
Jan. 1to Mar. 31, 2021 2,497.215.00 1,004,587 85 74105254 263,934 91
Apr. 1tolun 30, 2021 2,364.191.00 851,451 6% 74105254 210,59B8.75
Jul 1 to Sep. 30, 2021 2,379,076.00 857,442 05 74105294 216,589 11
Oct. 1toDec. 31, 2021 2,379,076.00 857,442 05 74105294 216,389 11

907,111.89



https://9,268,641.00
https://3,730,098.00
https://5,538,543.00
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2021 BASE SERVICE NORTH T-SERVICE TRANSCANADA CAPACITY DEFERRAL
ACCOUNT — UNION RATE ZONE

1. In the EB-2015-0181 decision, the OEB approved a new optional Union North T-
service Transportation from Dawn to allow T-service customers in the Union North
East Zone with access to Dawn-based supply. To facilitate this service, Enbridge
Gas was required to contract for 15-year transportation capacity with TransCanada
from Parkway to the Union CDA, Union NCDA and Union EDA. The approved rates
for the service are equal to the EGI C1 rate from Dawn to Parkway and the

TransCanada Firm Transportation (FT) toll to Delivery Area.

2. The purpose of the North T-service TransCanada Capacity Deferral Account is to
record the difference between the costs for the capacity from Parkway to the
northern Delivery Area as part of the Base Service offering of the North T-Service
Transportation from Dawn and the demand revenues collected from the North T-

Service customers.

3. The total cost Enbridge Gas paid for the contracted TransCanada capacity in 2021
was $2.172 million or $180,961.81 per month. On an actual basis, the Company
collected $2.088 million demand revenues from the North T-service customers. As a
result, the balance of the 2021 North T-service TransCanada Capacity Deferral
Account is a collection from ratepayers of $0.084 million plus interest of
$0.0001 million and the balance will be cleared amongst all North T-service from
Dawn customers. The variance is driven by a net reduction of 313 GJ/day of
contracted capacity by North T-service customers.


https://180,961.81
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PANHANDLE REINFORCEMENT PROJECT COSTS DEFERRAL ACCOUNT
UNION RATE ZONES

. Inits Panhandle Reinforcement Project (EB-2016-0186) Decision, the OEB
approved the establishment of the Panhandle Reinforcement Project Costs Deferral
Account to track the differences between the actual net revenue requirement

related to costs for the Project and the net revenue requirement included in rates.

. The balance in this deferral account is a credit to Union rate zone ratepayers of
$3.162 million plus interest of $0.021 million for a total credit balance of

$3.183 million. The balance of $3.162 million represents the difference between
the net revenue requirement of $10.701 million included in 2021 rates (EB-2020-
0095) and the calculation of the actual net revenue requirement for 2021 of

$7.539 million as shown in Table 1.
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2021 PAMHANDLE REIMFORCEMENT PROJECT RATE BASE AND REVENUE REQUIREMENT

Col. 1 Caol. 2 Col. 3
2021
Line Board- 2021
Mo.  Parficulars (3000's) approved Actuals Difference
(a) L] c)=1{b-a)
Rate Base Investmeant
1.  Capital Expenditures - - -
2. Cumulative Capital Expendiiures 232 544 228574 (4,270)
3. Average Investment 213,957 209,344 (4,113)
Revenue Requirement Calculation:
Operating Expenszes:
4. Operating and Maintenance Expenszes 16 - (16}
5. Depreciation Expense (1) 4944 4 921 (23
6. Property Taxes 1,812 1.590 (222)
7.  Total Operating Expenses 6,773 6,511 (262)
8. Required Refum (2) 11,383 11,165 (218)
9.  Total Operating Expense and Heturn 18.156 17676 {480)
Income Tawes:
10. Income Taxes - Equify Return (3) 2,450 2,432 (43)
11 Income Taxes - Utility Timing Differences (4) (3,691) (3,693) (2
12, Total Income Taxes {1,211} (1,261) 30)
13.  Total Revenuge Requirement 16,945 16,415 (330
14.  Incremental Project Revenue 6.243 3.876 2633
15. Mef Revenue Requirement 10,701 7,539 (3,162)
Mofes:
(1) Depreciafion expense at 2013 Board-approved depreciation rates.
(2)  common equity ai the 2013 Board-approved return of 3.93%. The 2021 required return
calculation is as follows:
$213.957 million * 64% * 3.29% = 54 505 millicn plus
$213.957 million * 36% * &.93% = 56.878 millicn for a total of $11.383 million.
(3} Taxes related to the equity compenent of the refurn at a tax rate of 26.5%.
(4)  Taxes related to ufility timing differences are negative as the capital cost allowance deduction in

arriving at taxable income exceeds the provision of book depreciation in the year.

1. Average Investment

EB-2022-0110
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Tab 1

Page 54 of 58

3. The average investment decrease of $4.113 million from OEB-approved is due to

the cumulative capital expenditures being $4.270 million lower than OEB-approved.
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2. Property Tax

4. Property taxes were $0.222 million lower than costs included in 2021 OEB-
approved rates. The decrease is a result of Provincial tax reductions for business

education tax rates on commercial, industrial, and pipeline tax in 2021.

3. Required Return

5. The decrease in the required return of $0.218 million is the result of a decrease in
the average rate base.

4. Incremental Project Revenue

6. The actual incremental revenue of $8.876 million reflects the continued addition of
new customers and expansion by existing customers in the Panhandle market,

primarily in the greenhouse sector and is $2.633 million higher than the forecast
incremental revenue included in 2021 Rates.
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2021 PENSION AND OPEB FORECAST ACCRUAL VS ACTUAL CASH PAYMENT
DIFFERENTIAL VARIANCE ACCOUNT — UNION RATE ZONES

1. Inits EB-2015-0040 report to all regulated entities, dated September 14, 2017, titled
“‘Regulatory Treatment of Pension and Other Post-employment Benefits (OPEB)
Costs”, the OEB ordered the establishment of the deferral account, effective
January 1, 2018, to be used by utilities that are approved to recover their pension
and OPEB costs on an accrual basis'. The Company recovers its pension and

OPEB costs on an accrual basis.

2. The purpose of the Pension and OPEB Forecast Accrual vs Actual Cash Payment
Differential Variance Account is to track the differences between forecast accrual
pension and OPEB amounts recovered in rates, and the actual cash payments
made for both pension and OPEB, on a go-forward basis from the date the account

was established.

3. In 2021, the accrual pension and OPEB amount recovered in rates for the Union rate
zones was $47.4 million and the actual cash payments made for both pension and
OPEB were $22.6 million, resulting in an annual $24.8 million credit variance. The
variance carried forward from 2020 is a $50.4 million credit variance, resulting in a

cumulative $75.2 million credit variance through 2021.

4. In accordance with the OEB’s Report (EB-2015-0040), when the cumulative
forecasted accrual amount recovered in rates exceeds the cumulative actual cash
payments, an asymmetrical carrying charge, to be returned to ratepayers, should be

accrued based on the opening monthly difference between amount recovered in

" EB-2015-0040, Regulatory Treatment of Pension and Other Post-employment Benefits (“OPEB”) Costs,
September 14, 2017, page 2.
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rates and actual cash payments. The balance in the account for 2021 is an interest

credit to ratepayers of $1.346 million to December 31, 20212. Table 1 sets out the

detailed calculation of the forecast accrual versus actual cash payments, and

associated interest.

TABLE 1

DETAILS OF 2021 INTEREST CALCULATED OMN FORECAST ACCRUALS V5 ACTUAL CASH PAYMENTS
IMN PENSION AND OPEB VARIANCE ACCOUNT (NO. 175-157)

Parficulars (2000's)

20-Dec

21-Jan| 21-Feb]

21-Mar] 21-Apr| 21May| 21dun| 210u] 21-2u] 21sep] 210 21M0v] 21-Dec]  Total

Forecast accruzl amounts 3951 3951 3951 3851 3851 3851 3851 3851 3851 3951 3951 30951 47416

Actual cash payments 4351 506 862 5796 181 837 3133 155 997 4138 43 1384 22614

Monthly variancs 400 3445 2970 1845 3TT0 3015 313 3797 2954 187 -3008 2557 -24.303
Cumulative variance 50.367| -48.967 -53.412 56332 -54.537 55307 61322 62140 65036 65891 65704 72612 -75.169
OEB prescribed CWIP rate 203 203 203 229 229 229 229 229 229 229 229 229

Asymmetrical interest &7 8 82 06 108 111 117 118 126 131 131 -138] -1.346

2 Interest is as of December 31, 2021, as interest on this account is calculated on a cumulative account

balance basis.
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ACCOUNTS WITH A ZERO BALANCE
UNION RATE ZONES

1. The following 2021 accounts for the Union rate zones have no balance, and are
therefore not requested for clearance to customers:
e Spot Gas Variance Account
e Unbundled Services Unauthorized Storage Overrun Deferral Account
e Gas Distribution Access Rule (GDAR) Costs Deferral Account
e Conservation Demand Management Deferral Account
e Sudbury Replacement Project Costs Deferral Account
e Parkway Obligation Rate Variance Deferral Account

e Unauthorized Overrun Non-Compliance Account
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TRANSPORTATION OPTIMIZATION DEFERRAL ACCOUNT - UNION RATE ZONES
Col. 1 Col. 2 Col. 3
Line 2013 Board 2020 Actual 2021 Actual
No. Particulars Approved Total Total
($000's) ($000's) ($000's)
1. Base Exchange Revenue (9,118.00) (4,243.99) (7,528.52)
2. FT RAM Exchange Revenue (5,800.00)
3. Total Exchange Revenue (14,918.00) (4,243.99) (7,528.52)
4. Exchange Revenue Subject to Deferral (4,243.99) (7,528.52)
5. Ratepayer portion - 90% (13,426.20) (3,819.59) (6,775.67)
6. 10% Union Incentive Payment (424.40) (752.85)
7. Less: Gas Supply Optimization Margin in Rates 13,426.00 15,943.18 15,391.98
8. 2021 Deferral Account Balance receivable from Ratepayers 12 12359 8.616.31



https://8,616.31
https://12,123.59
https://15,391.98
https://15,943.18
https://13,426.00
https://6,775.67
https://3,819.59
https://13,426.20
https://7,528.52
https://4,243.99
https://7,528.52
https://4,243.99
https://14,918.00
https://5,800.00
https://7,528.52
https://4,243.99
https://9,118.00
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BREAKDOWN OF SHORT TERM STORAGE DEFERRAL ACCOUNT (STSDA) - UNION RATE ZONES
Col .1 Col. 2 Col. 3
Line Board-Approved Actual Actual
No. Particulars ($000's) 2013 2020 2021
Revenue
1. C1 Off-Peak Storage 500 1,002 433
2. Supplemental Balancing Services 2,000 1,016 640
3. Gas Loans 1 1
4. LBA 0 0
5. 2,500 2,019 1,075
6. C1 ST Firm Peak Storage 7,883 2,715 1,536
7. Total Revenue " 10,383 4,735 2,610
Costs
8. 0&Mm @ 3,810 782 1,004
9. UFG ® 316 114 266
10. Compressor Fuel 1,201 196 257
11. Total Costs 5,327 1,091 1,528
12. Net Revenue (line 7 - 11) 5,056 3,644 1,082
13. Less Shareholder Portion (10%) 505 364 108
14. Ratepayer Portion 4,551 3,279 974
15. Approved in Rates 4,551 4,551 4,551
16. Deferral balance payable to / (collectable from) ratepayers (0) (1,272) (3,577)

Notes:

(1) Based on short-term storage services provided

) Revenue Requirement on 11.3 PJ's of board approved excess in-franchise storage capacity
(3) Based on short-term storage volumes in proportion to total volumes

) Based on short-term storage activity in proportion to total actual storage activity

@

(4
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ENBRIDGE GAS INC.

2021 Storage Space & Deliverability

2021 (1)
Storage Storage
Line Space (2) Deliverability (2)
No. Particulars (GJ/d)
(b)
Union North Rate Zone
1 Rate 01 12.2 212,035
2 Rate 10 2.9 60,957
3 Rate 20 2.4 35,273
4 Rate 25 - -
5 Rate 100 0.1 1,139
6 Total Union North Rate Zone 17.5 309,405
Union South Rate Zone
7 Rate M1 40.0 990,924
8 Rate M2 10.6 318,002
9 Rate M4 2.9 174,198
10 Rate M5 0.0 291
11 Rate M7 2.1 67,205
12 Rate M9 0.3 9,448
13 Rate M10 0.0 145
14 Rate T1 1.5 40,947
15 Rate T2 9.3 200,945
16 Rate T3 3.2 70,931
17 Total Union South Rate Zone 70.0 1,873,036
Ex-Franchise
18 Excess Utility Storage 3.0 (3) 35,816
19 Rate C1 - -
20 Rate M12 - -
21 Rate M13 - -
22 Rate M16 - -
23 Total Ex-Franchise 3.0 35,816
24 System Integrity Space 9.5 -
25 Total Union Rate Zone 100.0 2,218,257
EGD Rate Zone
26 Rate 1 61.2 1,208,141
27 Rate 6 58.7 962,711
28 Rate 9 - -
29 Rate 100 - -
30 Rate 110 2.2 5,076
31 Rate 115 0.5 2,013
32 Rate 125 - -
33 Rate 135 - -
34 Rate 145 0.3 -
35 Rate 170 0.8 -
36 Rate 200 2.0 20,355
37 Total EGD Rate Zone 125.8 2,198,296
38 Total Enbridge Gas (line 25 + line 37) 225.8 4,416,553

Notes:
(1) Allocation to rate classes using OEB-approved cost allocation methodologies.
(2) Union rate zone storage space based on actual W21/22 usage and storage deliverability

based on forecast W21/22 requirements. EGD rate zone storage space and deliverability
based on 2021 Gas Supply plan.

(3) EB-2022-0110, Exhibit E, Tab 1, page 6.

Filed: 2022-05-31
EB-2022-0110
Exhibit E

Tab 1

Schedule 2
Appendix A

Page 1 of 1



208

SUMMARY OF NON-UTILITY STORAGE BALANCES - UNION RATE ZONES

Date Entitlement Balance % Full
(PJ) (PJ) (%)
1-Oct-21 127.6 118.8 93.1%
2-Oct-21 127.6 119.0 93.2%
3-Oct-21 127.6 118.9 93.2%
4-Oct-21 127.6 118.6 93.0%
5-Oct-21 127.6 118.5 92.9%
6-Oct-21 127.6 118.6 93.0%
7-Oct-21 127.6 118.7 93.0%
8-Oct-21 127.6 118.7 93.0%
9-Oct-21 127.6 118.9 93.2%
10-Oct-21 127.6 119.0 93.3%
11-Oct-21 127.6 119.2 93.4%
12-Oct-21 127.6 119.2 93.4%
13-Oct-21 127.6 119.3 93.5%
14-Oct-21 127.6 119.3 93.5%
15-Oct-21 127.6 119.4 93.6%
16-Oct-21 127.6 119.6 93.8%
17-Oct-21 127.6 119.7 93.9%
18-Oct-21 127.6 119.7 93.9%
19-Oct-21 127.6 119.7 93.8%
20-Oct-21 127.6 119.7 93.9%
21-Oct-21 127.6 119.8 93.9%
22-Oct-21 127.6 119.8 93.9%
23-Oct-21 127.6 119.9 94.0%
24-Oct-21 127.6 120.1 94.1%
25-Oct-21 127.6 1201 94.1%
26-Oct-21 127.6 120.2 94.2%
27-Oct-21 127.6 120.3 94.3%
28-Oct-21 127.6 120.6 94.5%
29-Oct-21 127.6 120.9 94.8%
30-Oct-21 127.6 1211 94.9%
31-Oct-21 127.6 121.3 95.1%
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Date Entitlement Balance % Full

(PJ) (PJ) (%)

1-Nov-21 127.6 121.4 95.1%
2-Nov-21 127.6 121.4 95.2%
3-Nov-21 127.6 121.2 95.0%
4-Nov-21 127.6 121.2 95.0%
5-Nov-21 127.6 121.4 95.2%
6-Nov-21 127.6 121.6 95.3%
7-Nov-21 127.6 121.8 95.4%
8-Nov-21 127.6 121.7 95.4%
9-Nov-21 127.6 122.2 95.8%
10-Nov-21 127.6 122.9 96.3%
11-Nov-21 127.6 123.8 97.0%
12-Nov-21 127.6 124.5 97.6%
13-Nov-21 127.6 125.1 98.1%
14-Nov-21 127.6 125.2 98.1%
15-Nov-21 127.6 125.2 98.1%
16-Nov-21 127.6 125.4 98.3%
17-Nov-21 127.6 125.9 98.7%
18-Nov-21 127.6 126.1 98.9%
19-Nov-21 127.6 125.9 98.7%
20-Nov-21 127.6 125.9 98.7%
21-Nov-21 127.6 125.9 98.7%
22-Nov-21 127.6 125.1 98.1%
23-Nov-21 127.6 124.3 97.4%
24-Nov-21 127.6 124 1 97.3%
25-Nov-21 127.6 124.0 97.2%
26-Nov-21 127.6 123.9 97.1%
27-Nov-21 127.6 123.5 96.8%
28-Nov-21 127.6 122.9 96.3%
29-Nov-21 127.6 122.2 95.8%
30-Nov-21 127.6 121.7 95.4%
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ALLOCATION OF SHORT TERM PEAK STORAGE REVENUES
BETWEEN UTILITY AND NON UTILITY - UNION RATE ZONES
Revenue
Utility Short Term from Short
Line Storage Peak Storage Term Peak
No. Particulars Space Sold Storage
(PJs) (PJs) ($ millions)
1 Net Revenues from Short Term Peak Storage 1.5
2 Total Short Term Peak Storage Sales 3.0
3 Storage Space reserved for Utility 100.0
4 Utility Space Requirement 97.0
5 Excess Utility Storage Space (1) 3.0
6 Total Utility Short Term Peak Storage Sales (2) 3.0
7 Total Non Utility Short Term Peak Storage Sales 0.0
8 Short Term Peak Storage Net Revenues - Utility (3) 1.5
9 Short Term Peak Storage Net Revenues - Non Utility (4) -

Notes:

(1) line 3 - line 4

(2) line 2

(3) line 6 /line 2 *line
(4) line 7/ line 2* line 1
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DEFERRAL VARIANCE CLEARING ACCOUNT - UNION RATE ZONES
2019 ESM (EB-2020-0134), 2017-2018 DSM (EB-2020-0067)
DISPOSITIONS DISPOSED OF DURING 2021
2021
2019 2017-18
Line ESM Deferral DSM Deferral
No. Particulars ($000) EB-2020-0134 EB-2020-0067 Interest (1) Total
(a) (b) (c) (d)=(a) + (b) + (c)
1. Prospective Recovery/(Refund) - Delivery (2,233) (1,990) (63) (4,285)
2. Prospective Recovery/(Refund) - Gas Supply Transportation (1,447) (21) (1,469)
3. Prospective Recovery/(Refund) - Gas Supply Commaodity 1,698 25 1,723
4. Sub-Total (1,982) (1,990) (59) (4,030)
5. Manual Re-bills and other one-time billing adjustments 20
6. Grand Total (4,010)

(1) Interest forecasted to December 31, 2022.
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2017/2018 DSM DEFERRAL DISPOSITION (EB-2020-0067)
DISPOSITION PERIOD - APRIL1, 2021 TO SEPTEMBER 30. 2021
2021
2017 DSM 2018 DSM
Unit Rate for Unit Rate for
Prospective Prospective
Line Rate Forecast Volume Actual Volume Volume Variance Recovery/(Refund) Recovery/(Refund) Forecast Actual Variance
No.  Particulars Class (103m3) (1) (10°m?) (10°m?) (cents/m?) (cents/m?) ($000) ($000) ($000)
(f) = ((a) * (d)/100) + (9) = ((b) * (d)/100) +
(a) (b) (c) (d) (e) ((a) * (€)/100)) ((b) * (€)/100)) (h)=(f-(9)
General Service for Prospective Recovery(Refund) - Delivery
1 Small Volume General Service 01 218,218 206,105 12,113 (0.9140) (0.8186) (3.781) (3,571) (210)
2 Large Volume General Service 10 97,893 82,334 15,559 (0.8698) (1.3393) (2,163) (1,819) (344
3 Small Volume General Service M1 708,032 724,452 (16,420) 2.3352 2.5733 34,754 35,560 (806)
4 Large Volume General Service M2 373,184 322,222 50,962 (0.5157) (0.7207) (4,614) (3,984) (630)
5 Total General Service for Prospective Recovery (Refund) - Delivery 1,397,327 1,335,112 62,215 24,196 26,186 (1,990)
6 Total 24,196 26,186 (1,990)
Notes:

(1) Forecast volume for the period April 1, 2021 to September 30, 2021.
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2019 DEFERRAL DISPOSITION (EB-2020-0134)
DISPOSITION PERIOD - OCTOBER 1, 2021 TO DECEMBER 31, 2021
2021
Unit Rate for
Prospective
Line Rate Forecast Volume  Actual Volume Volume Variance Recovery/(Refund) Forecast Actual Variance
No.  Particulars Class (10°m3) (1) (10°m?) (10°m?) (cents/m®) (2) ($000) ($000) ($000)
(a) (b) (c) (d) (e)=(a) * (d)/100 (f) = (b)*(d)/ 100  (9)=(c)-(f)
General Service for Prospective Recovery(Refund) - Delivery
1 Small Volume General Service 01 321,283 275,592 45,691 (1.0715) (3,443) (2,953) (490)
2 Large Volume General Service 10 113,056 83,501 29,555 (1.1691) (1,322) (976) (346)
3 Small Volume General Service M1 951,810 822,199 129,611 (0.6869) (6,538) (5,648) (890)
4 Large Volume General Service M2 429,887 313,806 116,081 (0.4369) (1,878) (1,371) (507)
5 Total General Service for Prospective Recovery (Refund) - Delivery 1,816,036 1,495,097 320,939 (13,180) (10,948) (2,233)
General Service for Prospective Recovery(Refund) - Gas Supply Transportation
6 Small Volume General Service-NW 01 90,838 80,740 10,098 (8.0456) (7,308) (6,496) (812)
7 Small Volume General Service-NE 01 230,446 194,851 35,595 (0.4405) (1,015) (858) (157)
8 Large Volume General Service-NW 10 27,145 19,561 7,584 (5.4548) (1,481) (1,067) (414)
9 Large Volume General Service-NE 10 84,374 62,677 21,697 (0.2959) (250) (185) (64)
10 Total General Service for Prospective Recovery (Refund) - Gas Supply Transportation 432,803 357,830 74,973 (10,054) (8,607) (1,447)
Prospective Recovery/(Refund) - Gas Supply Commodity
11 Small Volume General Service M1 889,983 771,375 118,608 0.7902 7,033 6,095 937
12 Large Volume General Service M2 224,466 139,468 84,998 0.7902 1,774 1,102 672
13 Firm Com/Ind Contract M4 20,550 15,982 4,568 0.7902 162 126 36
14 Interruptible Com/Ind Contract M5 2,744 625 2,119 0.7902 22 5 17
15 Special Large Volume Contract M7 7,927 7,534 393 0.7902 63 60 3
16 Large Wholesale M9 10,631 6,454 4,177 0.7902 84 51 33
17 Small Wholesale M10 125 101 24 0.7902 1 1 0
18 Total Prospective Recovery (Refund) - Gas Supply Commaodity 1,156,427 941,540 214,886 9,138 7,440 1,698
19 Total (14,096) (12,115) (1,982)

Notes:
(1) Forecast volume for the period October 1, 2021 to December 31, 2021.
(2) Unit rate for prospective recovery/refund for each rate class equal to the gas supply commaodity weighted-average unit rate.
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Calculation of Balances by Rate Class in the NAC Deferral Account (No. 179-133) - Base Rates and Y-Factor
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Line Net Account
No. Particulars Rate 01 Rate 10 Rate M1 Rate M2 Balance
(a) (b) (c) (d) (e)

Base Rates

1 2021 Target NAC: m* 2,889.4 171,539.6 2,775.7 168,419.3

2 2021 Actual NAC: m? 2,765.6 151,410.7 2,667.6 149,839.7

3 Actual change in NAC: m* (line 1 - 2) 123.7 20,128.9 108.1 18,579.6
Y Factor Rates

4 2021 Target NAC: m* 2,829.8 166,842.2 2,691.8 169,476.8

5 2021 Actual NAC: m? 2,765.6 151,410.7 2,667.6 149,839.7

6 Actual change in NAC: m* (line 4 - 5) 64.2 15,431.5 242 19,637.1

7 2013 Board-approved number of Customers at December 323,287.0 2,064.0 1,067,757.0 6,778.0 1,399,886.0
Base Rates

8  Annual Volume Impact (10°m®) (1) 39,588 41,294 114,193 126,241 321,316

9 2021 Net Annual Average Delivery Rate ($/m3) (2) $0.087 $0.053 $0.037 $0.034

10 2021 Net Annual Average Storage Rate ($/m3) (3) $0.047 $0.034 $0.008 $0.007

11 Delivery Rate Annual Balance Amount ($000) (4) $3,461 $2,168 $4,221 $4,255 $14,106

12  Storage Rate Annual Balance Amount ($000) (4) $1,873 $1,407 $916 $886 $5,081
Y Factor Rates

13 Annual Volume Impact (10°m?) (1) 20,531 31,672 25,241 133,236 210,681

14 2021 Net Annual Average Delivery Rate ($/m3) (2) $0.006 $0.009 $0.013 $0.011

15 2021 Net Annual Average Storage Rate ($/m3) (3) $0.000 $0.000 $0.000 $0.000

16 Delivery Rate Annual Balance Amount ($000) (4) $133 $276 $317 $1,523 $2,249

17  Storage Rate Annual Balance Amount ($000) (4) $0 $0 $0 $0 $0
Total Annual Balance Amounts ($000

18  Total Delivery Rate Annual Balance Amount (line 11+16) $3,594 $2,444 $4,539 $5,779 $16,355.3

19  Total Storage Rate Annual Balance Amount (line 12+17) $1,873 $1,407 $916 $886 $5,080.9
20  Storage Cost Annual Balance Amount ($000) ($201) ($99) ($890) ($1,249) ($2,438)
21 Interest ($000) (5) $64 $45 $65 $65 $239
22 Total Deferral Account Amounts ($000) (line 18+19+20+21) $5,330 $3,797 $4,629 $5,481 $19,237
Notes:

(1
(2)
(3)
4)
®)

The annual volume is obtained from a monthly calculation of approved customers and the monthly usage variance.
The Net Annual Average Delivery Rate is the volume-weighted average of Board-approved monthly unit rates in effect
The Net Annual Average Storage Rate is the volume-weighted average of Board-approved monthly unit rates in effect
The annual revenue is obtained from a monthly calculation of volumes (lines 8 and 13) and the monthly unit delivery and storage rates (lines 9, 10, 14 and 15).
Interest is calculated on the monthly opening balance in the deferral account in accordance with the methodology approved by the Board in EB-2006-0117. Interest is

calculated to Dec 31, 2022.
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CALCULATION OF 2021 TRANSPORTATION REVENUES ON THE LOBO D/BRIGHT C/DAWN H COMPRESSOR

PROJECT COST DEFERRAL ACCOUNT

UNION RATE ZONES

Volume Revenue Project Surplus Allocation

Particulars (TJid) ™ ($000's) @ Allocation (%) ($000's)
(a) (a) (d) = (b) x (c)

2021
January 30 111 100% 111
February 30 111 100% 111
March 30 111 100% 111
April 30 111 100% 111
May 30 111 100% 111
June 30 111 100% 111
July 30 111 100% 111
August 30 111 100% 111
September 30 111 100% 111
October 30 111 100% 111
November 30 111 100% 111
December 30 111 100% 111
Total 1,337 1,337
Notes

M) Capacity of 30,393 GJ/d assumed to be sold long term.
@ Sold at the Dawn to Parkway M12 Rate of $3.665 $/GJ
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ALLOCATION AND DISPOSITION OF
2021 DEFERRAL AND VARIANCE ACCOUNT BALANCES

1. The purpose of this evidence is to address the allocation and disposition of 2021

deferral and variance account balances identified at Exhibit C, Tab 1, Schedule 1.

2. Enbridge Gas proposes to dispose of the approved 2021 deferral and variance
account balances with the first QRAM application following the OEB’s approval, as

early as January 1, 2023.

3. This exhibit of evidence is organized as follows:
1. Allocation of Deferral and Variance Accounts
1.1 EGI Accounts
1.2 EGD Rate Zone Accounts
1.3 Union Rate Zones’ Accounts
2. Disposition of Deferral and Variance Accounts

3. General Service Bill Impacts

1. Allocation of Deferral and Variance Accounts
4. |n accordance with the OEB’s EB-2017-0306/EB-2017-0307 Decision and Order

(MAADs Decision), the OEB approved new EGI deferral and variance accounts that

apply to both the EGD rate zone and Union rate zones effective January 1, 2019.
The applicability of other deferral and variance accounts that were approved to
continue during the deferred rebasing period is for either the EGD rate zone or the

Union rate zones.
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1.1. EGI Accounts

5. The OEB previously approved’ the following deferral and variance accounts for

Enbridge Gas that are applicable to both the EGD and Union rate zones:

e Accounting Policy Changes Deferral Account (APCDA),

e Earnings Sharing Mechanism Deferral Account (ESMDA),

e Tax Variance Deferral Account (TVDA),

e Expansion of Natural Gas Distribution System Variance Account (ENGDSVA),
e |IRP Operating Costs Deferral Account,

¢ |RP Capital Costs Deferral Account, and

¢ Impacts Arising from the COVID-19 Emergency Deferral Account (IACEDA).

6. Enbridge Gas is proposing to dispose of the 2021 balance in the TVDA and the IRP
Operating Costs Deferral Account as part of this application. The balance in the
APCDA and IACEDA are not proposed for disposition as part of this application, as
described at Exhibit C, Tab 1. There is no balance for the ESMDA, ENGDSVA and
IRP Capital Costs Deferral Account, as shown at Exhibit C, Tab 1, Schedule 1.

7. The 2021 TVDA balance, including interest, is a credit of $19.390 million as shown
at Exhibit C, Tab 1, Schedule 1. Consistent with the methodology approved by the
OEB in previous years, Enbridge Gas has split the credit balance of $19.390 million
between the EGD and Union rate zones in proportion to the 2018 actual rate base
for each rate zone.? Splitting the $19.390 million TVDA credit balance in proportion
to 2018 actual rate base results in a credit of $10.236 million being cleared to the
EGD rate zone and a credit of $9.154 million being cleared to the Union rate zones.

The details of the split to rate zones is provided at Exhibit F, Tab 1, Schedule 1.

T EB-2017-0306/EB-2017-0307 Decision and Order established the APCDA, ESMDA and TVDA. The
ENGDSVA was established in accordance with Section 4 of Ontario Regulation 24/19. The IRP Operating
Costs Deferral Account and the IRP Capital Costs Deferral Account were established in accordance with
the EB-2020-0091 Decision and Order.

2 EB-2020-0134 Decision and Order, May 6, 2021, page 16.
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The 2021 IRP Operating Cost Deferral Account balance, including interest, is a debit
of $0.058 million as shown at Exhibit C, Tab 1, Schedule 1. Consistent with the
TVDA, Enbridge Gas has split the debit balance of $0.058 million between the EGD
and Union rate zones in proportion to the 2018 actual rate base for each rate zone.3
Splitting the $0.058 million debit balance in proportion to 2018 actual rate base
results in a debit of $0.031 million being cleared to the EGD rate zone and a debit of
$0.027 million being cleared to the Union rate zones. The details of the split to rate

zones is provided at Exhibit F, Tab 1, Schedule 1.

Enbridge Gas has allocated the split balance of the TVDA and IRP Operating Cost
Deferral Account to rate classes in each rate zone in proportion to 2018 rate base for
the EGD rate zone and 2013 rate base for the Union rate zones. The rate base
allocation for each rate zone is taken from the last fully allocated cost study prepared
for each rate zone. The allocation to EGD rate classes is provided at Exhibit F, Tab
2, Schedule 3. The allocation to Union rate classes is provided at Exhibit F, Tab 3,
Schedule 2.

1.2 EGD Rate Zone Accounts

The 2021 deferral and variance account balances to be cleared to the EGD rate

zone are provided at Exhibit F, Tab 2, Schedule 2, including the EGD rate zone

allocation of the EGI accounts.

The 2021 EGD rate zone deferral and variance account balances are allocated to
the customer classes using the same methodologies that the OEB approved in

previous years.

The allocation of account balances to EGD rate classes based on cost drivers for
each type of account is provided at Exhibit F, Tab 2, Schedule 3. A summary of the

3 EB-2020-0134 Decision and Order, May 6, 2021, page 16.
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allocation of account balances by rate class and type of service is provided at
Exhibit F, Tab 2, Schedule 4.

1.3 Union Rate Zones’ Accounts

13.The 2021 deferral and variance account balances to be cleared to the Union rate
zones are provided at Exhibit F, Tab 3, Schedule 1, including the Union rate zones

allocation of the EGI accounts.

14.The 2021 Union rate zones’ deferral and variance account balances are allocated to
the customer classes using the same methodologies that the OEB approved in

previous years except for the Deferral Clearing Variance Account (179-132) in the

Union rate zone.

15. With the harmonization of Enbridge Gas’s customer information system (CIS) in
2021, the Union rate zone is no longer able to identify and allocate DCVA balances
to rate classes. Consistent with the EGD rate zone Deferred Rebate Account
allocation, Enbridge Gas proposes to split the DCVA balance between general
service and contract customers. The allocation of general service and contract
customer balances to rate classes is based on respective volumes. Please refer to
Exhibit E, Tab 1 for background on the DCVA balance, and Exhibit F, Tab 3,
Schedule 3 for the proposed allocation.

16. The allocation of account balances to Union South and Union North rate classes is
provided at Exhibit F, Tab 3, Schedule 2.

2. Disposition of Deferral and Variance Accounts

17.Enbridge Gas proposes to dispose of the approved 2021 deferral and variance
account balances with the first QRAM application following the OEB’s approval, as

early as January 1, 2023
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18.Enbridge Gas proposes to dispose of the 2021 deferral and variance account
balances as a one-time billing adjustment. The billing adjustment will appear as a
separate line item on customers’ bills, the earliest being January 2023. The one-time
billing adjustment will be derived for each customer by applying the disposition unit
rates to each customer’s actual consumption volume or contract demand, as
applicable, for the period January 1, 2021 to December 31, 2021.

19. The unit rates for disposition by rate class and service type are provided at Exhibit F,
Tab 2, Schedule 1 and Schedule 5 for the EGD rate zone. The unit rates for
disposition for the Union rate zones, including a summary of the balances to be
disposed of to ex-franchise rate classes are provided at Exhibit F, Tab 3,

Schedule 4.

3. General Service Bill Impacts

20.For a Rate 1 sales service and western t-service customer in the EGD rate zone with

annual consumption of 2,400 m3, the one-time billing adjustment charge is $5.01.4

21.For a Rate M1 sales service residential customer in Union South with annual
consumption of 2,200 m3, the one-time billing adjustment charge is $9.34. For a
Rate M1 bundled direct purchase (DP) residential customer, the one-time billing

adjustment charge is $1.91.

22.For a Rate 01 sales service and bundled DP residential customer in Union North
West with annual consumption of 2,200 m?3, the one-time billing adjustment credit is
$17.33.

4 In addition to the EGD rate zone 2021 Deferral bill impacts, the allocation of Union rate zone deferrals to
Rate M12 results in a bill impact of approximately $1.00 to a typical Rate 1 residential customer in the
EGD rate zone.

lu

lu

/u
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23.For a Rate 01 sales service and bundled DP residential customer in Union North
East with annual consumption of 2,200 m3, the one-time billing adjustment charge is
$7.78.

24 Bill impacts of the proposed disposition are provided at Exhibit F, Tab 2, Schedule 6
for the EGD rate zone and Exhibit F, Tab 3, Schedule 5 for the Union rate zones.

lu
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ENBRIDGE GAS INC.
Split of EGI Account Balances to Rate Zones
Allocator Account Balance
Line 2018 Actual
No.  Particulars ($ millions) Rate Base (1) Principal (2) Interest (2) Total
(a) (b) (c) (d) = (b+c)
2021 Tax Variance Deferral Account
1 EGD rate zone 6,729 (10.116) (0.120) (10.236)
2 Union rate zones 6,018 (9.047) (0.107) (9.154)
3 Total 12,748 (19.163) (0.227) (19.390)
2021 IRP Operating Costs Deferral Account
4 EGD 6,729 0.030 0.000 0.031
5 Union 6,018 0.027 0.000 0.027
6 Total 12,748 0.058 0.000 0.058
Note:

2018 actual rate base per EB-2019-0105, Exhibit B, Tab 2, Appendix B, Schedule 1 for the EGD rate zone and EB-2019-0105,

Exhibit C, Tab 2, Appendix A, Schedule 4 for the Union rate zones.
Allocated in proportion to column (a).
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EGD RATE ZONE
UNIT RATE AND TYPE OF SERVICE: CLEARING IN JANUARY 2023

Bundled Services:
RATE 1 - SYSTEM SALES

- BUY/SELL

- ONTARIO T-SERVICE

- DAWN T-SERVICE

- WESTERN T-SERVICE
RATE 6 - SYSTEM SALES

- BUY/SELL

- ONTARIO T-SERVICE

- DAWN T-SERVICE

- WESTERN T-SERVICE
RATE 9 -